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GDP GROWTH IN GERMANY  

 

Dramatic slump at the end of the year 

 

 As had already become apparent, economic output slumped considerably at the 

end of last year. According to the flash estimate of the German Federal Statistical 

Office, from Q3 to Q4 GDP contracted by 2.1%. This is the strongest decline 

since the beginning of 1987, when overall economic output dropped 2.5% as a 

result of a dramatic slump in construction investment. At the same time, the 

preliminary annual estimate for 2008 (1.3% y/y) was confirmed today.  

 According to information from the Federal Statistical Office, investment 

decreased markedly towards the end of the year. Moreover, foreign trade had a 

dampening effect on economic output because exports decreased considerably 

against the backdrop of the global economic downturn. Private Consumption 

was slightly lower than in the previous quarter. By contrast, positive stimuli 

resulted from the public consumption and from increasing inventories. Details 

of the GDP components will be published on 25 February. 

 The indicators available so far for this year suggest that GDP will continue to be 
affected by a further significant decline. However, we do not expect this decline 
to be quite as strong as the one at the end of last year. The contraction of the 
economy will then probably slowly come to a standstill at around the middle of 
the year. We expect the second half of the year to stage a faint recovery due to 
the slightly positive stimuli of the federal government’s economic aid 
programme. 

 We do not expect a broad revival for the foreseeable future as the growth engine 
of recent years, i.e. exports, is not expected to kick in anytime soon. Overall, real 
GDP this year will probably shrink by around 2½%. Due to the considerable 
uncertainty as to the way things will develop going forward, we view this 
forecast more than ever before as a ballpark figure rather than as a precise 
forecast. 
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Disclaimer 

This publication has been prepared by the independent economics department within the research department of WestLB AG (“WestLB”).
This report is for information purposes only. 

Publications in the United Kingdom are distributed by WestLB AG London Branch, and are available only to Eligible Counterparties and 
Professional Clients not Retail Clients, as defined by the rules of the Financial Services Authority. Individuals who do not have professional 
experience in matters relating to investments should not rely on it.  

The information contained herein has been obtained from public sources believed by WestLB to be reliable, but which may not have been 
independently justified. No guarantees, representations or warranties are made as to its accuracy, completeness or suitability for any purpose. 

This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument or any other action and will not form 
the basis or a part of any contract.  

Neither WestLB nor any of its affiliates, its respective directors, officers or employers accepts any liability whatsoever (in negligence or 
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. Any 
opinion, estimate or projection expressed in this publication reflects the current judgement of the author(s) on the date of this report. They do 
not necessarily reflect the opinions of WestLB and are subject to change without notice. WestLB has no obligation to update, modify or amend 
this report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set 
forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or 
issuer described herein would yield favourable investment results. 

WestLB, its affiliates, principals or employees may have a long or short position or may transact in the financial instrument(s) referred to 
herein or may trade in such financial instruments with other customers on a principal basis. WestLB may act as a market maker in the 
financial instruments or companies discussed herein and may also perform or seek to perform investment banking services for those 
companies. WestLB AG may act upon or use the information or conclusion contained in this report before it is distributed to other persons.  

This report is subject to the copyright of WestLB. No part of this publication may be copied or redistributed to persons or firms other than the 
authorised recipient without the prior written consent of WestLB.  

By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.  

WestLB AG Düsseldorf is a member of the London Stock Exchange. WestLB AG London Branch is a member of the International Capital 
Market Association. 
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