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The foundation stones
of success.

Customer focus.
Know-how. Performance.
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Westdeutsche ImmobilienBank AG

Partner for real estate financing and transactions

Westdeutsche ImmobilienBank AG (WIB) is one of Germany’s leading real estate financers. It is a wholly
owned subsidiary of WestLB AG and the centre of competence for all real estate activities within the
WestLB Group.

WIB's strengths are its systematic, sustained customer orientation and compelling specialist solutions. It
focuses on the needs of its customers at both the national and international levels, customising its range

of high-quality financing products to meet the different challenges throughout the world.

WIB provides support for national and international investors involved in both local and foreign markets.
Its customers include first and foremost institutional investors, developers with global operations, real
estate companies and corporations and middle-market enterprises. It cooperates closely with the savings
banks in the German market for commercial and private real estate financing. And it is in demand among

private customers when it comes to financing residential construction.

WIB’s product range is individual and innovative. Its various offerings attest to this: property and project
finance, portfolio financing, real estate joint ventures, consortium finance, real estate investment banking,
syndications, securitisations and Pfandbrief issuance, as well as interest rate and currency derivatives.
Office, retail and residential real estate are as much a focus as shopping centres, hotels, logistics facilities,

or retirement homes, sanatoriums and other public-sector facilities.

The expansion of its activities to other countries is driving WIB’s activities and shaping its portfolio of
services. Reliability, flexibility and fast loan approvals thanks to short decision-making channels
allow customers the certainty of being able to realise their real estate project with a partner that boasts
wide-ranging networks and country-specific know-how and that even has a local presence in the world’s

major real estate markets.

In addition to its headquarters in Mainz, WIB is represented in Germany in Berlin, Hamburg, Disseldorf,
Minster and Munich, and internationally in London, Madrid, Paris, Prague, Warsaw, New York and Tokyo.

Besides the Bank, the Westdeutsche ImmobilienBank Group includes Westdeutsche ImmobilienHolding GmbH, the holding
company for the management and service companies. The Bank is supervised by the Bundesanstalt fir Finanzdienstleistungsaufsicht
(BaFin — Federal Financial Supervisory Authority) and is a member of the Sicherungsreserve (Reserve Fund) of the Landesbanken/
Girozentralen (state banks/central giro institutions) in the Deutscher Sparkassen- und Giroverband e.V. (German Giro and Savings
Bank Association), as well as the Reservefonds (Reserve Funds) of the Rheinischer Sparkassen- und Giroverband (Savings Banks
and Giro Association of the Rhineland) and of the Westfalisch-Lippischer Sparkassen- und Giroverband (Savings Banks and Giro
Association of Westphalia-Lippe). WIB's liabilities are backed both by its own assets and by WestLB AG, which has issued a letter of
comfort.
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Key Figures

Key figures for the Group in accordance with
International Financial Reporting Standards (IFRSs)

2007 2006
€ million € million
Income Statement

Net interest income 174.6 130.2
Allowance for losses on loans and advances 0.3 -20.7
Net fee and commission income 13.3 9.7
Net trading income 21.6 -3.7
Administrative expenses 91.1 84.2
Profit before tax 103.8 32.0
Income taxes 8.0 8.7
Consolidated profit for the period 92.1 13.5
31. 12. 2007 31.12. 2006
€ million € million

Balance Sheet
Total assets 23,827.1 23,188.4
Loans and advances to banks and to customers 19,167.6 18,067.1
Non-current financial assets 2,921.0 3,031.2
Securitised liabilities 9,763.3 10,989.8
Equity 915.9 867.6

New Business
Total 9,633.9 8,148.1
Commercial use 8,407.0 6,484.2
Residential use 1,226.9 1,663.9
Number Number
Employees including staff on parental leave (at year-end) 499 503

Rating

Standard & Poor's rating for Westdeutsche ImmobilienBank AG

—long-term A-
—short-term A-2
Mortage Pfandbriefe AAA
Public sector Pfandbriefe AAA




Westdeutsche ImmobilienBank AG ...

... Is the centre of competence for real estate financing in the WestLB
Group, meeting the needs of its customers in a competitive environment

worldwide.

... already offers its numerous national and international real estate

clients innovative solutions featuring maximum individuality.

... aims together with WestLB AG and the savings banks to provide its

clients with compelling ideas and performance.

... sees relations with its partners in the savings banks group as being
characterised by trust-based cooperation that optimally leverages all

parties’ strengths.
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Dr. Peter Knopp Claus-Jurgen Cohausz
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Chairman of the Managing Board)



Hubert Beckmann
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2007 was a successful year for Westdeutsche ImmobilienBank AG (WIB).

We generated pre-tax profits of €103.8 million —a marked improvement on the
previous year. In addition, we streamlined our internal processes and increased
our profitability through strict cost management. This is reflected in a cost-income

ratio of 41.6% and a substantially improved return on equity of 12.6%.

The second half of 2007 in particular was dominated by the international crisis
on the financial markets that originated in the USA. However, as WIB is neither
directly nor indirectly invested in the subprime market, the crisis did not have a
direct effect on the Bank's risk situation. Nonetheless, we were also affected by
the deterioration in conditions on the financial markets. However, our refinancing
was guaranteed at all times thanks to the sale of funding instruments, such as the
issue of Pfandbriefe. Owing to the security and high market penetration offered

by Pfandbriefe, WIB has a stable source of refinancing even in difficult situations.

As a specialist in real estate financing and transactions, WIB further expanded
its position in the commercial real estate businessin Germany and initsinternational
target markets. This allowed us to improve on the high volume of new business
recorded in the previous year. We set a new record in 2007 with financing
commitments of €9.6 billion. Of this, €3.4 billion was attributable to commercial
loans in Germany, an increase of 21%. There was also a marked increase in new
international business from €4.2 billion in 2006 to around €5.6 billion in 2007.
At the same time, the sale of interest rate and currency derivatives to customers

for use in hedging increased significantly.



In August 2007, we created a new Board Department, overseen by Dr. Peter Knopp
to further enhance our expertise in real estate investment banking. In addition to
Treasury operations, the main areas included in this department are syndication,
securitisation and portfolio management, which are important elements of our
ongoing drive to improve profitability and of comprehensive risk management.
WIB was able to place €1.3 billion using these mechanisms in the past fiscal year,

in spite of the tight situation on the capital markets.

Expansion also meant further consolidating WIB’s market position. We opened
a branch in Berlin in 2007 in order to boost investment activities in Germany,
set up two representative offices in Warsaw and Prague as a means of entering
key core markets in the Central and Eastern Europe (CEE) states, and established
a subsidiary in Tokyo as a base for expanding WIB’s activities in the APAC

countries.

The Savings Banks department, which was founded in 2006, expanded its
cooperation with these institutions in 2007, tripling the number of savings banks
in North Rhine-Westphalia and Brandenburg with which WIB cooperates closely.
WIB is now accepted as a regular partner by many savings banks, with the result
that new commercial real estate financing business increased significantly. In
addition, we invite the savings banks to participate in financing activities. In
the area of private construction finance, too, activities increasingly focused on

business with the savings banks as well as on our traditional brokerage business.

Of particular importance was the decision to admit WIB to the Reservefonds
(Reserve Funds) of the two savings banks associations in North-Rhine Westphalia
(the Savings Banks and Giro Association of the Rhineland Savings Banks and the
Savings Banks and Giro Association of Westphalia-Lippe). This, together with our
business and earnings developments, prompted rating agency Standard & Poor's

to increase WIB's long-term rating from BBB+ to A-.



Germany was a popular market for investors in 2007, owing to healthy economic
growth, falling unemployment and stable market conditions. With a transaction
volume of some €60 billion —above all in office properties —the country came an
excellent second in the list of leading investment destinations, with rising rent
levels and take-up levels. Whereas the financial market crisis cast a shadow not
only over the USA but also over Europe, and the UK in particular, most German

real estate markets saw record levels of investments in the past fiscal year.

The repercussions of the international financial market crisis are likely to remain
with us all through 2008. As far as commercial real estate financing is concerned,
this means that low levels of leverage and factors such as sustainable cash flows,
location quality, property quality and a strategy involving a long-term investment
horizon will become increasingly important again. On the whole, however, the
German real estate market will continue to offer attractive returns in 2008. This
is because real estate prices, which are moderate by international standards,
offer potential for appreciation. In addition, the limited supply of modern,
high-quality office space means that prime rents are likely to increase and that

vacancy rates will continue to fall.

With the increase in its new business and its enhanced capital market business,
WIB has shown that it is well positioned on the markets as both a financing
partner and an issuer of Pfandbriefe and that it is well equipped to take on future
challenges. This, together with our strategy of concentrating systematically on
our core competencies, constitutes a firm basis for WIB's continued development.

In 2008, we will again focus on developing our position in our target markets.



Fast, flexible and reliable — these are the qualities our customers attribute to us

again and again. Examples of our activities are documented in this Annual Report.

For us, however, these examples also clearly show the direction in which we will
continue to work. This is why we have chosen to open the chapter on WIB's
national and international business with a quote from French thinker Blaise

Pascal:

“The past and present are our means: The future alone is our goal.”

An observation that | would like to modify slightly by saying that the past and

present are but a means to an end. And this end, for us, is you and your future.

Hubert Beckmann

Chairman of the Managing Board






Foundation stones of success — national

EUR 51,600,000
Acquisition Financing and Listing

has been provided to

FAIR VALUE REIT

for the financing of

Office, Retail and Logistic Portfolio

focated in Germany

Sole Provider

Y/ estdeutsche \ 4=

ImmobilienBank

EUR 115,000,000

Longterm Financing
s been provided to
A Private Real Estate Company
for the financing of

Commercial Portfolio
located in Germany

Agent & Arranger

é W/ Westaeutsche
ImmobilienBank

EUR 60,000,000

Real Estate Joint Venture

with

CONCEPTA

FROIERTENTWICKIURG

for the development and financing of

Shoppingcenter
StadtGalerie Witten

located in Germany

Arranger § Underwriter

A4

stdeutsche
ImmobilienBank
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Foundation stones of success — international

EUR 625,000,000
Credit Facility

has been provided to

RISANAMENTO
Gr

uppo Zunina

for the refinancing of

Office and Retail Portfolio

Paris, France

Agent & Arranger

W/ Westdeutsche

ImmobilienBank
Co-Arranger

M7 Postbank

25

EUR 101,900,000

Construction Loan

has been provided to
Conres Sp. z0.0.
for the construction financing of

lul
MILLENIUM
Mixed-use Development

Retail/Entertainment/Hotel
Reeszéw, Poland

Agent & Arranger

W/ Westaeutsche

ImmobilienBank

41

EUR 40,000,000

Investment Loan

has been provided to

a\Real Estate IM

Ao AR Trvestment Manaaers Company

for the financing of
Office Building

Eindhoven, The Netherlands

Agent & Lender

W/ Westeutsche

ImmobilienBank

USD 560,000,000

Term Loan

has been provided to

SL GREEN

for the financing of

388 & 390 Greenwich Street
Two Claas A Office Buildings

New York, USA

Agent & Arranger

W/ westdeutsche

ImmobilienBank

47

EUR 120,000,000

Development, Investment Loan and Hedging

has been provided to

M METROVACESA
for the financing of

Las Tablas Business Park
Madrid, Spain

Joint Arranger & Underwriter
Club Deal with Aareal Bank AG

W/ Westaeutsche

ImmobilienBank

JPY 11,460,000,000

Acquisition Loan

has been provided to

SEB Immolnvest Fund

for the financing of

Office Building

Tokyo, Japan

Agent & Arranger

V/wuajapan W/ estdeutsche

ImmobilienBank

51

GBP 88,000,000

Development/Investment Loan

has been provided to

DELANCEY

for the financing of

The Rolls Office Building

London, United Kingdom

Agent & Underwriter

W/ Westaeutsche

ImmobilienBank

37




“The past and
present are our
means: The
future alone 1is
our goal.”

Blaise Pascal



Increased business in the
German market

10

In 2007, the German real estate market was dominated
by foreign investors. However, this does not mean that
demand from German investors was muted. As a result,
WIB was able to expand business substantially in its
core market. One event is worthy of a special mention:
WIB and WestLB joined forces to launch Germany'’s

first ever REIT.

Project name
Fair Value REIT-AG

Project start
November 2007
(stock exchange listing)

Locations
All over Germany

The team

Front office Stephan Averdung,
Christian Fuest, Ulrike Heyen,
Maren Lorth, Norbert Schmitz,
Henning Tietjen, Thomas Wacker
Back office Arnd Klein,

Hermann Knoll, Ralf Markfort



EUR 51,600,000

Acquisition Financing and Listing

has been provided to

FAIR VALUE REIT

for the financing of

Office, Retail and Logistic Portiolio

located in Germany

Sole Provider

#Westdeutsche V/WestLB

ImmobilienBank




WIB and its investments in Germany

12

In 2007, the German real estate market was dominated by transactionsin the area
of commercial real estate, which reached a volume of just under €60 billion. This
corresponds to year-on-year growth of approximately 20% —a record investment

year according to the experts.

The key driver here was that the market saw an influx of capital-rich international
investors. Heribert Eisenburger, Managing Director for North Rhine-Westphalia/
Benelux, comments: “The German commercial real estate market was dominated
by foreign investors in 2007. The increase in demand pushed up purchase prices
considerably.” Jorg Basche, Managing Director for South Germany, adds: “The
increased investments in urban office and retail properties were particularly
typical of this trend. However, German investors also identified potential in the

German market and invested in suitable properties.”

A prime example of this is the “German Office Funds” project. This is a closed-
end real estate fund with a volume of €60 million, support for which was provided
by the Munich branch of Westdeutsche ImmobilienBank AG (WIB) in 2007. The
Bank’s partner in this project was Deutsche Structured Finance GmbH in Frankfurt
am Main. The fund invests in commercial real estate used mainly as office space
and builtin 1990 or later. Of particular interest are properties in Class B locations
in Class A or B cities (those with at least 100,000 inhabitants or situated near
conurbations). Purchases of suitable properties have already been completed in
Frankfurt am Main, Ratingen, Darmstadt and Dortmund, while offers in other
cities such as Hanover and Kaiserslautern are being examined. Placement is
scheduled for the fourth quarter of 2008. The term of the fund is expected to be

ten years.

In order to drive forward business in its core market, WIB opened a further branch
in Berlin. This move reflects the Bank'’s view that the Berlin real estate market is
experiencing an upturn. The most attractive commercial properties are office
buildings, meaning that rental increases can be expected for offices in prime
locations (Berlin-Mitte, Kurfirstendamm and Potsdamer Platz). In addition, WIB's
Berlin branch serves real estate customers in Brandenburg, Mecklenburg-Western
Pomerania, Saxony, Saxony-Anhaltand Thuringia. These market regions continued
their strong recovery in 2007, at least in cities with growing economies such
as Dresden, Erfurt, Leipzig, Potsdam and Rostock. Thomas Brand, Managing
Director for Berlin, comments: “Berlin and the eastern federal states are just at
the beginning of an economic upturn that will have a positive impact on the real

estate market as a whole.”



Another development, which is still in its early stages, is the establishment of
Real Estate Investment Trusts (REITs) tax-privileged real estate corporations that
own and manage properties. In Germany, unlike many other countries, it was not
previously possible to set up REITs owing to the lack of a legal basis. This changed
in 2007: on 23 March, the German Bundestag passed a law permitting the creation
of German REITs with publicly traded shares with retroactive effect as from
1 January 2007. This means that REITs — or “G-REITs"” as German REITs are
known —now represent a new asset class on the German property market, making
it easier for companies to realise their hidden reserves in real estate on the

stock market.

WIB was actively involved in the REIT debate from the very beginning. By following
the legislative procedure closely, it was able to determine possible courses of
action quickly. In this way, the Bank was, in cooperation with the Equity Capital
Markets (ECM) department of WestLB AG, in a position to oversee the entire
process of setting up a G-REIT — from the development of the first feasibility
study, through the real estate due diligence and portfolio structuring stages all

the way to the eventual IPO.

WIB and ECM WestLB provided support for Munich-based Fair Value Immobilien-
AG, which became one of the first REIT stock corporations in Germany. In spite
of the difficult market environment due to the international financial market crisis,

the listing took place as planned on 16 November 2007.

However, this market environment has led many companies to put off their
decisions to set up REITs. According to Frank Schaich, CEO of Fair Value
Immobilien-AG, one of the main reasons why his company pushed ahead with the
formation was that all the requirements for becoming a G-REIT had been met and
that the company aimed to be one of the first REITs in Germany. “Capital market
visibility is a quality in itself. And we are on the radar screen. To this extent, it

was worthwhile going public in spite of the difficult market environment.”

But how do REITs work in Germany? Which attributes and obligations are defined

by German law?

m G-REITs are listed stock corporations with a limited business purpose.
They are permitted to acquire properties in Germany and abroad — with the
exception of residential rental properties — with a view to letting or leasing

them.

m G-REITs are required to distribute at least 90% of their profits (net profit
under the German Commercial Code — HGB) in the form of dividends. However,
they are exempt from paying corporation and trade tax. The distribution of

profits is tax-free at company level but dividends are taxed at investor level.

Worked together on REITs (top left-hand
picture, from left to right): Christian Fuest,
Maren Lorth, Stephan Averdung,

Ulrike Heyen (all from WestLB Equity
Capital Markets), Thomas Wacker

(WIB Special Financing),

Norbert Schmitz (WIB front office for
North Rhine-Westphalia/Benelux)
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The Sparkasse building in Neumiinster —
a property belonging to the Fair Value
portfolio of 32 commercial properties.

14

m The main investment focus of G-REITs is real estate. Both the reported share

of real estate assets and income from properties must be 75%.

m G-REITs are required to ensure a minimum free float in the long term. This
means that at least 15% of shares must be permanently held by shareholders
with less than 3% of shares each and that no individual shareholder may hold
more than 10% of shares directly.

In addition, German law also offers tax incentives for the creation of REITs. Under
the ,exit tax”, a tax incentive that is only available until 2009, only half of the
difference between the market value of a corporate real estate asset at the time
of sale and its carrying amount is taxed when it is sold to a G-REIT.

This opportunity was seized by Fair Value Immobilien-AG with the help of WIB
and WestLB. The first steps towards setting up a G-REIT were taken back in the
beginning of 2007. To this end, the Munich-based company — which not only in-
vests in commercial properties in German regional markets but also in closed-end
real estate funds —launched an offer whereby limited partners of closed-end real
estate funds could either exchange their fund shares for fungible shares or could
sell them directly to Fair Value. The outcome: Fair Value acquired holdings in 14
different real estate funds owning 52 commercial properties with a total market
value of approximately €246 million.

This was the basis for establishing itself as a pre-REIT. (Pre-REIT means that the
process for creating the G-REIT is ongoing — and in particular that the company
has not yet listed but that the tax benefits associated with the exit tax rule can
already be claimed.) However, in order to have direct ownership of properties as
well, Fair Value Immobilien-AG acquired 32 commercial properties in Schleswig-
Holstein that are used primarily as bank branches.

WestLB and WIB provided joint support for both the transactions in Schleswig-
Holstein and the offer to the limited partners of closed-end real estate funds. In
addition, WestLB's Equity Capital Markets unit was responsible for arranging the
stock market listing, with the result that Fair Value Immobilien-AG has had G-REIT
status and has been trading as Fair Value REIT-AG since 6 December 2007.



“What convinced Fair Value to create a REIT stock corporation?”

“More than anything else, it was the overall framework for G-REITs. The fact
that G-REITs are listed on the stock exchange provides access to international
capital markets and ensures a high degree of transparency and fungibility of the
assets invested in real estate, reflecting the laws of supply and demand. Other
attractive factors are the high distribution ratio of 90% and the exemption from
corporation and trade tax. An important aspect for private investors in particular
is that they are only taxed on what is distributed to them —as of 2009, this will be

at a flat tax rate of just 25% plus solidarity surcharge and church tax.

My colleagues and | have long been acquainted with REITs as a result of our
activities in the international real estate business, especially in the USA. We
therefore paid very close attention to the debate on the introduction of REITs in
Germany and came to a decision in autumn 2006 — as the legislation was nearing
completion —to launch one of the first REITs in Germany with a view to managing

it in the long term.

The close working relationship that we at Fair Value have enjoyed with WIB and
WestLB for many years was a good starting point for this forward-looking project.
However, what ultimately tipped the balance was the comprehensive range of

services, the terms and conditions and the professionalism of the teams involved.

The creation of the REIT went according to plan. Given the complexity of the
process and the pioneering role of Fair Value REIT-AG as one of the first REIT in
Germany in this exceptional market environment, this can be seen as a major

success for all involved, including WIB and WestLB.

As active asset and portfolio managers, our aim is now to ensure above-average
performance for our shareholders. With a business model based on direct and
indirect investment in German commercial real estate, we feel that we are in an

excellent position and are aiming for strong growth over the next few years.”

Frank Schaich,
CEO of Fair Value REIT-AG

15



Greater use of synergies

16

The savings banks and WIB are pursuing new avenues
together in real estate financing. As a specialist in real
estate financing and transactions, WIB provides support
to savings banks when it comes to property-related
financing and services. This cooperation achieved

considerable recognition in 2007.

Project description
Commercial portfolio

Six properties

Total volume €115 million

WIB invested approximately €57.5 million

Project start
Inquiry from a major Rhineland savings
bank in the first quarter of 2007

Location
Six good, diverse locations (large and

medium-sized cities) in Germany

The team

Front office Marcus Brockmann,
Michael Fitting, Jirgen Hartung

Back office Ludger Bokern, Arnd Klein,
Manfred Ploger



EUR 115,000,000

Longterm Financing

has been provided to

A Private Real Estate Company

for the financing of

Commercial Portfolio

located in Germany

Agent & Arranger

é VYWestdeutsche

ImmobilienBank




WIB extends its savings bank business

18

In 2006, Westdeutsche ImmobilienBank AG (WIB) expanded its range of services
by establishing its Savings Banks department. The department provides support

to savings banks and their middle-market customers in cases where

m Financing is required for office and retail space, properties run by operating
companies (such as business hotels or old people’s homes), logistics properties,
residential properties, or mixed-use properties,

m A loan cannot be provided by the savings banks alone due to their lending
policy,

m Risk is to be spread or reduced in the case of new applications or regular
business,

m Properties, shopping centre complexes, or portfolios are managed, which is
undertaken by WIB's specialist investee EPM Assetis GmbH,

m Properties need to be appraised, revitalised and marketed in the context of

non-performing loans; this is performed by EPM Allvaris GmbH.

Another type of cooperation that is of interest for the savings banks is their
involvement in real estate joint ventures. This means that they have the option of

taking a direct stake in project companies and their financing.

For the savings banks, this essentially means expanding their radius of action and
increasing their cross-selling potential. In this way, they can improve their market
position in the field of real estate financing, increase customer loyalty and expand

their business opportunities.

In fiscal year 2007, the strategic significance of WIB in the savings banks group
also increased when it was admitted to the Reservefonds (Reserve Funds) of the
Rheinischer Sparkassen- und Giroverband (RSGV - Savings Banks and Giro
Association of the Rhineland) and of the Westfalisch-Lippischer Sparkassen- und
Giroverband (WLSGV - Savings Banks and Giro Association of Westphalia-Lippe).
This was acknowledged by ratings agency Standard & Poor’s, which increased
WIB’s long-term rating from BBB+ to A-. The short-term rating remained
unchanged at A-2, and the AAA rating for WIB's mortgage and public-sector

Pfandbriefe was confirmed.

WIB increased the volume of its new business with savings banks to approximately
€190 million, as well as brokering a further €190 million of additional new business
for the institutions through their participation in financing transactions arranged
by WIB. The number of savings banks with which WIB has a close business

relationship has also risen considerably.



The cooperation and the advantages it offers savings banks can be seen from the
following project: WIB invited savings banks in North Rhine-Westphalia and
Brandenburg to participate in a loan of €100 million to a large German retail
company. The syndicated loan was required to finance retail space and logistics
properties, for example high-tech warehouses. By differentiating between the
property loan and the corporate financing, it was possible to grant the customer
the loan in the amount requested. In addition, allocating tasks among the financing
partners brought significant benefits: The savings banks assumed responsibility
for the on-site property appraisals and WIB and WestLB for the credit analysis.
This made it possible to avoid duplicating work and to streamline assessment

processes.

Interest in this financing project among savings banks was so great that the
credit line was already utilised in full by the beginning of 2008. A total of 15
savings banks generated additional new business through their involvement in
this project. WIB will continue to invite savings banks to participate in financing

transactions in future.

However, WIB’s cooperation with the savings banks also holds advantages for
private customers, particularly for those who are especially price-sensitive when
it comes to property financing. Above all, WIB's offering allows savings banks to
provide these customers with construction loans at competitive rates of interest
or loans with a thirty-year fixed-rate period. The savings banks remain the sole
point of contact for their customers, while WIB is responsible for providing

products and expertise.

In addition, WIB's Private Customers department optimised its processes. Using
the newly developed online “Konditionen-Check” (terms check) platform, existing
and potential ImmoBankdirekt customers can establish contact with WIB,
regardless of time or place. This allows savings bank advisors dealing with these
customers to access a web-based application directly and, having entered a small
amount of basic data, can determine binding conditions. Once the relevant data
has been captured, the loan agreement is prepared and presented to the customer
by the advisor. As soon as WIB has received all necessary documentation, a

decision on the loan application is taken. Within 24 hours. Guaranteed.

The joint market approach can be summed up as a forward-looking concept based
on an optimum combination of WIB’s and the savings banks’ strengths and
their mutually complementary market and product know-how. This pooling of
expertise creates added value for the entire Savings Bank Finance Group and its

middle-market customers.

Field service for the savings banks
(from left to right): Juirgen Hartung,
Marcus Brockmann, Michael Fitting
(all from the WIB Savings Banks
department)
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Partners from the very beginning

20

Since WIB was founded in 1995, it has offered joint
venture financing as an alternative to conventional
development financing. The main difference between
the two is that, in the case of joint venture financing,
the bank assumes the role of co-investor. True to its
principle of being “partners from the very beginning”,
WIB again provided specialist support and network

contacts for project development processes in 2007.

Project name
StadtGalerie Witten

Project start

Beginning of 2007

Start of construction work:
Second quarter of 2008

Location
Witten city centre
North Rhine-Westphalia

The team

Front office Heribert Eisenburger,
Thomas Plagemann,

Gerhard Schulenberg,

Andreas Sperling

Back office Manfred Bohnau,
Arnd Klein, Hermann Knoll



EUR 60,000,000

Real Estate Joint Venture

with

CONCEPTA

PROJEKTENTWICKLUNG

for the development and financing of

Shoppingcenter
StadtGalerie Witten

located in Germany

Arranger & Underwriter

v/Westdeutsche

ImmobilienBank




WIB and its range of joint venture financing options

The phases of a real estate joint venture

Phase 1: Preparatory phase

m Budgeting for upfront costs:
deployment of equity

m Validation of project idea
(profitability, concept)

m Securing of land and development
rights

m Preparation of budget for entire product

Phase 2: Implementation phase

m Decision to implement project

m Establishment of project company

m Structuring and securing of full
financing

m Securing/acquisition of site

m Construction permit

m Adequate pre-letting
(depending on type of use)

m Acquisition of additional partners
(if required)

Phase 3: Final phase

m Acquisition of final investors

m Sale of property

m Optimisation of letting rate

m Optimisation of structural condition
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Real estate joint ventures are characterised by a far higher degree of involvement
on the part of Westdeutsche ImmobilienBank AG (WIB) than is the case with
conventional financing. The cooperation begins at the ideas stage and continues
throughout project realisation and completion, which in most cases means the
sale of the constructed and let property. Joint venture partners can be project
developers, construction firms and builders/developers, site owners (e.g. municipal
authorities, companies with land that is surplus to business requirements) and
major tenants/users. Customers welcome WIB's early involvement in joint ventures,
as project risk is minimised, upfront costs can be shared, additional know-how is
contributed and the project enjoys a higher level of acceptance among authorities

and final investors.

A prime example of a joint venture in which WIB was involved at the earliest
possible stage is the StadtGalerie in Witten, south of Bochum. In order to build
this property, it was necessary to acquire/consolidate three plots of land from
different owners and also to clear the “City Center Witten” complex of its

remaining tenants and to demolish it.

The StadtGalerie Witten that is now being built is a shopping centre with a broad
mix of retail outlets and restaurants. The centre offers some 17,000 sq. m. of
rental space on three levels. While electrical goods and everyday necessities are
found in the basement, the retail outlets on the ground floor and first floor focus
mainly on clothing, young people’s fashions, sport and footwear. StadtGalerie
thus closes a gap in Witten's retail market that was identified by market research
institute GMA in a study commissioned by the City of Witten (Masterplan

“Einzelhandel” — Master Plan “Retail”).

The shopping centre is located between the pedestrian zone and the main railway
station in the direct vicinity of Witten’s prime location. The fact that the city
authorities are also planning to build a new bus station next to the main railway
station will give the StadtGalerie an additional boost thanks to the substantial
increase in footfall that this will entail. The appeal of the shopping centre is further
enhanced by the integration of the existing main post office and the creation of

440 car parking spaces right in the centre of Witten.

The StadtGalerie Witten project has a volume of €60 million. On the strength
of its successful working relationship with WIB, the developer — CONCEPTA
Projektentwicklung GmbH in Dusseldorf — proposed implementing the project
together via a joint venture company. WIB readily accepted the offer and formed
StadtGalerie Witten GmbH together with CONCEPTA in March 2007. As arranger
and underwriter for the project, the Bank assumed responsibility for structuring
the project financing and has already involved a number of different savings banks
in North Rhine-Westphalia, which contributed a total of €40 million to financing
the StadtGalerie.



The project, which has the full support of the City of Witten, is currently in the
implementation phase. This means that the location analysis has been conducted,
development rights clarified and risks of contamination from past use assessed.
Planning and income forecasts have been drawn up, costs have been verified and
the tenant acquisition activities currently being undertaken by CONCEPTA are
proving to be very successful. The demolition of the buildings that are still on the
development site and the ground-breaking ceremony are to take place in the

second quarter of 2008 and project completion is scheduled for autumn 2009.

While the StadtGalerie Witten project was being initiated in 2007, the Reschop
Carré project in Hattingen —a city situated between Bochum and Wuppertal — was
also making good progress. As with StadtGalerie Witten, this is a shopping cen-
tre with retail outlets and restaurants, but in this case also containing premises
for offices and the city library. There is some 16,000 sq. m. of lettable space, with
330 parking spaces. A joint venture was also formed for this project — Reschop
Carré Hattingen GmbH, which was founded in 2006. Here, too, CONCEPTA
Projektentwicklung GmbH and WIB are the shareholders. In this case, the loan

was syndicated to savings banks Sparkasse Bochum and Sparkasse Hattingen.

In addition, Reschop Carré received the go-ahead for construction, meaning that
the building work could begin in the first quarter of 2008 and that the centre can
be officially opened in the second quarter of 2009. The tenant acquisition activities
undertaken by CONCEPTA Projektentwicklung GmbH have made visible progress,
with letting agreements already finalised with major tenants. In February 2008,
a letting rate of 80% had been attained. In 2007, the Reschop Carré project was

also sold at a profit for €40 million.

“People often ask themselves if there are not more than enough shopping centres
already and wonder how they manage to make a profit at all”, says Thomas
Plagemann, Head of Real Estate Joint Ventures, “but if the demand can be
identified, and thoroughly analysed, and winning concepts for all developed, it is
certainly possible to generate profits with projects such as StadtGalerie Witten
and Reschop Carré in Hattingen. What is important is that the partners have keen
instincts, a professional approach and the ability to work together to make the
project a success.”

At home both in financing and project
development issues (from left to right):
Thomas Plagemann, Thomas Blanke,
Andreas Sperling (all in the WIB

Real Estate Joint Ventures department)
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Position as arranger confirmed
on international market

24

Competition on the Paris real estate market is tough.
And has been for years. To be successful there calls for
outstanding performance. In 2007, WIB France once
again showed that it was able to deliver. With a deal

that was hard fought.

Project name
Class A Paris Portfolio

Project start
August 2007

Location

Rue Saint-Honoré
Boulevard Haussmann
Avenue Montaigne
Paris

The team

Front office Pascal Amann,
Anne-lsabelle Carbonnieres,
Mounir Hamrouni, Daniela Spies
Back office Michaela Budde,
Heiko Dech, Michael Frick,
Wolf-Dieter Haase, Tassilo Konig,
Sascha Matheis, Andreas Nockel,
Thomas Schmidt



EUR 625,000,000
Credit Facility

has been provided to

=

RISANAMENTO

Gruppo Zunino

for the refinancing of

Office and Retail Portfolio

Paris, France

Agent & Arranger

VYWestdeutsche

ImmobilienBank

Co-Arranger

A% Postbank




€625 million financing in France

Know their way around the Paris real
estate market: Thomas Schmidt

(WIB Credit Management Spain/France/
Italy), Daniela Spies (WIB France)
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While office employees in other major cities tend to be hidden away behind
metre-high glass facades, those fortunate enough to work in Paris’s Central
Business District (CBD) pass through the wide entrances of renovated 19th-
century buildings on their way to their offices. Built under the auspices of Georges-
Eugéne Baron Haussmann (1809-1891), prefect of Paris, who sympathetically
implemented Napoleon Ill's idea of stripping the French capital of all medieval
trappings and transforming itinto a modern city. This gave rise to the wide avenues
and boulevards, the extensive green areas and the prestigious, predominantly
six-storey buildings — an architectural landscape that continues to define the

centre of Paris to this day.

The portfolio, which is worth almost €1 billion and was acquired from Italian real
estate company Risanamento S.p.A, comprises six buildings of this type. In 2007,
Westdeutsche ImmobilienBank AG (WIB) assumed responsibility for refinancing
in its function as arranger and agent. All properties are located in the heart of
Paris, with four of them in such prestigious shopping streets as fashion designer
district Rue Saint-Honoré, Boulevard Haussmann and Avenue Montaigne, which
has a worldwide reputation for high fashion and which is also home to major

private banks, international companies and renowned luxury hotels.

This Class A portfolio also includes a building financed by WIB in April 2006:
“Actualis”, a property on Boulevard Haussmann. At 19,500 sq. m., it is the largest
project in the portfolio and, together with the second-largest, the 50 Montaigne
building (12,700 sq. m.) is among the class of buildings referred to as “state-of-
the-art” owing to their atmosphere and appointments. In concrete terms, this
means tastefully renovated buildings with brass, fine wood, marble and exposed
stucco that are equipped with high-grade technology —a modern, elegant marriage

of 19th and 21st century design.

The six portfolio properties are used as office space, retail space and as a
prestigious location for luxury apartments by a total of 130 tenants. All have signed
long leases —the exception rather than the rule in France. Among the tenants are
Compagnie 1818 (a private bank belonging to the French savings bank group),
BNP Paribas, consulting firms Bain & Company and Robert Half, fashion labels
Dolce & Gabbana and Polo Ralph Lauren, the supermarket Monoprix, retail chain

Surcouf, investment fund AlG, Remy Cointreau and cosmetics boutique Sephora.



The exceptionally good location, the high quality of all six properties and the
location-oriented tenant structure ensure good letting and marketing prospects.
In addition, 64% of leases are attributable to the largest, highly creditworthy
tenants. The long-term leases, together with full hedging of the loan amount and
the ten-year overall term, provide additional security for WIB's decision to
refinance the €625 million portfolio belonging to Italian real estate company

Risanamento S.p.A.

The transaction was processed within a very short period of time. Risanamento
had approached WIB with its financing request at the beginning of July 2007,
asking for the loan agreement to be ready for signing by 3 August 2007.
This called for intensive action from WIB’s deal team, i.e. a fast response and
coordinated interaction with numerous other parties. Sales, Analysis, Appraisals,
Loan Approval, Treasury and the Managing Board worked hand in hand to achieve
this goal. WIB’s Capital Markets unit was also involved immediately, thereby
ensuring early on that the portfolio’s structure and terms and conditions were
in line with capital market requirements. Hedging, for which WIB had also
assumed full responsibility using interest rate derivatives, was also completed on
schedule by 3 August 2007. Furthermore, WIB succeeded in securing Deutsche
Postbank AG — a longstanding underwriting partner — as co-underwriter for the

transaction by the signature date.

“For us, Paris is one of the largest, thriving real estate markets in Europe”, says
Giulio Rasetta, Chief Financial Officer (CFO) of Risanamento, explaining his
company'’s reasons for acquiring the portfolio. “We feel that Class A properties
are in short supply, particularly in Paris’s central business district. Risanamento
is very interested in ‘core’ properties in top locations in the French capital. This
is in line with our philosophy of only investing in prime properties in attractive
markets — while adhering to the criteria of preservation of capital and cash flow
stabilisation. In this way, we have built up a portfolio worth €1.5 billion over the
past three years, with properties in exclusive Parisian locations such as Avenue

Montaigne and the Champs-Elysées.”

“The Risanamento financing illustrates two important points”, says Anne-Isabelle
Carbonniéres, Branch Manager of Paris: “Firstly, that WIB succeeded in further
strengthening its long-term relationship with Risanamento, the second-largest
real estate company in Italy, which is listed as a REIT on the Milan Stock Exchange.
And secondly, as in 2006, WIB has again cemented its position on the Paris banking
market as an arranger of major real estate transactions with an international

reach.”

Giulio Rasetta, CFO of Risanamento S.p.A.:
“WIB has proven to be a reliable and
professional financial partner, displaying
focus and dedication in a difficult market
environment to implement even sizable
deals within a very short timeframe.”
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Holding its own in hard-fought markets
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The real estate markets in Belgium, Luxembourg

and the Netherlands are small but very attractive to
investors. However, WIB Benelux is a prominent player
here. Not only does it focus on the Dutch and Belgian
markets, it also provides support to investors intent on

entering the German or other European markets.

Project name
Kennedy Toren office building

Project start
October 2007

Location
Kennedyplein, Eindhoven
The Netherlands

The team

Front office Heribert Eisenburger,
Peter Schweiinger

Back office Manfred Bohnau,

Tanja Gumny, Heinz-Jiirgen Hoferer,
Jochen Niesing



EUR 40,000,000

Investment Loan

has been provided to

MReal Estate IM

An AXA Investment Managers Company

for the financing of

Office Building

Eindhoven, The Netherlands

Agent & Lender

v/Westdeutsche

ImmobilienBank




€40 million financing in the Netherlands

At home in three markets:
Peter Schweiinger (WIB front office for
North Rhine-Westphalia/Benelux)
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Itis no exaggeration to describe the Benelux countries as service-driven societies.
The figures speak for themselves: In Belgium, Luxembourg and the Netherlands,
the service sector accounts for more than two-thirds of gross domestic product
in each case. This leads to the conclusion that investments in commercial real
estate will continue. This assumption is backed up by a construction sector that
again experienced a boom in 2007 and an office market that performed positively
in the same year. There is no doubt that German companies can benefit from
this trend. However, entering the market is by no means easy: It is small and

characterised by strong competition from local providers.

2007 saw Westdeutsche ImmobilienBank (WIB) conclude a number of different
deals in the Benelux countries, including fund finance for AXA as well as financing

hotel and apartment complexes in Brussels.

The fund finance has a volume of €40 million. The project financed is an office
building in Eindhoven, the Netherlands, with somewhat over 20,000 sq. m. in
lettable space. The building consists of 21 floors, 16 of which project into the sky
in a striking design that sets the property apart from the rest of the Kennedy

Business Center.

The office building, which was completed in 2003, is not only relatively new, but
isalso a Class A property with the modern and high-grade technical appointments
that go with this. These include low energy consumption, cooling ceilings
that help to avoid an artificial indoor climate, and a double facade for natural
ventilation. Owing to its efficient use of energy, the building is classified as a
sustainable “green building”. After all, studies show that CO, emissions caused

by heating can be reduced in this way by up to 60%.

This is a worthwhile investment as it ensures good marketing prospects, together
with the additional benefits of the property’s city-centre location and the excellent
private transport links. Another important aspect from a marketing perspective
is that the train and bus stations are right at hand and that Eindhoven Technical

University is a mere stone’s throw away.

The two main tenants are the City of Eindhoven and Logica, one of the ten largest
IT service providers in Europe. While the communication specialists account for
26% of total rental income, the city authorities account for over 50%. And since
Kennedy Business Center, together with the “Flight Forum” office complex near
the airport, are seen as constituting the cream of Eindhoven office properties,
the rent per square metre in the office high-rise, which was partially financed

by WIB, is close to Eindhoven'’s top rent.



The borrower is an open-ended special real estate fund launched by AXA in 2004,
which to date contains six properties from five European countries (Belgium,
Germany, France, Italy and the Netherlands). The fund has a pan-European
orientation and includes the UK and Central and Eastern Europe (CEE) states in

its plans.

This investment by WIB attracted considerable attention from local experts, as
it is by no means common for a non-Dutch bank to provide such a high volume of

financing for a property of this kind.

Every year, Belgium attracts 11 million visitors, 55% on business and 45% as
tourists. Extrapolations suggest that these figures will increase even further, with
annual growth of 3.5% by 2016. Brussels is a special case here, owing to the EU

administration and to its many tourist attractions.

Since November 2007, WIB has been involved in financing two 5-star hotels and
a complex with 57 executive apartments. One of these hotels, situated directly
on Grande Place and not far from the Manneken Pis statue, is frequented first and
foremost by tourists. People travelling on EU business are more inclined to stay
at the second five-star hotel and the apartments, as these are located directly in
the European Quarter. Management agreements for the hotel and apartment
complexes have been concluded for 30 years with the Marriott Group, one of the

world’s leading hotel operators with 2,800 hotels in over 70 countries.

Factors such as the growing tourism market, the central location, the quality
of the well-established properties and the secure background of the owner all
influenced WIB's decision to contribute to financing these properties as part of

a syndicated transaction led by the Royal Bank of Scotland (RBS).

Heribert Eisenburger, Managing Director for North-Rhine Westphalia and
Benelux, sums the situation up as follows: “Even though Belgium, Luxembourg
and the Netherlands present themselves as a single unit under the name Benelux,
we view them as three different markets in which we are active to varying degrees.
The high level of trust afforded to us on these markets is due quite simply to our
know-how and expertise, which is very gratifying. Having said that, the Benelux
countries remain small, fiercely contested markets, but we were able to hold our

own in 2007 while increasing our growth.”

The 5-star hotel on the Grande Place in

Brussels, part of the €30 million financing
package in Belgium'’s capital city provided
by WIB Benelux in 2007.
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Stability wins the day
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WIB's business in Spain has always been dominated by
two main pillars: office properties and retail properties.
Once again, business was stable in 2007, owing to

the growing trend towards investment in office and
retail properties situated outside the centres of major
cities. This means that business parks and shopping
centres are currently en vogue in Spain. WIB focuses

on this area.

Project name
Las Tablas Business Park

Project start

Purchase of site by

METROVACESA, S.A. February 2007
Start of construction work:

First quarter of 2008

Location
In the north of Madrid

The team

Front office Sabrina Graweloh,
Fabian Munzinger

Back office Wolf-Dieter Haase,
Antje Weber



EUR 120,000,000

Development, Investment Loan and Hedging

has been provided to

M METROVACESA

for the financing of

[.as Tablas Business Park
Madrid, Spain

Joint Arranger & Underwriter
Club Deal with Aareal Bank AG

v/Westdeutsche

ImmobilienBank




€120 million financing in Spain

And another project: The Parc Central
shopping centre in Tarragona — owned
by ING Retail Property Fund Ibérica
since 2007 and financed by WIB with
€113.25 million.
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In 2007, the vacancy rate in Madrid’s office market continued a three-year
downward trend and reached a historical low of 4.5% in March 2008. New supply
on the market was only about 325,000 sq. m., or 3% of Total Stocks and was
quickly leased within the total take-up of 860,000 sq. m. in 2007. Rental rates
responded by increasing an average of 15% during the year, with even higher
increases in the most sought after submarkets like Prime CBD or the
decentralised locations like the A-1 motorway just to the north. In 2008, we fore-
cast a moderate increase in vacancy rates due to slightly higher new supply of
about 400,000 sq. m. and a probable decline in rental activity back to historical
averages of about 500,000 sq. m. due to the general slowdown in economic

growth.

Las Tablas Business Park is in such a decentralised location. This is also where
the five new office buildings that were partially financed by Westdeutsche
ImmobilienBank AG (WIB) as joint arranger and underwriter are located. WIB
contributed €60 million of the estimated €120 million financing, with the other
half coming from Aareal Bank AG. The clientis METROVACESA, S.A., one of the

largest real estate investors in Spain.

The five properties all feature a striking glass construction. The five-storey
structure of each building is accentuated by thin, protruding concrete strips around
the outside. These Class A properties contain 36,000 sq. m. of lettable space plus
830 parking spaces.

The Las Tablas Business Park benefits from its strategic location and excellent
transport links to all points of Madrid via public transport and automobile. Users
canvisitthe Prado at the south end of the city center financial district in 15 minutes
or be at Barajas Airport in 10 minutes. In order to further distinguish the project
from stand-alone buildings, Las Tablas will create a quality working environment

with amenities that include a private park and a day nursery in a separate pavilion.

METROVACESA bought the site for the five buildings in February 2007.
Construction work began in the first quarter of 2008 and the five buildings
are scheduled to be completed by the beginning of 2010. “Because letting
opportunities are likely to change between the construction and the completion
phases, we are taking a step-by-step approach. This means that construction of
the properties is dependent on the market”, stresses Lee Mays, who has been
head of the Madrid branch since December 2007.

“However, there is a clear trend towards business parks — one that is supported
by the Spanish administration. This movement has been apparent in the commercial
real estate market since the early 1990s. It was also why WIB invested in a business

park project in 2006, with a second round following in 2007.”



The property in question is Las Rozas Office Park, some 22 km north-west of
Madrid city centre. Unlike Las Tablas, it is situated in a construction area dating
from the 1980s, which has since developed into a lively office location with shops,
restaurants, cinemas as well as apartments. Here, the Hines Group — one of the
world’s largest privately run real estate companies — is planning three office
buildings with approximately 35,000 sq. m. in letting space. The site for this was
acquired in 2006 with the assistance of WIB. In 2007, the Bank assumed further
responsibilities as arranger and underwriter for the €82.9 million borrowed in
connection with the development and construction of the office buildings. The
properties’ three floors are grouped around an atrium and will be let according
to the modular principle. This means that tenants can determine their own floor
plan for the area they require, bearing in mind the minimum size of 550 sq. m.
Fitness facilities and a cafeteria are provided for the comfort and relaxation of
users and 1,300 parking spaces are available for motorists. The buildings are

scheduled for completion in April 2009.

The dynamic growth of the Spanish economy over the past ten years continued
through the end of 2007 based on sectors including residential construction,
civil works, services, pharmaceuticals, automobile production, energy and tourism.
Consumer spending has fueled the growth of the retail sector, which has shown

significant growth in rents and capital values.

The result of the healthy retail sector: Shopping centres with high footfall.
This explains why funds are frequently interested in acquiring shopping centres.
One example of this is ING Retail Property Fund Ibérica, which acquired two
shopping centres in October 2007. This project was financed in the amount of

€113.25 million by WIB in its function as arranger and underwriter.

Both shopping centres — El Tormes in Salamanca (built in 2000, 22,631 sq. m.)
and Parc Central in Tarragona (builtin 1997, 26,176 sq. m.) —are firmly established
on the market. They are fully let to companies such as Springfield, H&M, Intersport
and Benetton, while also including food retailers and a variety of restaurants.

Cinemas also attract additional customer traffic.

In the autumn of 2007, the Spanish real estate market was being widely discussed
around Europe, mainly in reference to the sudden slowdown in residential sales
after so many boom years with annual home sales in excess of 600,000 units and
double digitincreases in prices. Lee Mays puts the “crisis” in context with regard
to WIB's business in Spain: “A correction in the residential market was overdue
and is welcome because the market was overheated. The commercial property
market remains strong with historical lows in vacancy rates and stable rents.
New supply will be reduced and the flight to quality will improve our projects

competitiveness.”

An expert on every detail

(first picture, from left to right):

Antje Weber (WIB Analysis Continental
Europe), Katharina Sobotka (WIB Credit
Management Spain/France/ltaly)
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Ongoing success of new business

36

WIB’s London branch in the United Kingdom is a
respected and established market player in the field

of real estate finance. This is a significant advantage,
particularly in difficult times. And 2007 saw more than
its share of tension, at least in the third quarter, owing
to the global crisis on the financial markets. However,
in spite of it all, WIB managed to hold its own and
continued to acquire new customers — for transactions

in both the United Kingdom and other countries.

Project name
Rolls Building

Project start
June 2007

Location
110 Fetter Lane
London

The team

Front office Marcel Albert,
Chris Dunton, Klaus Schreiner,
Jane Simpson

Back office David Millard,
Ulrich Orschel



GBP 88,000,000

Development/Investment Loan

has been provided to

DELANCEY.

for the financing of

The Rolls Office Building

London, United Kingdom

Agent & Underwriter

V/Westdeutsche

ImmobilienBank




GBP 88 million financing in the United Kingdom

A computer simulation today, but
ready for occupancy in 2009 - the Rolls
Building, 110 Fetter Lane.

Active not just in the United Kingdom.
Example of a cross-border transaction:
Casai 58 —the 8,000 sq. m. Class A office
building located close to Geneva airport.
Tenants include the governments of the
United Kingdom and Northern Ireland
as well as Spain. WIB UK financed this
property in 2007 with CHF 46 million
(somewhat more than €29 million).
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At the moment, only a computer simulation hints at the potential of this building.
But already, roughly 60% of its somewhat more than 15,000 sq. m. of space has
been let to a prestigious tenant — Her Majesty’s Courts Service, an agency of the

Department for Constitutional Affairs.

The project involves the demolition and reconstruction of the Rolls Building, at
110 Fetter Lane. Westdeutsche ImmobilienBank AG (WIB) — as the arranger of the
project—is financing around GBP 88 million (roughly €134 million) together with
the Landesbank Hessen-Thuringen Central Giro Institution and the Nationwide

Building Society — one of the world’s largest.

In order to finance the Rolls Building, the borrower — like an increasing number
of WIB customers — used interest rate derivatives. Specifically, a combination of
two derivatives was chosen: an interest rate swap and an interest rate cap. Both
instruments are used to hedge against rising interest rates. But that is not all:
While future interest payments were fixed at the outset for the part of the loan
covered by the interest rate swap, the interest rate cap allows the borrower to
participate in low or falling money market rates through the part of the loan
covered by this cap. The interest rate cap also prevents the borrower from
exceeding an agreed maximum interest rate. This strategy was implemented
without affecting liquidity because an existing interest rate swap had already
been unwound at a profit. As a result, the borrower was able to pay both the
costs for the interest rate cap (unlike interest rate swaps, interest rate caps are
subject to a premium) and part of the interest for the interest rate swap in

advance, thereby reducing the future interest burden.

The sponsors in this project with 50% each are clients of Invista REIM and
Delancey. WIB is funding the 50% stake for the clients of Delancey. Delancey has
more than 17 years of experience in real estate investment. Invista REIM also
possesses extensive real estate expertise. The two organisations have managed
a number of other joint projects with high investments volumes, demonstrating
their ability to spot trends on the UK real estate market in time and act

accordingly.

The new Rolls Building currently under construction is a Class A office complex
with eight floors. The exterior architecture features large areas of glass and
slender, sandstone-coloured elements emphasising the verticals in the entry
areas. The interior is dominated by an atrium extending over the entire height of
the building. Another highlight: the terraces available for events, which can be
reached from the seventh and eighth floor and which offer striking 360-degree

panoramas of London.









English translation

116

Financial instruments classified as LaR are reported in the “loans and advances to banks”
and “loans and advances to customers” balance sheet items; they are carried at amortised
costunless they are the hedged items in a recognised micro fair value hedge. Premiums and
discounts are amortised over their term and recognised in net interest income. The allowance

for losses on loans and advances is reported separately.

Held-to-maturity (HtM) financial assets

Non-derivative financial assets with determinable terms may be classified as HtM provided

that the holder has the positive intention and ability to hold the assets until maturity.

WIB does not use the HtM category.

Available-for-sale (AfS) financial assets

The AfS category comprises all non-derivative financial assets that have not been allocated
to any of the above-mentioned categories. It mainly includes our portfolio of non-current
financial assets, consisting of bonds, other investees and shares in subsidiaries that are
not consolidated due to their insignificance. AfS assets are reported under non-current

financial assets.

AfS financial instruments are measured at cost on initial recognition and subsequently
measured at fair value. Measurement gains or losses are taken directly to a separate equity
item (revaluation reserve) after adjustment for deferred taxes. If the financial asset is sold,
the cumulative measurement gain or loss reported in the revaluation reserve is reversed
and the total measurement gain or loss from the sale recognised in net income from

non-current financial assets.

Permanent impairment, gains or losses on disposal and from assets that have fallen due are
recognised directly in net income from non-current financial assets. If the reasons for im-
pairment no longer apply, the impairment loss is reversed through profit or loss up to the
amount of amortised cost. If a revaluation reserve has already been recognised in this context,
it must be reduced by the amount of the impairment loss and recognised in the income

statement.

If the fair value of an AfS financial instrument cannot be reliably determined, the instrument
is measured at amortised cost. Premiums or discounts are amortised to profit or loss over

their term using the effective interest method and recognised in net interest income.



Financial liabilities measured at amortised cost (FLAC)

This category comprises all financial liabilities that are neither held for trading nor accounted

for as financial liabilities designated at fair value through profit or loss.

These liabilities are carried atamortised cost unless they are the hedged items in a recognised
micro fair value hedge. Premiums or discounts are amortised to profit or loss over their term

using the effective interest method and reported in net interest income.

c¢) Embedded derivatives

IAS 39 also governs the accounting treatment of derivatives that are embedded in primary
financial instruments or related to these (embedded derivatives). These structures are also

referred to as hybrid financial instruments.

Under IAS 39, embedded derivatives must be recognised at fair value provided that they are
derivatives within the meaning of IAS 39 and that their economic characteristics and risks
are not closely related to those of the host contract. To this end, either the entire hybrid
financial instrument must be recognised at fair value in profit or loss (classification as
HfT or use of the fair value option), or the derivative must be separated from the host
contract and recognised separately as a stand-alone derivative at fair value (separation

requirement).

In the event of separation, the embedded derivative must be regarded as part of the trading
portfolio; however, the host contract is accounted for in accordance with the requirements

for the relevant category of financial instrument.

If the economic characteristics and risks of the embedded derivative are closely related to
those of the host contract, the derivative is not separated and the hybrid financial instrument

is recognised in accordance with the general requirements.

Embedded derivatives at WIB take the form of call and put options under structured issues.
As arule, the embedded derivative is separated. The embedded derivative is not separated
from the hedged item if it is embedded in a financial asset or financial liability designated
at fair value through profit or loss, or if, under the IFRS framework, separation can be
dispensed with for reasons of materiality. An assessment as to whether an embedded
derivative exists is made on initial recognition of a financial instrument. A fresh assessment

is made in the event of significant changes to the contract.
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d) Repurchase agreements and securities lending

Repurchase (repo) agreements and reverse repo agreements are combinations of spot
purchases or sales of securities and a simultaneous forward sale or repurchase with the
same counterparty. Securities purchased with a commitment to sell (reverse repo agreements)
and securities sold with a commitment to repurchase (repo agreements) are usually regarded

as collateralised financial transactions.

Securities sold under repo agreements (spot sale) continue to be included in the securities
portfolio in the consolidated balance sheet. The cash contribution received under the repo

agreement, including accrued interest, is recognised as a liability.

Under reverse repo agreements, a corresponding receivable is recognised including accrued
interest. The securities purchased under reverse repo agreements (spot purchase), on which

the cash transaction is based, are not recognised in the balance sheet.

Securities lending transactions are accounted for in the same way as securities purchased
or sold under repo agreements and reverse repo agreements. Loaned securities continue
to be included in the securities portfolio; borrowed securities, however, are not recognised
in the balance sheet. Cash collateral provided by us for securities lending transactions is

reported as a receivable and cash collateral received as a liability.

These agreements are measured and any gains or losses are reported in accordance with

the classification under |AS 39.

Securities lending transactions are currently only entered into with the Group parent.

e) Hedge accounting

We use fair value hedge accounting both on an individual transaction basis (micro hedges)
and on a portfolio basis (portfolio hedges) to hedge interest rate risk relating to fixed-interest
loans, available-for-sale fixed-income securities and fixed-interest liabilities. Certain
requirements must be met in order to account for hedges in accordance with IAS 39; these
requirements mean that hedge accounting may not be used for all economic hedging

relationships.

The relationship between the hedging instrument(s) and the hedged item(s), the entity’s
risk management objectives and strategies for undertaking the hedge and the methods used
to measure the effectiveness of the hedging relationship must be documented at the time
of designation. In compliance with the established hedging strategy, an assessment is made



at each balance sheet date as to whether the designated hedges are highly effective at
offsetting the changes in the value of the hedged items. A hedge is only regarded as highly
effective if the ratio of the fair value changes in the hedged item to the fair value changes
in the hedging instrument is within a range of 80% to 125%. A presumption is made as to
the hedge’s effectiveness when the hedge is entered into and at least at each balance sheet
date during its term (prospective effectiveness test). This presumption is retrospectively
confirmed on a regular basis during the term of the hedge (retrospective effectiveness
test).

If hedging instruments are used to hedge interest rate risk from fixed-interest assets and
liabilities under hedge accounting in accordance with IAS 39, they are reported separately
at fair value in the balance sheet under “positive/negative fair values of derivative hedging
instruments”. Derivatives that do not qualify for hedge accounting in accordance with
IAS 39 remain in the balance sheet under “financial assets held for trading” or “financial

liabilities held for trading”.

In the case of fair value hedges, changes in the fair value of the hedging derivative and the
hedged item relating to the hedged risk are recognised in net interest income and largely
offset each other. In the case of micro hedges, the carrying amounts of the hedged items
that are recognised at amortised cost without hedge accounting are adjusted in the amount
of the changes in fair value relating to the hedged risk. When hedging interest rate risk on
a portfolio basis, changes in the fair value of hedged assets and liabilities that must be
allocated to the hedged interest rate risk are reported separately in the “asset/liability
recognised for fair value changes of hedged items in portfolio hedge of interest rate risk”
item. The reporting of a net amount exclusively on the assets or liabilities side is not permitted.
Separate maturity ranges are recognised for assets and liabilities and the differences in the
amounts are recorded separately for assets and liabilities; the resulting “asset/liability
recognised for fair value changes of hedged items in portfolio hedge of interest rate risk”
may therefore be negative. No such item is recognised if AfS hedged items are hedged

under portfolio hedges, because the balance sheet already contains the fair value.

Hedge accounting is discontinued in the following cases:

m The hedging instrument falls due or is sold, terminated, or exercised.
m The hedged item falls due or is sold or repaid.
m The hedge no longer meets the necessary criteria under IAS 39, in particular the

effectiveness criteria.
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In the case of micro hedges, if a hedge is terminated without the disposal of the hedged
item, the adjustment of the carrying amount of an interest-bearing hedged item that was

made during the hedge is amortised to net interest income over the remaining term.

In the case of portfolio hedges, the change in the fair value of the hedged items up to the
termination of the hedge — which is reported in the “asset/liability recognised for fair value
changes of hedged items in portfolio hedge of interest rate risk” balance sheet item — is
amortised to net interest income over the remaining term. If a hedged item that used to be
a component of a portfolio hedge is disposed of, the relevant portion of the “asset/liability
recognised for fair value changes of hedged items in portfolio hedge of interest rate risk”
is eliminated in full against net interest income at the date of disposal. At WIB, only hedged

liability items are included in portfolio hedge accounting.

f) Valuation allowances and provisions for credit risks

We reflect identifiable risks in the lending business by recognising specific, collective and
portfolio-based valuation allowances for loans and advances to customers and banks classified
as LaR and by recognising provisions. This ensures that we cover all identifiable credit risks.
Valuation allowances are reported as a separate item on the asset side after loans and
advances. Risks arising from contingent liabilities, irrevocable loan commitments and other

financial obligations are recognised on the liabilities side in the form of provisions.

We use objective indicators, such as a borrower’s financial and economic situation, the
fulfilment of interest and principal repayment obligations and the existence of collateral, to
review on a case-by-case basis whether there are signs of credit-related impairment that
suggest that the borrower may be unable to meet its payment obligations or may be unable

to meet them in full.

The allowance for losses on loans and advances is calculated as the difference between the
carrying amount of the receivable and the present value of estimated future cash flows in
the form of interest and principal repayments, cash flows from restructuring discounted
at the original effective interest rate, and the discounted, expected proceeds from the
liquidation of collateral. Future developments with regard to the amount and the expected
timing of the cash flows are reflected at the next measurement date by adjusting the
corresponding cash flows and valuation allowances. Both the recognition of and the change

in a valuation allowance are recognised in profit or loss.



If a borrower’s financial position improves to the extent that the reasons for the valuation
allowance no longer apply, the reversal of the valuation allowance is recognised in profit or

loss up to the amount of amortised cost.

We charge unrecoverable receivables to the specific valuation allowance or directly to
the income statement. Nonperforming loans are written down directly if they are clearly
unrecoverable. We also report recoveries on loans previously written off in the allowance

for losses on loans and advances.

As part of a portfolio-based analysis, collective valuation allowances were recognised
for the first time for certain receivables in homogeneous subportfolios of loans that are
not individually assessed for impairment — primarily in the retail business. In the case
of potential risks associated with business that is not individually assessed for impairment,
a portfolio-based valuation allowance is also calculated for homogeneous subportfolios in
accordance with IAS 39.

g) Accounting for the acquisition and disposal of financial assets and liabilities

We recognise the acquisition of financial assets either at the trade date or at the settlement
date, depending on the item in question. Cash transactions are accounted for at the settlement
date regardless of their classification, while derivative transactions are generally recognised
at the trade date.

In accordance with the disposal requirements in IAS 39, we derecognise financial assets if
the contractual rights under these assets expire, are exercised, or are transferred in full or
almost in full. A particularly important factor relating to derecognition due to a transfer is
that the risks and rewards associated with the assets are passed on in full or almost in full.
If this is not the case, the assets transferred are not derecognised. In the case of transactions
in which we neither transfer (almost) in full nor retain the risks and rewards incidental to
owning the financial assets, the assets are derecognised if control has been transferred. If
WIB retains control, the financial assets must be recognised to the extent of the Bank’s
continuing involvement. This is the extent to which WIB is exposed to changes in the value

of the transferred assets.

Financial liabilities are derecognised if the contractual obligations are settled or repaid or

have expired. Repurchased own bonds are deducted from the corresponding liabilities.
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h) Securitisation

WIB securitises various financial assets from its lending business. It performs synthetic

securitisation using credit derivatives and true sale activities.

In the case of synthetic securitisation, the assets remain in WIB's balance sheet; the assets
and the credit derivatives entered into are accounted for in accordance with IAS 39. WIB

carried out its first true sale transaction in fiscal year 2007.

10. Currency translation

Monetary assets and liabilities denominated in foreign currency, non-monetary assets
measured at fair value, and open foreign currency cash contracts are translated at the ECB
reference rates as at 28 December 2007 (last trading day); open currency forwards are
translated at the forward rate at the same date. Non-monetary items measured at cost are
recognised at historical exchange rates. Income and expenses denominated in foreign

currency were translated at the closing rate valid at the end of the relevant month.

Exchange rate differences are reflected in the income statement; in the case of non-monetary
assets, unrealised exchange rate differences form part of the change in the overall fair value

and are recognised in the same way.

In the case of subsidiaries and branches that do not prepare their financial statements in

euros, balance sheet items are translated at the ECB reference rates as at 28 December 2007.

11. Property and equipment

Owner-occupied land and buildings reported as property and equipment as well as office
and operating equipment are recognised at cost, less straight-line depreciation according
to the expected useful life. Impairment losses are charged in the case of permanent

impairment. Low-value assets are written off in full in the year of their acquisition.



Property and equipment are depreciated over the following periods:

Expected useful life in years
Office and operating equipment 3-25

12. Intangible assets

Intangible assets mainly comprise purchased or internally developed software. Purchased
intangible assets are initially measured at cost. Internally developed software is recognised
at cost provided that the recognition criteria defined by IAS 38 are met. The capitalised
costs primarily include expenses for internal and third parties involved in development.
Intangible assets are subsequently measured using straight-line amortisation over their
expected useful life of three to ten years, and are reported in the income statement under
administrative expenses. There are no indefinite-lived intangible assets. Write-downs are

charged if a future benefit is no longer expected.

13. Leasing business

Under IAS 17, leases must be accounted for if they can be classified as operating leases or
finance leases. An operating lease exists if the lessor retains substantially all the risks and
rewards incidental to beneficial ownership of the leased asset. A finance lease exists if

substantially all the risks and rewards pass to the lessee.

WIB only acts as a lessee under operating leases. The assets underlying these operating
leases are primarily limited to owner-occupied buildings, office and operating equipment,
and business vehicles.

The lease instalments paid under operating leases are recognised as administrative

expenses.

In the case of a finance lease, the leased asset is recognised as an item of property and
equipment and a liability recognised in the amount of the obligations under the lease. At
the inception of the lease, the leased asset is recognised at the lower of fair value and the

presentvalue of the minimum lease payments. In subsequent periods, depreciation expense

English translation

{Notes}

123



English translation

124

or — in the case of permanent impairment — impairment losses are charged. The lease
instalments paid are apportioned between the interest component and the principal
repayments. The principal repayments reduce the remaining liability, while the interest

component is recognised as interest expense.

14. Other assets

In particular, the business activities of subsidiaries are reported under other assets. These
include inventories recognised and measured in accordance with IAS 2, trade receivables,

and finished goods and work in progress. Inventories are measured at cost.

The assets from long-term construction contracts reported under other assets are measured

using the cost-to-cost method.
Borrowing costs are recognised as an expense in the period of initial recognition.

WIB uses this item to report properties acquired as a result of the liquidation of collateral.
The treatment of rescue acquisitions depends on an economic decision as to whether they
represent short- or long-term investments. If short-term, they are recognised and presented
under other assets; if long-term, they are recognised and presented as investment property

under non-current financial assets.

Short-term investments are measured at cost less impairment. Under IAS 40, rescue
acquisitions representing long-term investments are measured at cost at the acquisition
date, including any directly attributable transaction costs. Fair values are therefore calculated
on the basis of valuations by real estate experts that are updated every year, and on prices
obtainable in the current market situation. The expected useful life of the assets is 50 years.
Income and expenses from rescue acquisitions are reported in the income statement under

net income from non-current financial assets.

15. Provisions for pensions and similar obligations

In accounting for pensions in accordance with I1AS 19, WIB elects to recognise changes in

the measurement of pension obligations directly in equity.



In accordance with IAS 19.93A in conjunction with IAS 1.96, the statement of recognised
income and expense (SORIE) contains all risks associated with the items recognised
directly in equity and their total amount, profit or loss after tax, and the total amount after

profit for the period and changes in value recognised directly in equity in the period.

Independent actuaries calculate the present values of obligations under defined benefit
pension plans using the projected unit credit method in accordance with IAS 19, taking into

account future salary and pension increases.

Changes in the calculation parameters, unexpected changes in the group of beneficiaries
and differences between the expected and actual return on plan assets result in actuarial

gains or losses that we recognise directly in equity.

16. Other provisions

In accordance with IAS 37, we have recognised other provisions for liabilities of uncertain
timing or amount. We have recognised such provisions where our Group has a present
obligation (legal or constructive) as a result of past events, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and

a reliable estimate can be made of the amount of the obligation.

17. Financial guarantee contracts

Under IAS 39, a financial guarantee contract is a contract that requires the issuer of the
guarantee to make specified payments to reimburse the holder of the guarantee for a loss
it incurs because a specified debtor fails to make payment when due under the original or

modified terms of a debt instrument.

At the inception of a contract, the financial guarantee is measured at fair value. This
comprises the present value of expected payments and the offsetting present value of

future premiums.

The financial guarantee contract is subsequently measured in accordance with IAS 37, which
requires a provision to be recognised for the losses expected to result from settlement of
the obligation. If the holder of the guarantee pays the premium in advance, the amount
initially recognised is adjusted for amortisation of the premium received to the extent that
the net carrying amount is higher than a provision required to be recognised under
IAS 37.

English translation

{Notes}

125



English translation

126

18. Subordinated capital

This item comprises subordinated liabilities and our outstanding profit participation
certificates. Subordinated liabilities are recognised at amortised cost. Premiums or discounts
are amortised to profit or loss over their term using the effective interest method and reported

in net interest income.

19. Income taxes

Income taxes are recognised and measured in accordance with IAS 12. Current tax receivables
or payables are calculated using the tax rates enacted at the time of reimbursement by or

payment to the tax authorities.

Deferred taxes are calculated using the balance sheet method for all temporary differences
between the tax base of assets and liabilities and their carrying amounts in the IFRS balance
sheet. Deferred tax assets and liabilities are only offset if the requirements for set-off are
met. Deferred taxes on unused tax loss carryforwards are only recognised if it is probable
that the loss carryforward is expected to be used in future. Deferred taxes are measured
and recognised in profit or loss or directly in equity using the expected tax rates. Current
tax receivables and payables and deferred tax assets and liabilities are reported under the

separate “tax receivables” and “tax liabilities” items.

20. Employee remuneration plans

There are no employee remuneration plans in accordance with IFRS 2.

271. Non-current assets held for sale and discontinued operations

Non-current assets or asset groups that are held for sale or will be discontinued in accordance
with IFRS 5, as well as directly related liabilities, are reported in separate items under assets
and liabilities. With the exception of financial instruments in accordance with IAS 39, they
are measured at the lower of carrying amount and fair value less costs to sell. Non-current
assets held for sale and non-current liabilities associated with non-current assets held for
sale were disposed of in fiscal year 2007. The non-current financial assets included in these

items were deconsolidated (see Note 6).



Income Statement Disclosures

22. Net interest income

2007 2006
€ million € million
Interest income from
—lending and money market operations 980.4 954.2
—bonds and other fixed-income securities 140.6 119.8
—non-current assets held for sale 0.0 5.6
—trading derivatives 829.4 616.3
—derivatives included in hedge accounting 183.9 103.9
— other transactions 0.8 1.1
Interest income 2,135.1 1,800.9
Current income from
— other investees 0.1 1.4
—investments in associates 0.7 2.1
Current income 0.8 3.5
Interest expense from
- deposits 364.1 331.3
— securitised liabilities 499.4 494.5
- subordinated capital 32.5 32.0
—trading derivatives 856.6 646.3
—derivatives included in hedge accounting 209.3 168.1
— other transactions 0.6 1.5
Interest expense 1,962.5 1,673.7
Profit/loss from hedges (hedge accounting) 1.2 -0.5
Net interest income 174.6 130.2

As part of the changes made in accounting policies, net interest income for 2006 was
reduced by €72.6 million as against the €204.3 million originally reported. The decline is
attributable, firstly, to net interest expense from derivatives of €57.7 million that was
reclassified from net trading income and, secondly, to measurement policy changes recognised
in profit or loss in the amount of €14.9 million relating to pull-to-par effects of borrower’s
note loans that have not been amortised since revaluation and the transition to IFRSs on
1 January 2005. The corresponding interest expense of €746.4 million and interest income
of €804.1 million from derivatives was presented separately in each case. Offsetting effects
from deferred taxes of €6.0 million were included under deferred taxes. In contrast to the
previous year, current interest income/expense from hedging derivatives is presented on a

gross basis.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with IAS 8)".
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The profit/loss from hedges (IAS 39) is composed of the following items:

2007 2006

€ million € million

Profit from hedging derivatives 6.2 47.7

- of which from micro fair value hedge accounting 9.5 50.1
— of which from portfolio (macro) fair value

hedge accounting -3.3 -24

Loss from hedged items -5.0 -48.2

— of which from micro fair value hedge accounting =5 -50.8
— of which from portfolio (macro) fair value

hedge accounting 3.5 2.6

Total 1.2 -05

The profit/loss from hedges includes measurement gains and losses on effective hedging
relationships under micro and portfolio (macro) fair value hedge accounting. Interest income
and expense from hedging derivatives that qualify for hedge accounting in accordance
with 1AS 39 are also reported in net interest income. Portfolio (macro) fair value hedge

accounting was first used by WIB in fiscal year 2006.

23. Additional disclosures about financial instruments
in accordance with IFRS 7

Interest income and interest expense calculated using the effective interest method for
financial instruments that are classified in accordance with IAS 39.9 and are not measured

at fair value through profit or loss can be broken down as follows (IFRS 7.20 [b]):

2007 2006
€ million € million
Interest income from
—loans and receivables (LaR) 929.8 879.6
— available-for-sale financial assets (AfS) 129.3 116.6
Total 1,059.1 996.2
Interest expense from
— financial liabilities measured at amortised cost (FLAC) 852.3 843.1
Total 852.3 843.1

Interestincome of €22.7 million was recognised for impaired financial assets (previous year:
€24.7 million) (IFRS 7.20 [d]).



English translation
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The following table of carrying amounts within the meaning of IFRS 7.8 shows net gains and
net losses on financial assets and financial liabilities classified in accordance with IAS 39.9
(IFRS 7.20 [aD):
Net gains/losses for financial instruments in fiscal year 2007
on carrying amounts in accordance with IFRS 7.B2
Amortised cost Fair value Financial

instruments not
falling within the
scope of IAS 39

Impairment losses
recognised in
profit or loss
(IFRS 7.20 [e])

Fair value changes
recognised in
profit or loss
(IFRS 7.20 [a])

Fair value changes

recognised

directly in equity
(IFRS 7.20 [a])

Assets Category* 31 Dec. 2007

in accordance

with IAS 39.9 € million
Loans and advances to banks LaR 1,312.6 0.0 -1.8 0.0 0.0
Loans and advances to customers LaR 17,855.0 -2.4 4.0 0.0 0.0
Financial assets
held for trading FAaFVtPL — HfT 302.9 0.0 50.8 0.0 0.0
Positive fair values of
derivative hedging
instruments FAaFVtPL — DuiR 34.6 0.0 30.9 0.0 0.0
Financial assets designated
at fair value through profit
or loss FAaFVtPL — DuiR 1,261.9 0.0 -24.8 0.0 0.0
Non-current financial assets AfS 2,921.0 0.0 -59.0 -6.6 -7.4
Equity and Liabilities 31 Dec. 2007

€ million

Deposits from banks FLAC 4,821.6 0.0 1.6 0.0 0.0
Deposits from customers FLAC 5,120.0 0.0 36.1 0.0 0.0
Securitised liabilities FLAC 9,763.3 0.0 16.2 0.0 0.0
Financial liabilities
held for trading FLaFVtPL — HfT 400.4 0.0 -97.1 0.0 0.0
Negative fair values of
derivative hedging
instruments FLaFVtPL - DuiR 126.2 0.0 -19.5 0.0 0.0
Liability recognised for fair
value changes of hedged
items in portfolio hedge of
interest rate risk FLaFVtPL - DuiR -4.7 0.0 3.6 0.0 0.0
Financial liabilities designated
at fair value through profit or
loss FLaFVtPL — DuiR 1,789.5 0.0 90.9 0.0 0.0

* Categories of financial instruments in accordance with IAS 39.9: loans and receivables (LaR), financial assets/liabilities at fair value through profit
or loss — classified as held for trading (FA/FLaFVtPL — HfT), financial assets/liabilities at fair value through profit or loss — designated upon initial
recognition (FA/FLaFVtPL - DuiR), available-for-sale financial assets (AfS), financial liabilities measured at amortised cost (FLAC).
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Net gains/losses for financial instruments in fiscal year 2006

on carrying amounts in accordance with IFRS 7.B2

Amortised cost

Fair value

Financial
instruments not
falling within the
scope of IAS 39

Impairment losses
recognised in
profit or loss
(IFRS 7.20 [e])

Fair value changes
recognised in
profit or loss
(IFRS 7.20 [a])

Fair value changes
recognised
directly in equity
(IFRS 7.20 [al)

Assets Category 31 Dec. 2006

in accordance

with IAS 39.9 € million
Loans and advances to banks LaR 901.4 0.0 -4.6 0.0 0.0
Loans and advances to customers LaR 17,165.7 -20.8 -14.2 0.0 0.0
Financial assets
held for trading FAaFVtPL — HfT 267.5 0.0 -85 0.0 0.0
Positive fair values of
derivative hedging
instruments FAaFVtPL — DuiR 27.2 0.0 -85 0.0 0.0
Financial assets designated
at fair value through profit
or loss FAaFVtPL — DuiR 1,548.3 0.0 -58.3 0.0 0.0
Non-current financial assets AfS 3,031.2 -45 -52.8 -25.1 0.4
Equity and Liabilities 31 Dec. 2006

€ million

Deposits from banks FLAC 4,233.9 0.0 4.0 0.0 0.0
Deposits from customers FLAC 4,339.2 0.0 12.5 0.0 0.0
Securitised liabilities FLAC 10,989.8 0.0 4.4 0.0 0.0
Financial liabilities
held for trading FLaFVtPL — HfT 413.7 0.0 12.9 0.0 0.0
Negative fair values of
derivative hedging
instruments FLaFVtPL — DuiR 59.9 0.0 57.1 0.0 0.0
Liability recognised for fair
value changes of hedged
items in portfolio hedge of
interest rate risk FLaFVtPL - DuiR -2.3 0.0 2.6 0.0 0.0
Financial liabilities designated
at fair value through profit or
loss FLaFVtPL — DuiR 1,371.8 0.0 48.8 0.0 0.0
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No interestincome or interest expense and no currentincome or current expense is included

in presenting net gains and net losses on financial instruments. Net gains and net losses

include realised and unrealised income components.



24. Allowance for losses on loans and advances

2007 2006
€ million € million
Additions
— write-downs of receivables -74.7 -57.1
— provisions for credit risks -1.4 -1.8
Reversals
— write-downs of receivables 70.6 36.7
— provisions for credit risks 4.1 2.1
Recoveries on loans previously written off 3.6 4.2
Direct write-downs of receivables -1.9 -4.7
Total 0.3 -20.6

The additions include collective valuation allowances recognised for homogeneous

subportfolios in the amount of €8.4 million.

25. Net fee and commission income

2007 2006

€ million € million

Lending business 10.7 6.6
Securities and custody business -2.8 -4.0
Guarantees 5.7 4.7
Trust activities 0.8 0.8
Payment transactions 0.0 0.0
Other -1.1 1.6
Total 1338 9.7

Net fee and commission income comprises fee and commission income of €26.5 million

(previous year: €21.7 million) and fee and commission expense of €13.2 million (previous

year: €12.0 million). €12.7 million (previous year: €9.9 million) of the reported net fee and

commission income relates to financial instruments not measured at fair value through

profit or loss.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with IAS 8)".

26. Net trading income

2007 2006
€ million € million
Net loss from sale of trading portfolios -2.1 -13.8
Net income/loss from remeasurement of trading portfolios -42.5 16.9
Foreign exchange gain 0.1 2.7
Net income from sale of financial instruments designated
at fair value through profit or loss 5.5 0.1
Net loss on remeasurement of financial instruments
designated at fair value through profit or loss 60.6 -9.6
Total 21.6 -3.7
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Net trading income increased significantly in fiscal year 2007, by €25.3 million to
€21.6 million (previous year: €-3.7 million). Above all, the net gain of €60.6 million on the
measurement of liabilities in the form of borrower’s note loans (at fair value through profit
or loss — designated upon initial recognition) made a positive contribution to net trading
income. Conversely, net trading income was depressed by the net loss of €42.5 million on
the measurement of derivatives (at fair value through profit or loss — held for trading) that

were entered into as part of economic hedges to hedge mainly interest rate-related risks.

As part of the changes made in accounting policies, interest from derivatives in hedging
relationships that was attributable to effects of the remaining terms was reclassified, as
were current interest income and interest expense from derivatives that were previously
reported in net trading income. This increased the net trading income of €-60.1 million
originally published for fiscal year 2006 by €57.7 million. The increase in net trading income
for 2006 led to an equivalent decrease in net interest income due to the reclassification of the

relevant interest income and interest expense (see explanatory notes on net interest income).

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with 1AS 8)".

27. Net income from non-current financial assets

2007 2006

€ million € million

Net income from sale of AfS financial assets 9.4 0.0
Net loss from remeasurement of AfS financial assets =133 -4.1
Net income from provisions for investment risks -15.6 0.0
Net income from sale of consolidated subsidiaries 0.0 2.3
Net income from investment property 1.0 -1.8
Total -18.5 -3.6

Netincome from non-current financial assets for fiscal year 2007 made a negative contribution
to profit for the period amounting to €18.5 million. Temporary impairment losses on AfS
financial instruments that had previously been taken directly to equity and reported in the
revaluation reserve in the amount of €3.8 million were recycled to the income statement as
permanent impairment losses and charged to net income from non-current financial assets.
Conversely, income from the sale of AfS financial instruments lifted net income from
non-current financial assets by €9.4 million. €0.5 million of this income resulted from the
recycling to the income statement of increases in value that had previously been taken

directly to equity and reported in the revaluation reserve.

Netincome from non-current financial assets includes all disposal effects and all measurement

effects recognised in the income statement relating to AfS financial instruments.



As part of the change in the presentation of investment property so as to report it in
non-current financial assets, we reclassified expenses from investment property for fiscal
year 2006 in the amount of €1.8 million from net other operating income and expenses to
netincome from non-current financial assets. Netincome from investment property includes

rental income of €0.3 million (previous year: €0.0 million).

28. Administrative expenses

2007 2006
€ million € million
Employee expenses
—wages and salaries 42.9 40.2
- social security contributions 4.7 4.7
— expenses for pensions and other employee benefits 2.5 2.4
Other administrative expenses 34.3 33.8
Depreciation and amortisation of property and equipment,
software and intangible assets 6.7 3.1
Administrative expenses 91.1 84.2

Administrative expenses increased by €6.9 million year-on-year. Of the €91.1 million reported
as expenses for fiscal year 2007, €3.9 million was attributable to a goodwill write-down in
the fourth quarter. This goodwill initially arose on initial consolidation — as part of the
acquisition of additional shares in an already fully consolidated subsidiary — and was

subsequently written off in full as a result of impairment.

29. Net other operating income and expenses

2007 2006
€ million € million
Other operating income
—income from the reversal of provisions 2.1 0.5
—income from deconsolidation effects 0.4 4.8
— miscellaneous 20.9 39.4
Total other operating income 23.4 44.7
Other operating expenses
— expenses from additions to provisions 0.0 1.4
— expenses from deconsolidation effects 0.0 7.6
— miscellaneous 19.8 31.5
Total other operating expenses 19.8 40.5
Net other operating income and expenses 3.6 4.2

In accordance with IAS 2 (Inventories) and IAS 11 (Construction Contracts), other operating
income and expenses mainly comprise income and the cost of materials from the construction

projects of fully consolidated subsidiaries. The €18.5 million decline in miscellaneous other
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operating income to €20.9 million (previous year: €39.4 million) is primarily attributable to
a reduction in income from these construction projects. The €11.7 million decline in
miscellaneous other operating expenses to €19.8 million (previous year: €31.5 million) relates

primarily to a fall in the cost of materials and a fall in the cost of purchased services.

As part of the change in the presentation of investment property so as to report it in
non-current financial assets, we reclassified expenses from investment property for fiscal
year 2006 in the amount of €1.8 million from net other operating income and expenses to

net income from non-current financial assets.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with 1AS 8)".

30. Income taxes

2007 2006

€ million € million

Current income taxes 8.0 8.8
Deferred taxes 3.7 9.7
Total 11.7 18.5

The current taxes of €8.0 million recorded in the year under review (previous year:
€8.8 million) consist mainly of additional taxes resulting from a tax audit and taxes for the
business premises in London. As part of the change in prior-period accounting policies, the
tax expense from deferred taxes for 2006 was reduced by €5.9 million, from €13.0 million
to €7.1 million.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with 1AS 8)".

The resulting deferred tax expense is mainly due to the origination or reversal of temporary
differences and to the adjustment of deferred taxes for changes in the tax rate (deferred tax

expense of €3.7 million).



The following table shows the reconciliation from the expected to the reported tax expense:

2007 2006
€ million € million
Current income taxes 8.0 8.8
Deferred taxes 3.7 9.7
Total 11.7 18.5
2007 2006
€ million € million
Profit before tax 103.8 32.0
Applicable tax rate (in %) 40.0 40.0
Expected income tax expense 41.5 12.8
Effect of different tax rates in the case of deferred taxes
recognised in profit or loss 0.6 -0.3
Effect of prior-period taxes recognised
in the fiscal year 3.2 -0.2
Effect of changes in tax rate 1.1 0.0
Effect of non-deductible operating expenses -0.3 0.6
Effect of tax-free income 1.7 -0.6
Permanent effects relating to the balance sheet 0.0 0.0
Effect of income taxed at different rates 0.2 0.4
Effect of write-downs/adjustments of carrying amounts -1.1 2.9
Effect of transfers of basis of measurement —-35.1 1.1
Other effects -0.1 1.8
Income taxes 11.7 18.5

The rounded income tax rate of 40.0% applicable for the year under review is composed
of the 25.0% corporation tax rate currently valid in Germany (previous year: 25.0%), the
solidarity surcharge levied at 5.5% of the corporation tax and the effective trade tax rate
of 18.16% for current taxes. In connection with the 2008 business taxation reform, the
applicable rounded income tax rate was changed to 30.0% in preparing the reconciliation

and applied to the closing amounts.

In 2007, no deferred tax assets were recognised for the tax loss carryforwards as at
31 December 2006 (corporation tax of €48.3 million, trade tax of €66.0 million) due to a

profit/loss transfer agreement concluded between WestLB AG and WIB.

Corporation tax Trade tax

€ million € million

2006 48.3 66.0
2007 48.3 66.0
2008 0.0 0.0
2009 0.0 0.0
2010 0.0 0.0
2011 0.0 0.0

English translation

{Notes}

135



English translation

136

Segment Reporting
31. Primary segment reporting

The Westdeutsche ImmobilienBank Group forecasts and manages its results on the basis
of profit centre accounting at departmental level. The portfolios, results and resources of
the individual departments or profit centres are combined into the segments that represent

the Westdeutsche ImmobilienBank Group’s areas of business and activity.

Segment reporting is prepared in accordance with IAS 14. The segments are recognised on
the basis of the Westdeutsche ImmobilienBank Group’s internal management system and
reflect the business strategy and market presence of the departments and the functional

cooperation between the organisational units.

Segments

Investors Private Customers
National/international loans Private residential construction
Real estate investment banking “ImmoBankdirekt”

Real estate joint ventures

Services Investments/Consolidation
Treasury Equity investments department
Income and expenses not direktly attributable Reconciliation of internal performance

indicators to external financial reporting data

Compared with the Annual Report 2006, the Investments segment and the figures for the
reconciliation of the data to external financial reporting (Consolidation) have been combined
in order to improve the presentation of the segment report for users of the financial

statements and for reasons of materiality.

The following tables show the contribution by the individual segments to consolidated

profit (profit before tax) for fiscal years 2007 and 2006:
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IFRS income statement Investors Private Services Equity Investments/ Group
by segment in € million Customers Consolidation
Net interest income

2007 117.3 25.6 34.8 -3.1 174.6

2006 98.7 19.1 14.5 -2.1 130.2
Allowance for losses on loans and advances

2007 7.6 -6.5 0.0 -0.8 0.3

2006 -12.7 -3.9 -4.0 -0.1 -20.7
Net fee and commission income

2007 17.0 -5.1 0.8 0.6 13.3

2006 14.1 -5.6 -0.6 1.8 9.7
Net trading income

2007 0.0 0.0 21.6 0.0 21.6

2006 0.0 0.0 -3.7 0.0 -3.7
Net income from non-current financial assets

2007 -35 0.0 -3.2 -11.8 -18.5

2006 1.7 0.0 2.5 -7.8 -3.6
Administrative expenses

2007 -26.9 -8.0 -46.0 -10.2 -91.1

2006 -21.6 -7.4 -47.7 -7.5 - 84.2
Net other operating income and expenses

2007 -0.6 0.0 -35 7.7 3.6

2006 -0.1 0.0 0.0 4.4 4.3
Profit before tax

2007 110.9 6.0 4.5 -17.6 103.8

2006 80.1 2.2 -39.0 -11.3 32.0
Segment assets

2007 12,845.7 4,168.1 6,484.8 3285 23,827.1

2006 12,022.4 3,783.8 7,281.2 101.0 23,188.4
Segment liabilities

2007 306.9 163.8 22,114.5 326.0 22,911.2

2006 348.8 110.3 21,739.6 122.1 22,320.8
Allocated capital in € million

31 December 2007 882.6 184.1 58.9 1.1 1,126.7
31 December 2006 812.2 171.0 63.7 3.7 1,050.6

Cost/income ratio in %*

2007 19.4 39.0 84.9 - 41.6

2006 19.4 54.8 >100 - 60.5
Return on equity in %*

2007 12.6 3.3 7.6 - 9.2

2006 9.9 <0 <0 - 3.0

* The cost/income ratio and return on equity for the Equity Investments/Consolidation segment were not disclosed, as they do not provide decision-useful information.

The administrative expenses of the Equity Investments/Consolidation segment for 2007

include a direct write-down of goodwill of €3.9 million. Significant additions to provisions

were recognised in the Equity Investments/Consolidation segment, in the amount of

€15.6 million for investment risks, and in the Services segment, in the amount of €8.2 million

for employee expenses. A reconciliation to total assets is provided through the addition of

equity to segment liabilities.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with IAS 8)".
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32. Secondary segment reporting

The secondary segment reporting shows the regional breakdown of the Westdeutsche

ImmobilienBank Group’s key portfolio and earnings figures as at 31 December 2007 and

31 December 2006. The various components of the Group’s secondary segment reporting

are allocated to regions by the domicile of the branches that report the portfolios.

€ million Germany Great Britain Consolidation Group
Profit before tax
2007 78.3 21.6 3.9 103.8
2006 17.2 4.0 10.8 32.0
Segment assets
31 December 2007 23,694.8 1,403.3 -1,271.0 23,827.1
31 December 2006 23,051.6 1,073.4 —-936.6 23,188.4
Balance Sheet Disclosures
33. Cash and balances with central banks
31 Dec. 2007 31 Dec. 2006
€ million € million
Cash 0.0 0.1
Balances with central banks 29.0 11.8
Total 29.0 11.9
34. Financial assets held for trading
31 Dec. 2007 31 Dec. 2006
€ million € million
Positive fair values of derivative financial instruments 302.9 267.5
Total 302.9 267.5

Financial assets held for trading exclusively comprise positive fair values from derivative

financial instruments that do not qualify for hedge accounting in accordance with IAS 39.
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35. Loans and advances to banks

31 Dec. 2007 31 Dec. 2006
€ million € million
Loans and advances to banks
Loans 1,214.0 708.7
Other receivables 98.6 192.7
Total 1,312.6 901.4
of which:
— banks in Germany 930.2 880.5
— banks abroad 382.4 20.9

As part of the changes made in accounting policies, loans and advances to banks as at
31 December 2006 were reduced by €0.8 million to €898.9 million.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with 1AS 8)".

36. Loans and advances to customers

By counterparty:

31 Dec. 2007 31 Dec. 2006
€ million € million
Loans and advances to customers
Corporate customers 10,904.1 9,906.1
Public sector entities 2,384.4 2,957.4
Private customers 4,566.5 4,302.2
Total 17,855.0 17,165.7
of which:
— customers in Germany 11,812.2 13,345.9
— customers abroad 6,042.8 3,819.8

As part of the changes made in accounting policies, loans and advances to customers as at
31 December 2006 were reduced by €29.1 million to €17,135.2 million.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with IAS 8)".
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By transaction type:

31 Dec. 2007 31 Dec. 2006
€ million € million
Loans and advances to customers
Loans 17,855.0 17,165.7
Total 17,855.0 17,165.7
of which:
— municipal loans 2,384.4 2,957.4
—loans secured by mortgages 6,554.8 5,528.5
37. Loan volume
31 Dec. 2007 31 Dec. 2006
€ million € million
Loans to banks
— Loans and receivables (LaR) 268.1 272.4
— Financial assets designated at fair value
through profit or loss (FAaFVtPL) 545.9 555.9
Loans to customers
— Loans and receivables (LaR) 17,855.0 17,165.7
— Financial assets designated at fair value
through profit or loss (FAaFVtPL) 667.3 942.3
— Non-current receivables held for sale 0.0 119.1
Contingent liabilities 1,174.1 1,007.8
Loan volume before allowance for losses
on loans and advances 20,510.4 20,063.2
Allowance for losses on loans and advances —205.6 —226.2
Loan volume after allowance for losses
on loans and advances 20,304.8 19,837.0

The loan volume is composed of loans to customers, loans to banks and contingent liabilities.

In contrast to loans and advances, the loan volume does not include money market

transactions. As part of the change in prior-period accounting policies, the relevant

amounts presented in the breakdown of the loan volume were adjusted.
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38. Allowance for losses on loans and advances
The allowance for losses on loans and advances reported in the balance sheet is composed
of the following items:
31 Dec. 2007 31 Dec. 2006
€ million € million
Valuation allowances for loans and advances to customers 205.6 226.2
Provisions for contingent liabilities 3.3 6.1
Total 208.9 232.3
The following table shows the valuation allowances for loans and advances to customers
that are classified as LaR:
31 Dec. 2007 31 Dec. 2006
€ million € million
Specific valuation allowances*® 179.3 222.6
Collective allowances 8.4 0.0
Portfolio-based valuation allowances 17.9 3.6
Total 205.6 226.2
* of which for loans and advances abroad €6.0 million (previous year: €0.0 million)
The allowance for losses on loans and advances changed as follows in the year under review
and in the previous year:
Valuation allowances Provisions for contingent Total
for loans and advances liabilities
to customers
2007 2006 2007 2006 2007 2006
€ million € million € million € million € million € million
Balance at 1 Jan. 226.2 307.0 6.1 6.8 232.3 313.8
Changes recognised in profit or loss
Additions 74.7 57.2 1.4 1.8 76.1 59.0
Reversals -71.2 -37.7 -4.1 -2.1 -75.3 -39.8
Changes recognised directly in equity
Additions to and disposals from consolidated Group 7.4 -16.1 0.0 0.0 7.4 -16.1
Utilisation of existing valuation allowances -31.5 -84.2 -0.1 -0.4 -31.6 - 84.6
Balance at 31 Dec. 205.6 226.2 3.3 6.1 208.9 232.3

In the course of correcting an error, the allowance for losses on loans and advances was

reduced by €1.1 million. The reduction is attributable to a risk provision recognised for

equity investments in 2005 which, in contrast to its presentation at the time, is now treated

as a direct write-down of the carrying amount.
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39. Loan volume exposed to default risk

The loan volume exposed to default risk in the lending business for which payments are past

due and for which the terms have been revised is as follows:

31 Dec. 2007 31 Dec. 2006
€ million € million
Carrying amount of lending business (LaR)
with payments past due 113.8 141.7
Carrying amount of lending business (LaR)
with adjusted terms 13.5 15.2

Financial assets with a carrying amount of €418.1 million (previous year: €502.4 million)

were written down for impairment for credit-related reasons.

40. Fair values of derivative hedging instruments

31 Dec. 2007 31 Dec. 2006
€ million € million

Positive fair values from micro
fair value hedge accounting 34.6 26.6
Positive fair values from portfolio (macro)
fair value hedge accounting 0.0 0.6
Positive fair values of derivative
hedging instruments 34.6 27.2
Negative fair values from micro
fair value hedge accounting 123.7 59.9
Negative fair values from portfolio (macro)
fair value hedge accounting 2.5 0.0
Negative fair values of derivative
hedging instruments 126.2 59.9

This item comprises positive and negative fair values of derivatives that are deployed for

hedging and qualify for use in hedge accounting in accordance with IAS 39. The Bank almost

exclusively uses interest rate swaps as hedging instruments.

41. Financial assets designated at fair value through profit or loss

31 Dec. 2007 31 Dec. 2006

€ million € million

Loans and advances to customers 667.3 942.3

Loans and advances to banks 545.9 555.9
Bonds and other fixed-income securities

Bonds and notes 48.7 50.1

of which:

— publicly traded 48.7 50.1

— issued by other issuers 48.7 50.1

Total 1,261.9 1,548.3




Disclosures about the maximum potential default amount for financial assets designated at

fair value through profit or loss.

31 Dec. 2007 31 Dec. 2006
€ million € million

Maximum potential default amount for financial assets
designated at fair value through profit or loss 1,261.9 1,548.3
Changes in fair value of financial assets designated
at fair value through profit or loss 0.0 0.0
Carrying amounts of credit derivatives entered into
to reduce credit risk of financial assets designated at
fair value through profit or loss 0.0 0.0

There were no changes in the fair values of financial assets designated at fair value through
profit or loss that were due to changes in credit risk in either 2007 or 2006. Financial assets
are those of prime-rated institutions. Credit derivatives were not entered into to reduce
credit risks relating to financial assets designated at fair value through profit or loss. The
maximum potential default amount is the gross carrying amount of the financial

instruments.

42. Non-current financial assets

31 Dec. 2007 31 Dec. 2006
€ million € million
AfS non-current financial assets
Bonds and other fixed-income securities 2,910.3 3,012.6
of which:
— publicly traded 2,910.2 3,012.6
Shares and other non-fixed-income securities 0.3 0.0
of which:
— publicly traded 0.0 0.0
Other investees 3.4 4.0
Shares in companies accounted for using
the equity method 6.1 13.7
Investment property 0.9 0.9
Total 2,921.0 3,031.2

As at 31 December 2007, investment property was reported under non-current financial
assets so as to more clearly illustrate the economic characteristics of these transactions,
thereby affecting non-current financial assets and net income from non-current
financial assets for the previous year. The reclassification of investment property led to a

€0.9 million increase in non-current financial assets as at 31 December 2006.
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43. Statement of changes in non-current financial assets

The following table shows the changes in non-current financial assets in fiscal years 2007

and 2006:
Bonds and Shares and other Other Shares in Investment Total
other fixed-income  non-fixed-income investees companies property
securities securities accounted for
using the

€ million equity method
Historical cost
Balance at 1 Jan. 2007 2,944.5 0.0 45.5 13.8 2.7 3,006.5
Additions during fiscal year 94.4 0.3 0.1 0.0 0.0 94.8
Disposals during fiscal year -133.1 0.0 -0.2 -0.2 0.0 -133.5
Reclassifications/changes in
consolidated Group 0.0 0.0 0.0 0.0 0.0 0.0
Balance at 31 Dec. 2007 2,905.8 0.3 45.4 13.6 2.7 2,967.8
Fair value changes/impairment
Balance at 1 Jan. 2007 68.1 0.0 -41.5 -0.1 -1.8 24.7
Change in revaluation reserve -6.6 0.0 0.0 0.0 0.0 -6.6
Remeasurement of amortised cost
or fair value during fiscal year -57.0 0.0 -0.5 -8.3 0.0 - 65.8
of which:
— write-downs -3.8 0.0 0.0 -6.9 0.0 -10.7
Reversals of write-downs during fiscal year 0.0 0.0 0.0 0.9 0.0 0.9
Disposals during fiscal year 0.0 0.0 0.0 0.0 0.0 0.0
Reclassifications/changes in
consolidated Group 0.0 0.0 0.0 0.0 0.0 0.0
Balance at 31 Dec. 2007 4.5 0.0 -42.0 -75 -1.8 -46.8
Carrying amount at 31 Dec. 2007 2,910.3 0.3 3.4 6.1 0.9 2,921.0
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Bonds and Shares and other Other Shares in Investment Total
other fixed-income  non-fixed-income investees companies property
securities securities accounted for
using the
€ million equity method
Historical cost
Balance at 1 Jan. 2006 2,784.0 4.5 68.1 53.8 46.2 2,956.6
Additions during fiscal year 424.0 0.0 21.5 2.1 2.7 450.3
Disposals during fiscal year* -261.5 -45 -43.8 -1.1 -46.2 —-357.1
Reclassifications/changes in
consolidated Group -2.0 0.0 -0.3 -41.0 0.0 -43.3
Balance at 31 Dec. 2006 2,944.5 0.0 45.5 13.8 2.7 3,006.5
Fair value changes/impairment
Balance at 1 Jan. 2006* 118.1 1.0 -37.0 0.0 -45.8 36.3
Change in revaluation reserve —24.1 -1.0 0.0 0.0 0.0 -25.1
Remeasurement of amortised cost
or fair value during fiscal year -25.9 0.0 -2.7 -0.1 -1.8 -30.5
of which:
— write-downs 0.0 0.0 0.0 0.0 -1.8 -1.8
Reversals of write-downs during fiscal year 0.0 0.0 0.0 0.0 0.0 0.0
Disposals during fiscal year* 0.0 0.0 0.0 0.0 45.8 45.8
Reclassifications/changes in
consolidated Group* 0.0 0.0 -1.8 0.0 0.0 -1.8
Balance at 31 Dec. 2006 68.1 0.0 -415 -0.1 -1.8 24.7
Carrying amount at 31 Dec. 2006 3,012.6 0.0 4.0 13.7 0.9 3,031.2

* As part of the change in prior-period accounting policies, we have reported disposals of historical cost and fair value changes/impairments for investment property on a gross

basis, in contrast to our previous net presentation.

44. Property and equipment

31 Dec. 2007 31 Dec. 2006
€ million € million
Land and buildings 1.3 1.4
Office and operating equipment 3.3 2.4
Total 4.6 3.8
45. Intangible assets
31 Dec. 2007 31 Dec. 2006
€ million € million
Software
- internally generated 0.8 0.4
- purchased 6.4 6.9
Total 7.2 7.3

Internally generated software is capitalised if the criteria defined in IAS 38 are met. Intangible

assets are amortised over a period of three to five years.
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46. Statement of changes in non-current assets

(property and equipment and intangible assets)

The following table shows the changes in property and equipment and intangible assets in

fiscal years 2007 and 2006:

Property and equipment

Intangible assets

Land and Office and Internally Purchased
€ million buildings operating equipment generated
Historical cost
Balance at 1 Jan. 2007 2.7 12.9 0.7 29.1
Additions during fiscal year 0.2 1.9 0.0 1.4
Disposals during fiscal year 0.0 -0.2 0.0 -0.4
Reclassifications/changes in
consolidated Group 0.0 -0.4 0.5 -05
Exchange differences 0.0 0.0 0.0 0.0
Balance at 31 Dec. 2007 29 14.2 1.2 29.6
Depreciation, amortisation and impairment losses
Balance at 1 Jan. 2007 -1.3 -10.5 -0.3 -22.2
Depreciation, amortisation and impairment
losses during fiscal year -0.2 -1.0 -0.1 -1.4
of which:
— impairment losses 0.0 0.0 0.0 0.0
Reversals of impairment losses during fiscal year 0.0 0.0 0.0 0.0
Disposals during fiscal year 0.0 0.2 0.0 0.4
Reclassifications/changes in
consolidated Group 0.0 0.4 0.0 0.0
Exchange differences 0.0 0.0 0.0 0.0
Balance at 31 Dec. 2007 -15 -10.9 -0.4 -23.2
Carrying amount at 31 Dec. 2007 1.4 3.3 0.8 6.4
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Intangible assets

Land and Office and Internally Purchased
€ million buildings operating equipment generated
Historical cost
Balance at 1 Jan. 2006 2.7 13.3 0.7 26.7
Additions during fiscal year 0.0 0.7 0.0 2.4
Disposals during fiscal year 0.0 -0.9 0.0 0.0
Reclassifications/changes in
consolidated Group 0.0 -0.2 0.0 0.0
Exchange differences 0.0 0.0 0.0 0.0
Balance at 31 Dec. 2006 2.7 12.9 0.7 29.1
Depreciation, amortisation and impairment losses
Balance at 1 Jan. 2006 -1.1 -10.4 -0.1 -20.6
Depreciation, amortisation and impairment
losses during fiscal year -0.2 -1.1 -0.2 -1.6
of which:
— impairment losses 0.0 0.0 0.0 0.0
Reversals of impairment losses during fiscal year 0.0 0.0 0.0 0.0
Disposals during fiscal year 0.0 1.0 0.0 0.0
Reclassifications/changes in
consolidated Group 0.0 0.0 0.0 0.0
Exchange differences 0.0 0.0 0.0 0.0
Balance at 31 Dec. 2006 -13 -10.5 -0.3 -22.2
Carrying amount at 31 Dec. 2006 1.4 24 0.4 6.9

As at 31 December 2007, investment property was reported under non-current financial assets.

47. Tax receivables

31 Dec. 2007 31 Dec. 2006

€ million € million

Current tax receivables 13.4 14.4
Deferred tax assets 176.2 176.2
Total 189.6 190.6

As part of the change in prior-period accounting policies, deferred tax assets as at
31 December 2006 rose by €0.3 million to €177.1 million.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with IAS 8)".
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Deferred tax assets were recognised for the following balance sheet items:

31 Dec. 2007 31 Dec. 2006
€ million € million
Financial assets and liabilities held for trading 57.0 54.5
Non-current financial assets 6.5 6.7
Pension provisions 1.8 4.2
Other provisions 1.4 2.4
Tax loss carryforwards 0.0 0.0
Other balance sheet items 109.5 108.4
of which:
— derivative hedging instruments (fair value hedges) 85.8 102.3
Total 176.2 176.2

Deferred taxes were calculated using the 15.0% corporation tax rate (previous year: 25.0%),
the solidarity surcharge levied at 5.5% of the corporation tax and the effective trade tax
rate of 15.54% (previous year 18.16%). Minor differences in the trade tax rate resulted from
the different rates levied by local authorities and the change relating to the deductibility of

trade tax.

€1.8 million in tax receivables (previous year: €1.3 million) was credited to the revaluation

reserves via deferred taxes in the fiscal year under review.

48. Other assets

31 Dec. 2007 31 Dec. 2006

€ million € million

Prepaid expenses 0.3 1.0

Other assets

—work in progress relating to long-term

construction contracts 40.3 57.0

—trade receivables 40.3 49.9

— inventories 27.7 16.8

— miscellaneous other assets 5.6 15.7

Total 114.2 140.4

Other assets as at 31 December 2007 fell by €26.2 million year-on-year. This was due mainly
to a decline in work in progress under long-term construction contracts and in trade

receivables. Prepaid expenses relate mainly to prepayments from syndicated loans.
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49. Non-current assets held for sale (IFRS 5)

English translation

{Notes}

31 Dec. 2007 31 Dec. 2006
€ million € million

Non-current assets held for sale
—non-current financial assets 0.0 0.2
—loans and advances to customers 0.0 128.3
— allowance for losses on loans and advances 0.0 -9.2
Total 0.0 119.3
Non-current liabilities associated with non-current
assets held for sale
— deposits from customers 0.0 1.4
— provisions 0.0 8.7
Total 0.0 10.1
Gains and losses on non-current assets held for
sale recognised directly in equity 0.0 -17.9

Non-current assets held for sale and non-current liabilities associated with non-current

assets held for sale were reduced to zero in fiscal year 2007 as a result of disposals.

50. Subordinated assets

31 Dec. 2007 31 Dec. 2006
€ million € million
Loans and advances to customers
— corporate customers 36.4 35.9
— private customers 0.5 0.6
Total 36.9 36.5
51. Deposits from banks
31 Dec. 2007 31 Dec. 2006
€ million € million
Deposits from German banks 4,816.3 4,179.3
Deposits from foreign banks 5.3 54.6
Total 4,821.6 4,233.9

Corrections made in accordance with IAS 8 are

“Correction of errors (in accordance with IAS 8)".

described in greater detail in Note 3
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52. Deposits from customers

31 Dec. 2007 31 Dec. 2006

€ million € million

Corporate customers 5,103.2 4,333.5

Public sector entities 10.8 0.0

Private customers 6.0 5.7

Total 5,120.0 4,339.2
of which:

— customers in Germany 5,100.4 4,335.2

— customers abroad 19.6 4.0

As part of the changes made in accounting policies, deposits from customers as at
31 December 2006 were reduced by €0.1 million to €4,305.4 million. In addition, compared
with the previous year, deposits from private customers ceased to be sub-classified, as they

exclusively comprise other liabilities.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with 1AS 8)".

53. Securitised liabilities

31 Dec. 2007 31 Dec. 2006

€ million € million

Bonds issued 9,763.3 10,989.8
Total 9,763.3 10,989.8

Corrections made in accordance with IAS 8 are described in greater detail in Note 3s

“Correction of errors (in accordance with I1AS 8)".

54. Liability recognised for fair value changes of hedged items
in portfolio hedge of interest rate risk

31 Dec. 2007 31 Dec. 2006
€ million € million

Liability recognised for fair value changes of
hedged items in portfolio hedge of interest rate risk -4.7 -2.3

This balance sheet item contains interest rate-related changes in the value of hedged

liability items that are allocated to portfolio fair value hedge accounting.



55. Financial liabilities designated at fair value through profit or loss

31 Dec. 2007 31 Dec. 2006

€ million € million

Deposits from banks 110.9 152.2
Deposits from customers 1,381.7 922.0
Securitised liabilities 296.9 297.6
Total 1,789.5 1,371.8

Additional disclosures about financial liabilities designated at fair value through profit or

loss:
31 Dec. 2007 31 Dec. 2006
€ million € million
Difference between carrying amounts and agreed
settlement amounts on maturity of financial liabilities
designated at fair value through profit or loss 100.0 22.5
Income during the period from credit risk-related
changes in value of financial liabilities designated at
fair value through profit or loss 3.2 0.1
Cumulative net income from credit risk-related
changes in value of financial liabilities designated at
fair value through profit or loss 3.3 0.0

Changes in the value of financial instruments due to changes in the credit risk are

established by subtracting the risk-free yield curves from the risk-adjusted yield curves.

56. Financial liabilities held for trading

31 Dec. 2007 31 Dec. 2006

€ million € million

Negative fair values of derivative financial instruments 400.4 413.7
Total 400.4 413.7

Financial liabilities held for trading exclusively comprise negative fair values from derivative

financial instruments that do not qualify for hedge accounting in accordance with IAS 39

(economic hedging relationships).

57. Provisions

Presented by type of provision:

31 Dec. 2007 31 Dec. 2006

€ million € million

Provisions for pensions and similar obligations 20.2 23.9
Provisions for credit risks 3.3 6.1
Provisions for employee expenses 7.4 4.8
Restructuring provisions 0.8 0.6
Provisions for investment risks 48.3 44.6
Other provisions 3.4 4.7
Total 83.4 84.7

English translation

{Notes}
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Provisions investment risks and shares in affiliated companies amount to €48.3 million

(previous year: €44.6 million).

As a result of the correction of an error covering the period 2003 to 2005, provisions for
investment risks as at 31 December 2006 were reduced by €4.5 million to €44.6 million.
The reduction results from provisions for a fully consolidated investment that were initially
recognised as an expense at the level of the single-entity financial statements for which no
offsetting adjustments were made in profit or loss at Group level in the above-mentioned

period.

The majority of the Bank's current and former employees are covered by defined benefit
pension plans that provide for old age pensions as well as surviving dependent and permanent
disability benefits. The benefits to be provided are usually based on the employee’s length

of service and remuneration. Pension obligations are financed by recognising provisions.

The following calculation parameters and assumptions were used to determine the present
value of obligations under defined benefit pension plans and the expected return on plan

assets included in pension costs:

31 Dec. 2007 31 Dec. 2006

in % in %

Discount rate 5.75 4.20
Salary trend 3.50 3.00
Pension trend 2.00 1.75
Staff turnover rate 4.00 4.00
Expected return on plan assets (in € million) 0.04 0.02

The following amounts were recognised in the balance sheet for defined benefit pension

obligations:
31 Dec. 2007 31 Dec. 2006
€ million € million
Fair value of plan assets 1.3 1.3
Present value of obligations funded by
provisions 21.5 25.2
Net obligation reported in the balance sheet 20.2 23.9




The changes in the present value of pension obligations and in plan assets, including the

relevant calculation parameters, were as follows:

2007 2006

€ million € million
Changes in present value of obligations
Present value of obligations at 1 Jan. 25.2 33.2
Current service cost 1.4 1.6
Interest cost 1.1 0.9
Employee contributions/employer contributions 0.0 0.0
Pension payments from plan assets -0.1 -0.1
Pension payments from provisions -0.5 -0.6
Actuarial gains and losses -5.6 -2.1
Other changes/changes in
consolidated Group 0.0 -7.7
Present value of obligations at 31 Dec. 21.5 25.2

2007 2006

€ million € million
Changes in plan assets
Fair value of plan assets at 1 Jan. 1.3 1.5
Employer contributions 0.1 0.0
Pension commitments 0.0 -0.1
Other changes -0.1 -0.1
Fair value of plan assets at 31 Dec. 1.3 1.3

The cost of defined benefit pension plans recognised in the income statement and other

pension expenses are composed of the following items:

2007 2006

€ million € million

Current service cost -1.4 -1.6
Interest cost -1.0 -0.9
Total -24 -25

The investment of the plan assets resulted in an actual return of €0.04 million (previous

year: €0.02 million).

The expected return on plan assets is based on forecasts by Unterstlitzungseinrichtung der

WestLB AG, Disseldorf.

English translation
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The plan assets had the following portfolio structure at the respective balance sheet dates:

31 Dec. 2007 31 Dec. 2006

% %

Asset category Income from fund investments 100.0 100.0
Total 100.0 100.0

Expected payments to plan assets in 2007 amount to €0.1 million (previous year: €0.1 million).

The following overview shows the changes in the present value of obligations, plan assets,
the net obligation reported in the balance sheet and actuarial gains and losses in relation to

the present value of obligations and plan assets:

31 Dec. 2007 31 Dec. 2006
€ million € million
Present value of obligations 21.5 25.2
Plan assets 1.3 1.3
Net obligation reported 20.2 23.9
Actuarial gains and losses 5.6 2.7
Other provisions changed as follows in 2007:

Provisions for Provisions for Restructuring Provisions for Other Total

€ million credit risks employee expenses provisions investment risks provisions
Balance at 1 Jan. 2007 6.1 4.8 0.6 44.6 4.7 60.8
Changes in consolidated Group 0.0 0.0 0.0 -11.9 -0.3 -12.2
Additions to provisions 1.4 7.7 0.2 15.6 0.3 25.2
Utilisation -0.1 -4.8 0.0 0.0 -0.9 -538
Reversal -4.1 -0.3 0.0 0.0 -0.4 -4.38
Balance at 31 Dec. 2007 3.3 7.4 0.8 48.3 3.4 63.2
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Provisions for employee expenses comprise provisions for bonuses, severance payments
and early retirement. Other provisions relate mainly to provisions for litigation risks, jubilee

provisions and leases.



58. Tax liabilities

31 Dec. 2007 31 Dec. 2006

€ million € million

Current tax payables 7.9 9.9
Deferred tax liabilities 170.3 166.3
Total 178.2 176.2

Current tax payables relate primarily to current income tax payables to German (from the

period prior to the consolidated tax group) and foreign taxation authorities and to provisions

for tax obligations for which no definitive tax assessment has yet been received.

As part of the change in prior-period accounting policies, deferred tax liabilities as at

31 December 2006 were reduced by €11.5 million to €168.3 million.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with IAS 8)".

Deferred tax liabilities were recognised in connection with the following items:

31 Dec. 2007 31 Dec. 2006
€ million € million
Financial assets and liabilities held for trading 65.1 69.4
Allowance for losses on loans and advances 3.3 9.1
Non-current financial assets 0.5 23.4
Other balance sheet items 101.4 64.4
of which:
— derivative hedging instruments (fair value hedges) 30.2 26.2
Total 170.3 166.3
59. Subordinated capital
31 Dec. 2007 31 Dec. 2006
€ million € million
Subordinated liabilities 324.7 324.6
of which:
— deferred interest 6.6 7.6
Profit participation certificates outstanding 236.1 235.8
of which:
— deferred interest 15.3 15.3
Total 560.8 560.4

English translation

{Notes}

155



English translation

156

The following subordinated liability accounts for more than 10.0% of all subordinated

liabilities:

Currency  Carrying Principal Interest  Issuer Maturity
amount amount rate
(€ million) (€ million) (%)

EUR 126.5 125.0 4.8 WestLB Europa Holding GmbH ~ 2003-2013

There is no early repayment obligation. The conversion of these funds into capital or another

form of debt is neither agreed nor planned.

The subordinated liabilities issued by WIB itself or via its subsidiaries comply with the
requirements of section 10 (5a) of the Kreditwesengesetz (KWG — German Banking Act).
No extraordinary call rights have been agreed. Interest expenses of €16.8 million (previous
year: €16.7 million) relating to subordinated liabilities were incurred in the year under

review.

The original maturities of the subordinated liabilities are between 10 and 20 years (average:

13.2 years).

The following profit participation certificates account for more than 10.0% of all profit

participation certificates outstanding:

Currency Carrying Principal Interest Issuer Maturity
amount amount rate
(€ million) (€ million) (%)
EUR 26.7 25.0 7.30 Aachener und Munchener 2000-2011
Versicherung AG
EUR 26.7 25.0 6.87 DBV Winterthur AG 2001-2011
EUR 26.6 25.0 6.85 DBV Winterthur AG 2001-2012

Interest payable for fiscal year 2007 on the profit participation certificates outstanding

amounts to €15.4 million (previous year: €15.3 million).

60. Other liabilities

31 Dec. 2007 31 Dec. 2006

€ million € million

Deferred income 3.5 4.6
Liabilities to other investees 0.0 7.9
Liabilities from profit/loss transfer agreements 43.7 54.2
Miscellaneous liabilities 25.2 16.9
Total 72.4 83.6




In 2006, liabilities from profit/loss transfer agreements comprised liabilities under profit/
loss transfers of affiliated, unconsolidated subsidiaries (WestFonds investments). As at
31 December 2007, this item for the first time included the liability resulting from the trans-
fer of HGB netincome for 2007 under the profit/loss transfer agreement concluded between
Westdeutsche ImmobilienBank AG and the parent, WestLB AG, as at 1 January 2007.
Miscellaneous liabilities relate primarily to trade payables and current liabilities to

employees.

61. Equity
The subscribed capital of WIB as at 31 December 2007 amounted to €400.0 million
(previous year: €400.0 million). It is composed of 4.0 million registered shares. WestLB AG,

Duisseldorf, is the sole shareholder, with a 100.0% interest.

Equity is composed of the following items:

31 Dec. 2007 31 Dec. 2006
€ million € million
Subscribed capital 400.0 400.0
Capital reserves 443.4 443.4
Retained earnings 29.6 37.9
Revaluation reserve - 6.8 -2.0
Actuarial gains and losses on pension obligations 3.9 -1.7
Gains and losses on non-current assets held for
sale recognised directly in equity 0.0 -17.9
Distribution to shareholders —-43.7 0.0
Consolidated profit for the period 92.0 13.5
Total before minority interest 918.4 873.2
Minority interest -25 -5.6
Total after minority interest 915.9 867.6

The capital reserves contain additional capital contributions by the sole shareholder
WestLB AG. The revaluation reserve as at 31 December 2007 contains unrealised gains
and losses from the revaluation of AfS financial instruments amounting to €-6.8 million
(previous year: €-2.0 million) and offsetting effects from deferred taxes amounting to
€1.8 million (previous year: €10.0 million; see statement of changes in equity). Deferred
taxes for actuarial gains and losses on pension obligations in the amount of €0.7 million

(previous year: €0.5 million) are presented within retained earnings.

Changes relating to the exercise of accounting options reduced equity as at 31 December
2006 by €12.3 million. Of this €12.3 million, €8.9 million is attributable to corrections
recognised as an expense for fiscal year 2006 and €3.4 million to corrections recognised
as an expense for the period prior to 2006, which contributed to a reduction in equity as
part of the carryforward of retained earnings as at 1 January 2006. As part of the change
in the presentation of consolidated profit for the period as a component of equity (previous

English translation
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year: consolidated net retained profits), minority interest as at 31 December 2006 was

adjusted for the loss of €0.8 million attributable to minority interest for fiscal year 2006.

Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with 1AS 8)".

Retained earnings are composed of the following items:

31 Dec. 2007 31 Dec. 2006

€ million € million

Reserves provided for by the articles of association 11.7 11.7
Other retained earnings 17.9 26.2
Total 29.6 37.9

Other retained earnings contain the Group’s retained profits including cumulative amounts
from consolidation adjustments recognised in profit or loss and taken directly to equity, as
well as measurement effects from the transition to IFRSs at 1 January 2005 that have been

reported for the first time in accordance with IFRSs.

Consolidated profit for the period was, or will be, appropriated as follows:

2007 2006 Change

€ million € million € million %
Consolidated profit for the period 92.0 13.5 78.5 >100.0
Appropriations to reserves provided for by the articles of association 0.0 -3.9 3.9 -100.0
Reserve for general banking risks recognised in accordance
with section 340 g of the HGB -40.0 0.0 -40.0
Losses attributable to minority interest 0.9 0.8 0.1 12.5
Distribution to shareholders —43.7 -15.0 -28,7 >100.0
Consolidated net retained profits 9.2 -4.6 13.8 >100.0
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In fiscal year 2007, a profit/loss transfer agreement was concluded between the shareholder
WestLB AG and WIB. On the basis of this agreement, €43.7 million will be transferred
from WIB to WestLB AG. This corresponds to a dividend of €10.93 per share. From the
appropriation of net profit for the previous fiscal year, a dividend of €15.0 million (€3.75
per share) was distributed to WestLB AG as at 5 June 2007 on the basis of the single-entity

financial statements by way of a shareholder resolution dated 14 May 2007.

The appropriations to reserves provided for by the articles of association ceased to apply
following the signing of a profit/loss transfer agreement between WestLB AG and WIB in
2007. Profits and losses attributable to minority interest relate to minority interest in the

profit and loss for the period of fully consolidated subsidiaries.



English translation

{Notes}
62. Maturity structure
The notional amounts of assets (excluding other investees, investments in associates and
investments in subsidiaries) and liabilities were recalculated due to errors and the revised
carrying amounts were audited in a supplementary audit. They are shown in the table below:
Residual maturities as at 31 December 2007

Payable up to 3 months 3 months 1to more
€ million on demand to 1 year 5 years than 5 years
Financial assets held for trading 27.1 255.7 25.4 16.2 0.2
Loans and advances to banks 122.4 955.0 61.1 141.2 36.2
Loans and advances to customers 249.0 1,571.0 2,132.4 6,749.9 7,115.1
Financial assets designated at fair value
through profit or loss 31.0 0.0 443.3 677.4 105.7
Non-current financial assets 35.9 5.0 65.0 681.5 2,166.6
Total 465.4 2,786.7 2,727.2 8,266.2 9,423.8
Deposits from banks 77.4 1,251.6 1,114.3 927.3 1,452.7
Deposits from customers 83.7 274.5 85.0 959.1 3,713.2
Securitised liabilities 108.2 513.0 1,896.6 4,568.2 2,694.8
Financial liabilities held for trading 41.1 399.0 1.4 6.7 1.3
Financial liabilities designated at fair value
through profit or loss 33.5 123.5 0.8 354.6 1,353.1
Subordinated capital 21.9 0.0 0.0 329.9 204.4
Total 365.8 2,561.6 3,098.1 7,145.8 9,419.5

Residual maturities as at 31 December 2006

Payable up to 3 months 3 months 1to more
€ million on demand to 1 year 5 years than 5 years
Financial assets held for trading 77.7 102.3 4.8 -6.3 6.6
Loans and advances to banks 62.5 570.5 34.3 190.5 43.6
Loans and advances to customers 88.3 1,644.6 1,546.1 7,150.8 6,732.2
Financial assets designated at fair value
through profit or loss 0.0 0.0 1.4 1,270.8 206.0
Non-current financial assets 21.8 0.0 0.0 567.5 2,383.5
Total 250.3 2,317.4 1,586.6 9,173.3 9,371.9
Deposits from banks 79.7 585.4 560.4 1,549.6 1,458.6
Deposits from customers 67.6 187.4 40.2 639.3 3,380.0
Securitised liabilities 0.0 181.3 1,354.0 6,332.5 3,107.7
Financial liabilities held for trading 91.9 199.3 0.0 0.0 0.0
Financial liabilities designated at fair value
through profit or loss 0.0 12.1 0.6 343.2 1,003.8
Subordinated capital 0.0 0.0 0.0 381.0 153.3
Total 239.2 1,165.5 1,955.2 9,245.6 9,103.4

Please see note 68 for information on maturities relating to derivatives.
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63. Securities repurchase agreements

31 Dec. 2007 31 Dec. 2006
€ million € million
Borrower under securities
repurchase agreements (repos)
Deposits from banks 1,240.8 308.8
Total 1,240.8 308.8

Deposits from banks amounting to €520.8 million relate to Group parents. Of the deposits
from banks, €603.7 million has a residual maturity of “up to 3 months” and €637.1 million

a residual maturity of “3 months to 1 year”.

64. Securities lending

As at the balance sheet date, securities worth €439.0 million (previous year: €0.0 million)
were loaned and no securities borrowed (previous year: €0.0 million) under securities lending
transactions.

65. Exposure to default risk from financial instruments

Where available, the maximum exposure to default risk from financial instruments —without

taking into account any collateral or other arrangements that reduce the risk —is shown for

each balance sheet item after deduction of the allowance for losses on loans and advances:

31 Dec. 2007 31 Dec. 2006
€ million € million
Cash and balances with central banks 29.0 11.9
Loans and advances to banks 1,312.6 901.4
Loans and advances to customers 17,649.4 16,939.6
Financial assets held for trading 302.9 267.5
Positive fair values of derivative hedging instruments 34.6 27.2
Financial assets designated at fair value
through profit or loss 1,261.9 1,548.3
Non-current financial assets 2,920.9 3,031.2
Contingent liabilities from guarantees 1,174.1 1,007.8
Other commitments (irrevocable loan commitments) 2,055.9 2,011.7




66. Collateral received for financial instruments

We were provided with the following assets as collateral for loans and advances to customers

and banks:
31 Dec. 2007 31 Dec. 2006
€ million € million
Assets hold as collateral
— Financial collateral 216.1 115.9
— Real estate collateral 10,076.9 8,481.3
— Assignments 933.1 1,156.6
Collateral received for financial instruments
that are past due but not impaired
— Financial collateral 0.3 0.3
— Real estate collateral 146.7 83.9
— Assignments 10.3 0.0
Collateral received for financial instruments for
which specific valuation allowances have been charged
— Financial collateral 11.1 14.8
— Real estate collateral 226.3 241.0
Of this, €16.9 million represents collateral for loans and advances to banks.
67. Collateral transferred for own liabilities
Assets were transferred as collateral for the following liabilities:
31 Dec. 2007 31 Dec. 2006
€ million € million
Securitised liabilities 0.0 158.7
Deposits from banks 1,437.5 308.8
Total 1,437.5 467.5
The following assets were transferred as collateral for the above liabilities:
31 Dec. 2007 31 Dec. 2006
€ million € million
Non-current financial assets 734.3 480.6
Total 734.3 480.6

Non-current financial assets comprise securities deposited with Deutsche Bundesbank.

Assets recognised in the balance sheet as a result of the liquidation of collateral amounted

to €0.9 million in 2007 (previous year: €0.9 million). Collateral received relates exclusively

to rescue acquisitions.

English translation
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Supplementary Disclosures
68. Derivative financial instruments

Derivative financial instruments are financial instruments whose value is derived from
changes in the value of one or more underlying assets (underlyings). As a rule, the underlying

is an interest rate, commodity price, index, equity or bond price, or an exchange rate.

Derivatives can be entered into as contracts on an exchange with standardised notional
amounts and settlement dates, or OTC (over-the-counter) with individually agreed notional

amounts, terms and prices (OTC derivatives).

The companies of the Westdeutsche ImmobilienBank Group enter into the following types

of derivative transaction in the course of their business activities:

m Interest rate forward transactions/derivative products
Interest rate swaps, interest rate options, swaptions, interest rate caps, interest rate floors,

interest rate collars, interest rate futures

m Currency forward transactions/derivative products

Currency forwards, currency swaps

m Combined interest rate and currency forward transactions/derivative products

Cross-currency forwards, forward cross-currency swaps

m Credit derivatives

Credit default swaps and credit linked notes

The notional amount denotes the contract volume negotiated by the Group. It generally
serves as a basis for determining the change in the fair value of the derivative and as a
reference parameter for the mutually agreed cash settlements (e.g. interest payments from
interest rate swaps), but does not represent any recognisable asset or liability. Derivatives
are carried at their positive or negative fair values in the balance sheet. The fair values
correspond to the costs that the Group or the counterparty would incur to replace the

transactions.

The fair values of the individual contracts are the gross replacement costs excluding any
netting effects.



English translation

{Notes}
The Group uses derivatives for hedging purposes. The derivatives entered into for hedging
purposes are mainly used to manage and limit interest rate, credit, currency and other price
risks. The provisions of IAS 39 mean that the hedging relationships cannot be recognised
in full in the IFRS consolidated financial statements either by using hedge accounting or by
applying the fair value option.
Hedging derivatives for which hedge accounting under IAS 39 is used are reported in the
balance sheetitems "“Positive or negative fair values of derivative hedging instruments”, and
all others are reported as “Financial assets or liabilities held for trading”. Changes in the
fair value of derivatives are recognised in net trading income with the exception of derivatives
that meet the criteria for hedge accounting under IAS 39, whose changes in fair value are
recognised in netinterestincome. As at 31 December 2007, recognised hedging relationships
under IAS 39 consisted almost exclusively of interest rate swaps with a notional amount of
€4,361.5 million and were reported in positive fair values of derivative hedging instruments
(€1,215.0 million) and negative fair values of derivative hedging instruments (€3,146.5
million).
The portfolio of derivative financial instruments is composed of the following items:
Derivative transactions — Presentation of volumes at reporting date

Notional Credit risk Positive Negative
amounts equivalents fair values fair values

€ million 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006
Interest rate products
Interest rate swaps 23,765.1 21,286.3 100.3 95.3 257.0 277.8 438.3 378.5
Interest rate options 3,501.8 1,296.7 2.1 1.2 9.3 0.1 76.6 90.5
— Calls (1,932.1) (160.0) (2.1) (1.2) (9.3) (0.1) (0.0) (0.0)
— Puts (1,569.7) (1,136.7) (0.0) (0.0) (0.0) (0.0) (76.6) (90.5)
Caps, floors 389.7 84.2 1.1 0.2 2.9 0.6 2.7 0.8
Interest rate products
total 27,656.6 22,667.2 103.5 96.7 269.2 278.5 517.6 469.8
Currency products
Currency forwards 2,386.3 1,406.8 15.6 3.1 48.9 1.6 1.9 3.9
Currency swaps 101.1 62.9 4.2 2.9 17.9 11.1 0.0 0.0
Currency products
total 2,487.4 1,469.7 19.8 6.0 66.8 12.7 1.9 3.9
Cross-currency
products
Cross-currency swaps 92.8 12.7 1.1 0.3 1.5 1.1 7.1 0.0
Cross-currency
products total 92.8 12.7 1.1 0.3 {5 1.1 7.1 0.0
Derivative transactions
total 30,236.8 24,149.6 124.4 103.1 337.5 292.4 526.6 473.7
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We compute credit risk equivalents based on the mark-to-market method in accordance with

banking supervision requirements. There is no netting in this presentation.

Derivative transactions — Counterparty structure

Notional Credit risk Positive Negative
amounts equivalents fair values fair values
€ million 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006
OECD banks 28,160.0 23,303.5 107.8 95.8 328.6 286.0 487.3 467.1
Banks outside
the OECD 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Customers
(incl. exchange-traded
contracts) 2,076.8 846.1 16.7 7.3 8.9 6.4 393 6.6
Public sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total 30,236.8 24,149.6 124.5 103.1 337.5 292.4 526.6 473.7

Derivative transactions — Maturity structure

Notional amounts

Interest rate products Currency products Cross-currency products

€ million 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006
—up to 3 months 795.7 485.9 789.3 1,332.4 13.2 0.0
—3 months to 1 year 2,795.1 1,003.4 1,563.6 74.4 0.0 0.0
—1to 5 years 10,243.1 11,603.6 134.5 62.9 79.6 12.7
—more than 5 years 13,822.7 9,574.3 0.0 0.0 0.0 0.0
Total 27,656.6 22,667.2 2,487.4 1,469.7 92.8 12.7
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69. Fair value of financial instruments

In accordance with IAS 32, fair value is the amount for which an asset could be exchanged,

or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.

If there is an active market, we estimate the fair value of financial instruments using market
prices or other price quotations. This applies principally to exchange-traded securities and
derivatives and to exchange-traded debt instruments. We calculate the fair value of the
majority of OTC derivatives and unlisted financial instruments for which no quoted prices
on active markets are available using standard discounted cash flow or other valuation
techniques using data based on quoted market prices. In the case of a small number of
financial instruments — in particular structured financial instruments — fair value cannot be
estimated directly using quoted market prices or indirectly using valuation techniques
supported by observable market prices or other price quotations. In such cases, fair value
is estimated using realistic estimates and assumptions based on market conditions.



English translation

{Notes}
All valuation techniques are rigorously examined before they are used as a basis for financial
reporting. The techniques used are also tested regularly over time.
We are satisfied that the fair values both of financial instruments measured at fair value and
of financial instruments accounted for at amortised cost, for which fair value serves merely
as a comparative measure, are appropriate and correspond to the underlying economic
circumstances.
Fair value Carrying amount Difference
31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006 31 Dec. 2007 31 Dec. 2006
€ million € million € million € million € million € million
Assets
Cash and balances with
central banks 29.0 11.9 29.0 11.9 0.0 0.0
Financial assets held for trading 302.9 267.5 302.9 267.5 0.0 0.0
Loans and advances to banks 1,264.2 904.0 1,312.6 901.4 -48.4 2.6
Loans and advances to customers 17,613.2 16,859.1 17,855.0 17,165.7 -241.8 -306.6
Positive fair values of
derivative hedging instruments 34.6 27.2 34.6 27.2 0.0 0.0
Financial assets designated at
fair value through profit or loss 1,261.9 1,548.3 1,261.9 1,548.3 0.0 0.0
Non-current financial assets 2,920.1 3,031.2 2,921.0 3,031.2 -0.9 0.0
Total 23,425.9 22,649.2 23,717.0 22,953.2 -291.1 -304.0
Liabilities
Deposits from banks 4,765.6 4,180.4 4,821.6 4,233.9 -56.0 -53.5
Deposits from customers 4,983.8 4,253.6 5,120,0 4,339.2 -136.2 -85.6
Securitised liabilities 9,773.3 10,970.5 9,763.3 10,989.8 10.0 -19.3
Negative fair values of derivative
hedging instruments 126.2 59.9 126.2 59.9 0.0 0.0
Liability recognised for fair value
changes of hedged items in
portfolio hedge of interest rate risk -4.7 -2.3 -4.7 -2.3 0.0 0.0
Financial liabilities designated
at fair value through profit or loss 1,789.5 1,371.8 1,789.5 1,371.8 0.0 0.0
Financial liabilities held for trading 400.4 413.7 400.4 413.7 0.0 0.0
Subordinated capital 584.2 579.9 560.8 560.4 23.4 19.5
Total 22,418.3 21,827.5 22,5771 21,966.4 —-158.8 -138.9

The net difference between the carrying amounts and full fair values of all items as at
31 December 2007, which should be interpreted as an unrealised negative fair value increment
or “hidden liability” (previous year: “hidden liability”), amounted to a negative €132.3 million

(previous year: negative difference of €165.1 million).

As part of our adjustment of the valuation techniques we use to estimate fair value, the
prior-period amounts were also adjusted. Changes in fair values and carrying amounts

resulting from changes in prior-period accounting policies were taken into account.
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Further corrections made in accordance with IAS 8 are described in greater detail in

Note 3 “Correction of errors (in accordance with 1AS 8)".

Financial instruments measured at fair value can be allocated to the following categories:

Quoted
market prices

31 Dec. 2007

Measurement
methods based
on market data

31 Dec. 2006

Quoted
market prices

Measurement
methods based
on market data

€ million € million € million € million
Assets
Financial assets held for trading 0.0 302.9 0.0 267.5
Positive fair values of derivative
hedging instruments 0.0 34.6 0.0 27.2
Financial assets designated
at fair value through profit or loss 48.7 1,213.2 50.1 1,498.2
Available-for-sale financial assets 2,910.2 10.8 3,012.6 18.6
Total 2,958.9 1,561.5 3,062.7 1,811.5
Liabilities
Financial liabilities held for trading 0.0 400.4 0.0 413.7
Negative fair values of derivative
hedging instruments 0.0 126.2 0.0 59.9
Liability recognised for fair value
changes of hedged items in
portfolio hedge of interest rate risk 0.0 -4.7 0.0 -2.3
Financial liabilities designated
at fair value through profit or loss 296.9 1,492.6 297.6 1,074.2
Total 296.9 2,014.5 297.6 1,545.5
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Effects of day-one gains and losses on the income statement

WIB estimates the fair value of financial instruments that are not traded in an active market

using established valuation techniques and methods on the basis of observable, independent

market data. As a rule, the best evidence of fair value at initial recognition is the transaction

price. Any difference between the transaction price and the value calculated using a technique

must be recognised in the income statement. Differences between the transaction price and

the valuation still to be made at the trade date arise primarily as a result of intraday market

fluctuations between the time of the transaction and the time at which the market data are

collected. As a rule, differences between the transaction price and the fair values estimated

on the basis of market data are insignificant and balance out statistically. Day-one gains and

losses do not have a significant effect on the income statement.



English translation

{Notes}

70. Contingencies and commitments

Contingencies and commitments are potential future liabilities and obligations of our Group
resulting from the lending business and from limited-term lines of credit extended to our

customers but not yet drawn down.

31 Dec. 2007 31 Dec. 2006
€ million € million
Contingent liabilities
- from guarantees and warranty agreements 1,174.1 1,007.8
Other commitments
—irrevocable loan commitments 2,055.9 2,011.7

Recognised provisions (Note 57) take adequate account of contingent liabilities in connection

with risks related to the lending business.

71. Other financial obligations

There are other financial obligations of €52.7 million in the Westdeutsche ImmobilienBank

Group.

Annual rental and leasing obligations amount to €4.9 million (previous year: €5.6 million),
of which €0.5 million (previous year: €0.3 million) is owed to affiliated unconsolidated

companies. These agreements have terms of up to 13 years.

The following table shows the aggregate future minimum lease payments attributable to

non-cancellable operating leases (WIB as lessee):

31 Dec. 2007 31 Dec. 2006
€ million € million

Minimum lease payments
—up to 1 year 4.2 4.0
—1to5 years 19.2 15.7
—more than 5 years 21.6 43.5
Total 45.0 63.2
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The following other obligations do not relate to operating leases:

31 Dec. 2007 31 Dec. 2006
€ million € million

Other obligations
—up to 1 year 7.4 6.8
-1 to 5 years 0.3 0.7
Total 7.7 7.5

Annual rental and lease obligations include minimum lease payments of €4.2 million
(previous year: €4.0 million), and contingent rent of €1.5 million per annum (previous year:

€2.3 million). Subleases generated proceeds of €0.8 million (previous year: €0.8 million).

72. Deposit protection

WIB is a member of the Guarantee Fund of the Central Savings Banks and Central Giro
Institutions in the Deutscher Sparkassen- und Giroverband (German Savings Bank
Association). This is a guarantee fund designed to safeguard institutions within the meaning
of section 12 of the Einlagensicherungs- und Anlegerentschadigungsgesetz (EAG — German
Deposit Protection and Investor Compensation Act) and is part of the guarantee system of

the Savings Bank Finance Group (joint liability scheme).

The guarantee system of the German savings bank organisation is composed of eleven
regional savings bank guarantee funds, the Guarantee Fund of the Central Savings Banks
and Central Giro Institutions, and the Guarantee Fund of the Central Building Societies,
which together form a joint liability scheme. Arrangements between the regional and
national funds ensure that funds are made available if support is required (“overflow”
agreements). There was an additional funding requirement of €33.9 million (previous year:
€16.3 million) in fiscal year 2007 arising from the agreement on the Guarantee Fund of the

Central Savings Banks and Central Giro Institutions.

Since 20 September 2007, WIB has been a member of the Reserve Fund of the Westfalisch-
Lippischer Sparkassen und Giroverband (WLSGV - Savings Banks and Giro Association of
Westphalia-Lippe) and the Reserve Fund of the Rheinischer Sparkassen- und Giroverband
(RSGV - Savings Banks and Giro Association of the Rhineland). The funds each comprise
cash funds of €250 million and an additional funding requirement in the same amount.



73. Letter of comfort

Apart from political risk, WIB ensures in the amount of its 100% interest that WIB Real
Estate Finance Japan K.K. is able to meet its obligations. The total amount for which it is
liable is unlimited.

74. Trust activities

Trust assets relate primarily to trustee loans to customers. In such cases, the Bank acts in
its own name for third-party account. The trust assets are offset by trustee liabilities in the

same amount.

The following table shows the volume of off-balance-sheet trust activities:

31 Dec. 2007 31 Dec. 2006

€ million € million

Loans and advances to customers 42.3 49.9

Trust assets 42.3 49.9

Deposits from banks 42.3 49.9

Trustee liabilities 42.3 49.9
75. Managed assets

31 Dec. 2007 31 Dec. 2006

€ million € million

Loans and advances to customers 1.9 2.2

Total 1.9 2.2

Managed assets relate solely to loans and advances to customers. The loans are extended

in the name and for the account of third parties.

English translation

{Notes}
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76. Related party disclosures

Transactions with associates, joint ventures and other investees are shown in the following

tables:

31 Dec. 2007 31 Dec. 2006
€ million € million
Loans and advances to customers
— associates, joint ventures and other investees 47.8 149.1
Financial assets held for trading
— associates, joint ventures and other investees 6.4 14.8
Non-current financial assets
— affiliated unconsolidated companies 0.5 0.0
— associates, joint ventures and other investees 255.7 258.1
31 Dec. 2007 31 Dec. 2006
€ million € million
Deposits from banks
— associates, joint ventures and other investees 456.6 1.2
Securitised liabilities
— associates, joint ventures and other investees 4.1 0.0
Financial liabilities held for trading
— associates, joint ventures and other investees 28.5 34.6
Subordinated capital
— associates, joint ventures and other investees 0.0 17.9
No guarantees were issued.
Transactions with our owner are as follows:
31 Dec. 2007 31 Dec. 2006
€ million € million
Loans and advances to banks 615.5 356.2
Financial assets held for trading 167.0 93.3
Total 782.5 449.5
31 Dec. 2007 31 Dec. 2006
€ million € million
Deposits from banks 1,159.2 1,115.3
Securitised liabilities 2,026.1 2,338.1
Financial liabilities held for trading 149.6 102.1
Financial liabilities designated at fair value
through profit or loss 10.0 53.9
Other liabilities 1.3 0
Total 3,346.2 3,609.4




English translation

{Notes}

77. Remuneration of executive body members

31 Dec. 2007 31 Dec. 2006
€ million € million
Aggregate remuneration of the Managing Board 2.3 1.0
— of which fixed salary 1.5 0.8
- of which performance-related 0.8 0.2
Aggregate remuneration of former Managing Board
members and their surviving dependents 0.5 0.5
Pension provisions for former Managing Board
members and their surviving dependents 6.4 7.1

The remuneration of the Managing Board amounted to €2.3 million (previous year:
€1.0 million). Former Managing Board members received €0.5 million (previous year:
€0.5 million). The members of the Administrative Board (from 1 January 2007: “Supervisory
Board”) received remuneration amounting to €0.3 million (previous year: €0.04 million).

Pension obligations for former Managing Board members amount to €6.4 million.

In 2007, there were no consultancy agreements with members of WIB’s Supervisory
Board that are required to be disclosed under sections 113 and 114 of the Aktiengesetz
(AktG — German Stock Corporation Act).

Members of key management personnel consist of all members of the Managing Board.

78. Loans to executive body members

In fiscal year 2007, the members of the Managing Board were granted loans amounting
to €0.3 million (previous year: €0.5 million). The term of the loans runs between 2004
and 2016. The nominal rates of interest range from 3.96% to 4.75%. In fiscal year 2007,
members of the Supervisory Board received loans amounting to €0.1 million (previous year:
€0.1 million). The term of the loans runs between 2004 and 2016. The nominal rate of interest
is 4.66%.

No contingent liabilities were entered into in favour of executive body members in either
2007 or 2006.
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79. Auditors’ fee in accordance with section 314 (1) no. 9 of the HGB

2007 2006

€ million € million

Financial statement audits 0.9 0.8
Other assurance and valuation services 0.2 0.2
Tax advisory services 0.1 0.0
Other services 0.0 0.6
Total 1.2 1.6

80. Securitisation of loans

Loans and advances to customers totalling €695.7 million were securitised as at
31 December 2007. This reduced risk-weighted assets by €396.0 million.

Name of transaction Year entered Term of Type of loan Credit Reduction of  Protection buyer
into transaction volume risk-weighted
in years assets
(€ million) (€ million)
Provide Green 2003-1 2003 39 Private building finance 695.7 396.0 Westdeutsche ImmobilienBank AG
Total 695.7 396.0
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81. Number of staff

The following table shows the average number of employees during the year:

Male Female Total 2007 Total 2006
German Group companies/branches 247 216 463 473
Foreign Group companies/branches 19 17 36 30
Total 266 233 499 503

There were no vocational or similar trainees in either 2007 or 2006.



English translation

{Notes}

82. Date of approval of the restated consolidated financial
statements for publication

The accompanying restated consolidated financial statements will be approved for publication
by the Managing Board on 19 December 2008 and submitted to the Supervisory Board for

approval.

83. Members of the Supervisory Board and the Managing Board
Supervisory Board

Dr. Norbert Emmerich

Chairman

Deputy Chairman of the Managing Board
WestLB AG

Dr. Matthijs van den Adel (until 5 October 2007)
Deputy Chairman

Member of the Managing Board

WestLB AG

Dr. Wolfgang Nickels (since 5 October 2007)
Deputy Chairman

Member of the Managing Board

WestLB AG

Raimund Bar
Chairman of the Staff Council
Westdeutsche ImmobilienBank AG

Dr. Karlheinz Bentele (until 31 December 2007)
President

Savings Banks and Giro Association of the Rhineland

Michael Breuer (since 1 January 2008)
President

Savings Banks and Giro Association of the Rhineland

Dr. Rolf Gerlach
President
Savings Banks and Giro Association of Westphalia-Lippe
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Gerhard Heilgenberg
Senior Principal

Finance Ministry of the state of North Rhine-Westphalia

Hendrik Hering
Minister

Ministry for Economics, Transport, Agriculture and Viticulture of Rhineland-Palatinate

Dr. Hans-Jurgen Niehaus
Member of the Managing Board
WestLB AG

Matthias Wargers
Head of Department
Strategic Special Projects WestLB AG

Managing Board

Hubert Beckmann
Chairman of the Managing Board

Member of the Managing Board for Central Departments and Private Customers

Claus-Jirgen Cohausz
Managing Board
Member of the Managing Board for Front Office

Dr. Peter Knopp (since 1 August 2007)
Managing Board
Member of the Managing Board for Capital Markets

Rainer Spielmann
Managing Board
Member of the Managing Board for Back Office, Risk and Accounting

Members of the Supervisory Board held the following offices in accordance with
section 340a (4) no. 1 of the HGB:

Raimund Bar
Westdeutsche ImmobilienBank AG, Mainz
Westdeutsche Landesbank AG, Dusseldorf

Michael Bergmann
Stadtwerke Greven GmbH, Greven
Grevener Versorgungs- und VerkehrsHolding GmbH, Greven



84. Appointments of Managing Board members
to statutory supervisory bodies

No members of the Managing Board held offices in accordance with section 340a (4) no. 1

of the HGB.

85. Appointments of employees to statutory supervisory bodies

The following employees hold the following offices or exercise the following functions at

the companies listed below:

Family name

First name(s)

Name and legal form of company in which office was held

Office/Function

English translation

{Notes}

Private
or Bank
appointment

Cohausz Claus-Jiirgen German-British Chamber of Industry & Commerce Hesse Regional Committee  Bank
Bar Raimund Westdeutsche ImmobilienBank AG Supervisory Board Bank
Bar Raimund WestLB AG Supervisory Board Bank
Bergmann Michael Stadtwerke Greven GmbH Supervisory Board Private
Bergmann Michael Grevener Bader GmbH Supervisory Board Private
Bergmann Michael Grevener Versorgungs- und Verkehrs Holding GmbH Supervisory Board Private
Bergmann Michael Grevener Verkehrs GmbH Supervisory Board Private
Bergmann Michael UWG Greven President Private
Engler Uwe Westdeutsche ImmobilienHolding GmbH Management Bank
Frick Michael RICS Deutschland e.V. Board/Secretary Private
Hartung Jirgen Entwicklungsgesellschaft Lippstadt Wohnpark Stid mbH i.L. Liquidator Bank
Heid Frank ITCM Immobilien Consulting und Management Verwaltungsges. mbH Management Bank
Heid Frank Westdeutsche ImmobilienHolding GmbH Management Bank
Heid Frank West Zwanzig GmbH Management Bank
Heid Frank WIP Westdeutsche Immobilien Portfolio Management GmbH Management Bank
Hilgemann Rainer MMC Multi Media Centrum Hamburg-Tonndorf GmbH i.L. Liquidator Bank
Hilgemann Rainer Projektentw.-Ges. Gartenstadt Wildau Réthegrund Il mbH Management Bank
Hilgemann Rainer Projektgesellschaft Klosterberg mbH Management Bank
Krandiek Dieter Entwicklungsgesellschaft Wohnpark Unna Stid mbH Management Bank
Krandiek Dieter Fischerinsel Beteiligungs GmbH Management Bank
Lukas Friedrich Wohnungsverein 1893 eG, Minster Supervisory Board Private
Mauer Heinz Friedrich ~ C1FinCon Bremen Advisory Board Private
Neumann Ewald Weda Grundstlcksverwaltungsgesellschaft mbH Management Bank
Neumann Ewald Zimbal Grundstiicksverwaltungsgesellschaft mbH i.L. Management Bank
Plagemann Thomas Fischerinsel Beteiligungs GmbH Management Bank
Riigert Fritz Weda Grundstlcksverwaltungsgesellschaft mbH Management Bank
Rugert Fritz Zimbal Grundstiicksverwaltungsgesellschaft mbH i.L. Management Bank
Santen Anne Gewerbegebiet Minster Loddenheide mbH Management Bank
Santen Anne Dalberger Hof GmbH (ehemals West Neunzehn GmbH) Management Bank
Schmidt Herbert BBT Wohnungsbeteiligungs GmbH sowie GmbH & Co. KG Management Bank
Schweikert Ludwig WPW Immobilienentwicklungsgesellschaft Nr. T mbH Management Bank
Wilms Norbert WIB Real Estate Finance Japan K.K. Management Bank

86. Events after the balance sheet date

There were no events of particular significance after the balance sheet date.
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87. List of shareholdings

Investments/shares in affiliated companies (section 285 no. 11 of HGB, section 313 (2) of
the HGB, section 340a (4) no. 2 of the HGB) (As at 31 December 2007)

Name of company Equity interest/
voting power if different
in %

Equity

in € thousand

Profit/loss Notes
for the year
in € thousand

Companies included in the consolidated financial statements

Consolidated subsidiaries

Germany
1 Seeperle am Kurpark GmbH & Co KG, Dusseldorf4 100.0% 5,347.8 -2,526.9 AFS 2007
2 Westdeutsche ImmobilienHolding GmbH, Mainz 94.6% 3,483.2 -147.7  AFS 2007
3 WestGkA Management Gesellschaft fir kommunale Anlagen mbH, Dusseldorf 95.0% 833,0 -88.6 AFS 2007
4 WestProjekt & Consult Gesellschaft fiir Projektentwicklung u. Consulting mbH, Disseldorf ~ 100.0% 1,559.5 0.0 AFS 2007
5 WMO Erste Entwicklungsgesellschaft mbH & Co KG, Bonn 50.3% -5,201.9 -1,818.7  AFS 2007
Other countries
1 WIB Real Estate Finance Japan K.K., Tokyo, Japan 100.0% 3,937.9 -576.6  AFS 2007
1. Joint ventures accounted for using the equity method
1 EMG Zweite Projektentwicklungsgesellschaft Ludwigsfelde/Lowenbruch mbH, Berlin 49.5% 917.0 -316.0 *
2 FEN Fachmarktzentrum ehemaliges Eisstadion Nirnberg GmbH & Co. KG, Bonndorf 50.0% 926.0 22.0 *
II. Associates accounted for using the equity method
1 BBT Wohnungsbeteiligungs GmbH & Co KG, Stuttgart 21.6% —43,803.0 -1,774.0 *
2 EMG Projekt Gewerbepark Ludwigsfelde/Lowenbruch GmbH, Berlin 47.5% -1,133.0 -538.0 *
3 EPM Assetis GmbH, Frankfurt/Main 30.0% 25,692.0 2,761.1  AFS 2007
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Name of company Equity interest/
voting power if different
in %

Equity

in € thousand

English translation

{Notes}

Profit/loss Notes
for the year
in € thousand

Companies included in the consolidated financial statements

Consolidated subsidiaries

Germany
1 Seeperle am Kurpark GmbH & Co KG, Disseldorf4 100.0% 5,347.8 -2,526.9 AFS 2007
2 Westdeutsche ImmobilienHolding GmbH, Mainz 94.6% 3,483.2 -147.7  AFS 2007
3 WestGkA Management Gesellschaft fir kommunale Anlagen mbH, Dusseldorf 95.0% 833,0 -88.6 AFS 2007
4 WestProjekt & Consult Gesellschaft fiir Projektentwicklung u. Consulting mbH, Disseldorf ~ 100.0% 1,559.5 0.0 AFS 2007
5 WMO Erste Entwicklungsgesellschaft mbH & Co KG, Bonn 50.3% -5,201.9 -1,818.7  AFS 2007
Other countries
1 WIB Real Estate Finance Japan K.K., Tokyo, Japan 100.0% 3,937.9 -576.6  AFS 2007
1. Joint ventures accounted for using the equity method
1 EMG Zweite Projektentwicklungsgesellschaft Ludwigsfelde/Lowenbruch mbH, Berlin 49.5% 917.0 -316.0 *
2 FEN Fachmarktzentrum ehemaliges Eisstadion Nirnberg GmbH & Co. KG, Bonndorf 50.0% 926.0 22.0 *
1. Associates accounted for using the equity method
1 BBT Wohnungsbeteiligungs GmbH & Co KG, Stuttgart 21.6% —43,803.0 -1,774.0 *
2 EMG Projekt Gewerbepark Ludwigsfelde/Lowenbruch GmbH, Berlin 47.5% -1,133.0 —-538.0 *
3 EPM Assetis GmbH, Frankfurt/Main 30.0% 25,692.0 2,761.1  AFS 2007

177



English translation

Name of company Equity interest/ Equity Profit/loss Notes
voting power if different for the year
in % in € thousand in € thousand
Companies not included in the consolidated financial statements
. Subsidiaries
1 Allvaris GmbH, Dusseldorf 100.0% 1,309.0 -133.0 *
2 BfP Beteiligungsgesellschaft fir Projekte GmbH, Disseldorf? 80.0% 25.0 0.0 **
3 EPM Allvaris GmbH, Disseldorf 100.0% = - n/a
4 Fischerinsel Beteiligungs GmbH, Mainz? 100.0% 25.0 0.0 *
5 Fischerinsel VermietungsGmbH & Co. KG, Mainz 100.0% 14.0 -11.0 *
6 GkA Gesellschaft fiir kommunale Anlagen mbH, Disseldorf 100.0% - - n/a
7 GKA Grundstlicksgesellschaft Hilden mbH, Dusseldorf 48.0% 51.0 - *
8 Hanseatica Grundbesitz Investitionsgesellschaft Spree-Panorama mbH i.L., Dusseldorf 100.0% = 0.0 i.L.
9 Immobiliengesellschaft Objekt Berlin Seydelstr. mbH & Co. KG, Diisseldorf? 100.0% 541.0 -2,682.0 *
10 Infrastrukturgesellschaft Hilden mbH, Hilden 52.0% 19.0 -7.0 *
11 ITCM Immobilien Consulting u. Management GmbH & Co. KG i.L., Hamburg 100.0% = - i.L.
12 ITCM Immobilien Consulting u. Management Verwaltungsgesellschaft mbH i.L., Hamburg 100.0% = - i.L.
13 LIFE.VALUE GmbH & Co. 3 Thompson KG, Frankfurt/Main 49.6% -958.0 20.0 Rk
14 LIFE.VALUE GmbH & Co. 5 Greene KG, Frankfurt/Main 49.6% -624.0 75.0 il
15 LIFE.VALUE GmbH & Co. 6 Houston KG, Frankfurt/Main 49.6% -409.0 -7.0 b
16 LIFE.VALUE GmbH & Co. 1 Mac Dougal KG, Frankfurt/Main 49.6% -547.0 -38.0 Rk
17 LIFE.VALUE GmbH & Co. 10 Broome KG, Frankfurt/Main 49.6% -536.0 -9.0 *Rx
18 LIFE.VALUE GmbH & Co. 11/14 Centre KG, Frankfurt/Main 49.6% -196.0 -7.0 ok
19 LIFE.VALUE GmbH & Co. 2 Sullivan KG, Frankfurt/Main 49.6% -542.0 -67.0 R
20 LIFE.VALUE GmbH & Co. 4 Wooster KG, Frankfurt/Main 49.6% -438.0 172.0 Rk
21 LIFE.VALUE GmbH & Co. 7/8 Prince KG, Frankfurt/Main 49.6% -1,213.0 -11.0 rrx
22 LIFE.VALUE GmbH & Co. 9 Spring KG, Frankfurt/Main 49.6% -490.0 -9.0 ol
23 LIFE.VALUE GmbH & Co. Building 1 KG, Frankfurt/Main 49.6% -2,804.0 -223.0 ol
24 LIFE.VALUE GmbH & Co. LivingLofts KG, Frankfurt/Main 49.6% -417.0 -50.0 e
25 LIFE.VALUE GmbH & Co. Loft 1 KG, Frankfurt/Main 49.6% -1,872.0 -160.0 ol
26 LIFE.VALUE GmbH & Co. Palace 1 KG, Frankfurt/Main 49.6% —4,622.0 -344.0 ol
27 MMC Multi Media Centrum Hamburg-Tonndorf GmbH i.L., Miinster 100.0% - 4.0 i.L.
28 Objekt Marktpassage Frechen GmbH & Co. KG, Dusseldorf 100.0% = - n/a
29 PE Projekt-Entwicklungsgesellschaft mbH & Co. Erste Grundbesitz KG, Dusseldorf 100.0% 148.0 -186.0 *
30 PE Projekt-Entwicklungsgesellschaft mbH, Dusseldorf 100.0% 25.0 0.0 *
31 PM Portfolio Management GmbH, Disseldorf 100.0% 96.0 34.0 *
32 Projekt Carrée am Bahnhof GmbH & Co. Biirozentrum KG, Bad Homburg 51.0% = - n/a
33 Projekt Carrée am Bahnhof Verwaltungs GmbH, Bad Homburg 51.0% = - n/a
34 Projekt Seeperle Verwaltungs-GmbH, Dusseldorf 100.0% = - n/a
35 Projektentwicklung Gartenstadt Wildau Réthegrund Il mbH, Bielefeld 94.0% —459.0 -34.0 *
36 Projektgesellschaft Klosterberg mbH, Miinster 94.0% -161.0 49.0 *
37 RI Rheinische Immobilien GmbH & Co. Funfte Verwaltungs KG, Dusseldorf 100.0% 63.0 2.0 **
38 Verwaltung Hanseatica 2. Beteiligungsgesellschaft mbH i.L., Hamburg 100.0% = - i.L.
39 Weda Grundstiicksverwaltungsgesellschaft mbH i.L., Mannheim 100.0% - - i.L.
40 West Zwanzig GmbH, Mainz 100.0% - - n/a
41 WIP Westdeutsche Immobilien Portfolio Management GmbH, Diisseldorf 100.0% - - n/a
42 WMO Entwicklungsgesellschaft mbH, Bonn 100.0% 28.0 1.0 *
43 Zimbal Grundstlicksverwaltungsgesellschaft mbH i.L., Mannheim 100.0% = = i.L.
1. Joint ventures
1 FEN Fachmarktzentrum ehemaliges Eisstadion Nirnberg Verwaltungs-GmbH, Bonndorf 50.0% 39.0 2.0 **
2 Frankonia Eurobau Max-Viertel GmbH, Nettetal 25.0% -10,411.0 -10,011.0 *
3 GID Gesellschaft fur Innenstadtentwicklung in Duisburg mbH, Hamburg 45.0% -1,869.0 -4,152.0 *k
4 Grundstlcksentwicklungsgesellschaft Krohnstieg Stid mbH, Bremen 45.0% = - n/a
5 Kampnagel 3. Grundstiicksentwicklungsgesellschaft mbH, Hamburg 33.6% 208.0 -183.0 *
6 Kampnagel 4. Grundsticksentwicklungsgesellschaft mbH, Hamburg 33.6% 78.0 -2.0 *
7 Projektgesellschaft Kaufhaus Lohrstrale 23 GmbH, Disseldorf 50.0% -4,021.0 -12.0 *
8 Objektgesellschaft Kap am Stidkai GmbH, Koln 25.0% 1,114.0 2,832.0 *
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{Notes}
Name of company Equity interest/ Equity Profit/loss Notes
voting power if different for the year
in % in € thousand in € thousand
1. Equity interest of 20% or more
1 Entwicklungsgesellschaft Lippstadt Wohnpark Stid mbH i.L., Emsdetten 45.0% = - i.L.
2 Entwicklungsgesellschaft Wohnpark Unna-Siid mbH, Unna 33.3% 234.0 20.0 *
3 EVIS Euro Vertano Investment Services SP. Z 0.0., Warsaw 33.3% -118,8 -132,9 *
4 GML Gewerbepark Miinster Loddenheide GmbH, Miinster 33.0% 9,350.0 -827.0 *
5 KFP Krefelder Funpark Development GmbH, Miinchen 16.0% = - n/a
6 LIFE.VALUE Construction GmbH, Frankfurt/Main 49.6% 253.0 123.0 *k
7 LIFE.VALUE Properties GmbH, Frankfurt/Main 50.0% 90.0 6.0 *k
8 Projekt Zeppelin-Center Friedrichshafen Verwaltungs GmbH i.L., Bonndorf 25.0% = - i.L.
9 Reschop Carré Hattingen, Disseldorf 40.0% -39.0 -289.0 *
10 Retail Property Development GmbH, Hamburg 50.0% 22.0 -3.0 *
11 RI Rheinische Immobiliengesellschaft mbH & Co. Dritte Verwaltungs KG, Dusseldorf 40.0% 2,769.0 708.0 *
12 RI Rheinische Immobiliengesellschaft mbH & Co. Erste Verwaltungs KG, Dusseldorf 40.0% = - n/a
13 RI Rheinische Immobiliengesellschaft mbH & Co. Vierte Verwaltungs KG, Dusseldorf 40.0% 4,725.0 407.0 *
14 RI Rheinische Immobiliengesellschaft mbH & Co. Zweite Verwaltungs KG, Diisseldorf 40.0% 3,041.0 760.0 *
15 RI Rheinische Immobiliengesellschaft mbH, Dusseldorf 40.0% 28.0 2.0 *
16 RPD Invest GmbH & Co. KG, Hamburg 50.0% 14.0 -36.0 *
17 RPD Management GmbH, Hamburg 50.0% 24.0 -1.0 *
18 Sevens Dusseldorf GbR, Dusseldorf 40.0% 3,294.0 52,602.0 *
19 StadtGalerie Witten GmbH, Disseldorf 40.0% - - n/a
20 WPW Immobilienentwicklungsgesellschaft Nr. 1 mbH, Trier 33.3% 314.0 4.0 *x
V. Other equity interest <20%
1 PE Projekt-Entwicklungsges.mbH & Co. Buro- u. Businesscenter Leipzig KG, Disseldorf 10.0% = - n/a
2 WIV Verwaltungs GmbH, Mainz 5.1% - - n/a
3 WIV GmbH & Co Beteiligungs KG, Frankfurt 5.1% - - n/a
4 West Neunzehn GmbH, Mainz 10.0% = - n/a
Footnotes

1) Change of name; formerly: West Achtzehn GmbH
2)  Change of name as at 4 January 2007; formerly: West Siebzehn GmbH

3)  Change of name as at 1 January 2007; formerly: Immobiliengesellschaft Objekte Berlin und Wiesbaden Karlheinz Sternkopf KG, Dusseldorf
4)  Change of name as at 17 December 2007; formerly: Projekt Seeperle GmbH & Co. Therapie- und Trainingszentrum KG, Rottach-Eger

* Financial statements as at 31 December 2006
**  Financial statements 31 December 2005
*** Preliminary financial statements for 2006
i.L. inliquidation
n/a no information available (no current financial statements are available)

The list of shareholdings no longer includes Grundbesitz Investitionsgesellschaft
Leibniz-Kolonnaden mbH & Co. KG and Verwaltung Grundbesitz Investitionsgesellschaft
Leibniz-Kolonnaden mbH, Berlin, which were sold in the year under review. Although the
legally valid purchase agreement was concluded in fiscal year 2007, title was not transferred

with legal effect until the transaction was entered in the commercial register in 2008.

Mainz, 10 December 2008

O . uran

Dr. Peter Krjo Claus-JirgeNjCohausz Rainer Spielmann
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The auditors’ report reproduced below is an English translation of the original
German auditors’ report. The original German auditors’ report relates solely to the original

German consolidated financial statements and management report of the group.
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Auditors’ Report

We have audited the consolidated financial statements prepared by Westdeutsche
ImmobilienBank AG, Mainz, — comprising the income statement, balance sheet, changes in
equity, cash flow statement, the notes and segment reporting —as well as the management
report of the goup for the fiscal year from 1 January 2007 to 31 December 2007. The
preparation of the consolidated financial statements and the management report of the goup
in accordance with IFRSs as adopted by the EU, and the supplementary provisions of German
commercial law required to be applied under section 315a (1) HGB [“Handelsgesetzbuch™:
German Commercial Codel is the responsibility of the legal representatives. Our
responsibility is to express an opinion on the consolidated financial statements and the

group management report based on our audit.

We conducted our audit of the consolidated financial statements in accordance with
Sec. 317 HGB [“Handelsgesetzbuch”: German Commercial Codel and German generally
accepted standards for the audit of financial statements promulgated by the Institut der
Wirtschaftsprifer [Institute of Public Auditors in Germanyl (IDW). Those standards require
that we plan and perform the audit such that misstatements materially affecting the
presentation of the net assets, financial position and results of operations in the consolidated
financial statements in accordance with German principles of proper accounting and in the
management report of the group are detected with reasonable assurance. Knowledge of the
business activities and the economic and legal environment of the Group and evaluation as
to possible misstatements are taken into account in the determination of audit procedures.
The effectiveness of the accounting-related internal control system and the evidence
supporting the disclosures in the consolidated financial statements and the management
report of the group are examined primarily on a test basis within the framework of the audit.
The audit includes assessing the annual financial statements of the companies included in
the consolidated financial statements, the determination of the companies to be included
in the consolidated financial statements, the accounting and consolidation principles used
and significant estimates made by the legal representatives as well as evaluating the overall
presentation of the consolidated financial statements and the management report of the
group. We believe that our audit provides a reasonable basis for our opinion.

Our audit has not led to any reservations.

In our opinion, based on the findings of our audit, the consolidated financial statements
comply with IFRSs as adopted by the EU and the supplementary provisions of German
commercial law required to be applied under section 315a (1) HGB and give a true and fair
view of the net assets, financial position and results of operations of the Group in accordance
with these requirements. The management report of the group is consistent with the
consolidated financial statements and as a whole provides a suitable view of the Group's

position and suitably presents the opportunities and risks relating to future development.



The auditors’ report reproduced below is an English translation of the original
German auditors’ report. The original German auditors’ report relates solely to the original
German consolidated financial statements and management report of the group.

We have issued this opinion on the basis of our audit performed in accordance with
professional standards and concluded on 17 March 2008, our supplementary audit completed
on 28 May 2008, which related to the amendment to No. 62 “Maturity structure” of the
notes to the consolidated financial statements and our second supplementary audit completed
on 11 December 2008, which related to corrections of errors regarding the following

matters:

m Correcting the measurement of structured products, certain borrowers’ note loans carried
as assets and a bearer debt security carried as a liability for hedge accounting purposes;

m Correction of the interest amortization incorrectly accounted for in the case of the zero
bonds carried as liabilities in hedge accounting;

m Correction of the effect of the deconsolidation of the Life Value Companies;

m Recognition and amortization of loan brokerage commissions paid that had been taken
directly to profit or loss immediately in the past as transaction costs for the relevant asset;

m Change in disclosure of the profit to be transferred under a profit/loss transfer
agreement;

m Correction of deferred taxes on the additions to pension accruals that were incorrectly
recognized in the balance sheet as of 31 December 2007;

m Correction of an error made in connection with the losses due to non-Group shareholders

on the statement of changes in equity as of 1 January 2006.
We refer to the presentation of the effect of these additional changes on the consolidated
financial statements in the management report of the group and the company’s explanation
in the restated notes to the consolidated financial statements, No. 3.
Our audit procedures have not led to any reservations.
Eschborn/Frankfurt am Main, 17 March 2008, 28 May 2008 and 11 December 2008
Ernst & Young AG

Wirtschaftspriufungsgesellschaft

Steuerberatungsgesellschaft

Hultsch Trierweiler
Wirtschaftsprufer Wirtschaftspriferin
(German Public Auditor) (German Public Auditor)

181



182

Responsibility Statement

To the best of our knowledge, and in accordance with the applicable reporting principles,
the restated consolidated financial statements give a true and fair view of the assets, liabilities,
financial position and profit or loss of the group, and the amended management report of
the group includes a fair review of the development and performance of the business and
the position of the group, together with a description of the principal opportunities and risks

associated with the expected development of the group.

Mainz, 10 December 2008

oﬁo Gormn

Dr. Peter Knopp Claus-Jirgen Gohausz Rainer Spielmann



Report of the Supervisory Board

In the Bank’s first fiscal year following its reorganisation into an Aktiengesellschaft
(German Stock Corporation), the Supervisory Board monitored and advised the management
as stipulated by the law and the Articles of Association and resolved on the transactions
presented to it requiring its approval. In accordance with its bylaws, the Audit Committee,
Main Committee and Risk Committee perform certain responsibilities of the Supervisory
Board.

In the year under review the Managing Board provided the Supervisory Board and its
committees, both regularly and upon request, with comprehensive briefings on all relevant
issues concerning the business development, risk position and risk management as well as
the business strategy of Westdeutsche ImmobilienBank AG (WIB) and of the WIB Group. In
addition, the Chairmen of the Supervisory Board and of the Managing Board discussed
current developments on an ongoing basis. The Supervisory Board supported the Bank'’s
strategic development. The main focus was on the establishment of the capital markets
business, the expansion of business activities to additional international target markets and

a further increase in the savings banks and middle-market business.

The Supervisory Board held four ordinary meetings in the fiscal year under review. In
March 2007, it approved the formation of a subsidiary in Japan and the opening of a

representative office in Prague.

In its meeting on 14 May 2007, the Supervisory Board passed the resolutions concerning
the audit and adoption of the 2006 annual and consolidated financial statements. It noted
the Managing Board'’s plans to expand the business model by extending the capital markets
business and the exit policy. The Supervisory Board appointed Dr. Peter Knopp as an
additional member of the Managing Board effective as of 1 August 2007. The Supervisory
Board took note of the Managing Board’s report on the development of the Private Customers
and National Investors departments and approved the opening of a branch in Berlin to

strengthen business in Germany.

The Supervisory Board passed a resolution to propose to the Annual General Meeting to
enter into a profit/loss transfer agreement with WestLB AG with retroactive effect as from

1 January 2007 by circulating written documents.

English translation
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At the end November 2007, the Supervisory Board took note of the planning for 2008-2010
and approved the credit risk strategy for the real estate business, which is reviewed and
updated annually by the Managing Board. In view of the financial market crisis, the Managing
Board provided the Supervisory Board with comprehensive reports concerning indirect
effects on WIB’s business. The Supervisory Board took note of the fact that WIB is not
invested in the subprime segment and was therefore not directly affected. From then on,
the Supervisory Board was informed regularly about liquidity planning and measures taken

to secure liquidity.

The Audit Committee held two meetings in the year under review. In its meeting on 14 May
2007, itaddressed the audit of the single-entity and consolidated annual financial statements
for 2006. It took note of the annual report of the Internal Audit department. In a further
meeting on 29 November 2007, the key findings of internal audits for the year under review
were discussed in detail and the audit planning for the following year was submitted. The
Audit Committee was also informed by the Managing Board in both meetings of all relevant

internal and external audits.

In each of its four meetings, the Risk Committee received detailed reports on the overall
bank risk and the risk situation in relation to the individual risk types (credit, market,
liquidity and operational risk). It addressed the credit risk strategy, which had been revised
in line with the regular schedule, and took note of separate analyses of Bank loan subport-
folios and securitisation transactions. Information on relevant audits, in particular the
implementation of Basel Il, was made available on an ongoing basis. The Risk Committee
passed resolutions on loan commitments submitted by the Managing Board by circulating

written documents.

In the year under review, the Main Committee dealt with Managing Board issues in
connection with the appointment of the new Managing Board member and the remuneration

and bonus structures.

The chairs of the committees reported regularly to the Supervisory Board on the committees’

work.

The Supervisory Board engaged Ernst & Young AG Wirtschaftsprufungsgesellschaft
Steuerberatungsgesellschaft to audit the annual financial statements and consolidated
financial statements for 2007, and to perform the supplementary audits of the consolidated
financial statements for 2007. The auditors issued unqualified audit opinions for both sets

of financial statements, including the management reports.



English translation

{Report of the Supervisory Board}

At its meeting on 28 April 2008, the Audit Committee examined in depth the Bank’s annual
financial statements and the consolidated financial statements for 2007 as well as the
auditors’ reports on the results of their audit. In turn, the Supervisory Board examined the
relevant documents at its meeting on 5 May 2008 and took note of the auditors’ report and
the report by the Chairman of the Audit Committee. The Supervisory Board members were
provided with the annual financial statements and the Bank’s Management Report prepared
by the Managing Board, as well as the consolidated financial statements and Group
Management Report, and the auditors’ reports in sufficient time before the meeting.
The auditor was present at both meetings. The additions were recently approved by the

Supervisory Board in compliance with the related audit reports.

After completing their examination, the Audit Committee and the Supervisory Board did
not raise any objections. The Supervisory Board adopted the annual financial statements

and approved the consolidated financial statements.
The Supervisory Board would like to thank the Managing Board and all employees for their

hard work.

Mainz, 20 January 2009

Hubert Beckmann
Chairman of the Supervisory Board
(since 1 June 2008)
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Corporate Governance at Westdeutsche ImmobilienBank AG
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Basis for Transparent Corporate Management

We see efficient corporate governance based on international standards as a key
challenge for responsible, value-based corporate management. This is why Westdeutsche
ImmobilienBank AG (WIB), despite being an unlisted company, has voluntarily undertaken

to observe the German Corporate Governance Code (the Code) in its most recent version.

Directors Dealings
(Disclosures in Accordance with Section 6.6 of the Code)

Managing Board or Supervisory Board members do not directly or indirectly hold shares of

WIB or related financial instruments.
Remuneration Report

In accordance with the rules of the Code, WIB discloses the remuneration of the Managing
Board in a Remuneration Report that forms part of the Corporate Governance Report and
that also explains the basic features of the remuneration system for the Managing Board
members. The Remuneration Report also contains disclosures, among other things on the
composition of, and amount of remuneration paid to, the Supervisory Board. WIB does not
disclose individual Managing Board salaries and the remuneration of Supervisory Board
members. The shareholder of WIB is represented in the bodies that deal with remuneration
issues. This ensures transparency and the full flow of information for parties with a legitimate

interest in the issue.
Remuneration of the Managing Board

The Supervisory Board assigned responsibility for determining the remuneration paid to
WIB's Managing Board to its Main Committee. In particular, this Committee determines
salaries and other remuneration components, including pension commitments. Corresponding
contracts of service were concluded with the members of the Managing Board. These include
both fixed remuneration and variable remuneration components in the form of year-end

remuneration.

The fixed, non-performance-related basic remuneration is paid as a monthly salary. This is
reviewed at the latest when contracts are extended. The fixed benefits include non-cash
remuneration components on a customary scale. The individual year-end remuneration is

intended to serve as an incentive system.



The total remuneration of WIB’s Managing Board in fiscal year 2007 was as follows:

31 Dec. 2007 31 Dec. 2006
€ million € million
Aggregate remuneration of the Managing Board 2.3 1.0
- of which fixed salary 1.5 0.8
- of which performance-related 0.8 0.2
Aggregate remuneration of former Managing Board
members and their surviving dependents 0.5 0.5
Pension provisions for former Managing Board
members and their surviving dependents 6.4 7.1

Additions to pension provisions for Managing Board members in fiscal year 2007 amounted

to €0.3 million (previous year: €0.1 million).
Remuneration of the Supervisory Board

Following the end of the fiscal year, the Supervisory Board members receive appropriate

non-performance-related remuneration, which is resolved by the Annual General Meeting.

The members of the Supervisory Board received total remuneration in the amount of

€0.3 million (the Administrative Board received €0.04 million in the previous year).
Declaration of Conformity 2007

The Managing Board and Supervisory Board of WIB declare that the recommendations of
the Government Commission on the German Corporate Governance Code in the version
dated 14 June 2007 were complied with in fiscal year 2007 with the following exceptions,

and will continue to be complied with in future to the same extent:

m The recommendations in sections 2.3.1 sentence 3, 2.3.2 and 6.7 of the Code, which
stipulate that the documents required for the Annual General Meeting shall be made
available on the website and that the convention documents for the Annual General Meeting
shall be dispatched electronically, as well as the publication of a financial calendar, are
not complied with. The recommendations are tailored to the need for information by
foreign shareholders of listed Aktiengesellschaften (German stock corporations) in
particular. This is not in the particular interests of the shareholder of WIB. In mutual
agreement with its sole shareholder, WIB makes hard copies of the documents and infor-
mation directly available by post in each case.

m Inaccordance with section 4.2.1 sentence 2 of the Code, bylaws shall govern the allocation
of duties among individual Managing Board members. To ensure maximum flexibility,
WIB does not firmly allocate responsibilities among Managing Board members in the
bylaws. The allocation of duties among individual Managing Board members is stipulated
in a schedule of responsibilities, the main elements of which are accessible on the

Company'’s website.

English translation
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In accordance with section 4.2.2 of the Code, the structure of the Managing Board
remuneration system shall be discussed and regularly reviewed by the full Supervisory
Board at the proposal of the committee dealing with the Managing Board contracts. The
Supervisory Board of WIB has transferred these duties to its Main Committee.

In accordance with sections 4.2.4 and 5.4.7 paragraph 3 of the Code, the compensation
of the members of the executive bodies shall be reported individually. WIB considers
reporting the total remuneration of the members of executive bodies to be sufficient in
order to judge the appropriateness of the compensation.

WIB does not comply with the recommendations in section 5.1.2 paragraph 2 sentence 3
and section 5.4.1 sentence 2 of the Code, which stipulate that an age limit for Managing
Board members and Supervisory Board members shall be specified. In WIB’s opinion,
the age of an executive body member is not an appropriate quality criterion.

In accordance with section 5.3.3 of the Code, the Supervisory Board shall form a
nomination committee which proposes suitable candidates to the Supervisory Board for
recommendation for election to the Annual General Meeting. In view of the Company’s
legal structure, the Supervisory Board sees no need for a separate committee to make
election recommendations.

In accordance with section 5.4.7 paragraph 2 sentence 1 of the Code, members of the
Supervisory Board shall receive fixed as well as performance-related remuneration. WIB
sees performance-related remuneration for members of the Supervisory Board as a
management instrument that could affect the independence of the controlling body. As
a result, WIB’s Annual General Meeting has resolved that the members of the Supervisory
Board shall receive fixed remuneration.

In accordance with section 7.1.2 sentence 3 of the Code, the consolidated financial
statements shall be publicly accessible within 90 days of the end of the fiscal year and the
interim reports within 45 days of the end of the reporting period. In derogation of these
periods, WIB publishes its annual and consolidated financial statements and its interim
reports in accordance with the statutory periods applicable to WIB as an unlisted

company.

Available at www.westimmobank.com under the “Corporate Governance” portal

Mainz, 5 May 2008

For the Supervisory Board For the Managing Board
{
Dr. Norbert Emmerich Hubert Beckmann
Chairman of the Supervisory Board Chairman of the Managing Board
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Managing Directors

Dr. Mike Ghaemmaghami
WIB Real Estate Finance Japan K.K.
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Addresses
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Fax +49 211 90101-244

info@immobilienholding.de

WestGkA Management
Gesellschaft fiir kommunale
Anlagen mbH

Volklinger StralBe 4

40219 Dusseldorf

Germany

Tel. +49 211 90101-650
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info@westimmobank.com
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195



Poland

Maciej Tuszynski

ul. Pileckiego 65
02-781 Warsaw
Poland

Tel. + 48 22 653 0590
Fax + 48 22 653 0599

warschau@westimmobank.com
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Disclaimer
Reservation regarding forward-looking statements

The Annual Report has been prepared on the basis of publicly available information, internally
developed data and other sources believed to be reliable. No representation, warranty or undertaking,
express or implied, is given. No responsibility is accepted by either Westdeutsche ImmobilienBank
AG or by any of its employees for the completeness or accuracy of any of the information contained
herein.

The Financial Report contains forward-looking statements on our business and earnings performance,
estimates, forecasts and expectations. The statements entail risks and uncertainties, as there are a
variety of factors which influence our business and to a great extent lie beyond our sphere of influence.
Above all, these include the economic situation, the state of the financial markets worldwide and
possible loan losses. Actual results and developments may, therefore, diverge considerably from our
current assumptions, which, for this reason, are valid only at the time of publication. We undertake no
obligation to revise our forward-looking statements in the light of either new information or unexpected
events.
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