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LABOUR MARKET TREND IN GERMANY  

 

Fewer than 3 million unemployed likely this 
autumn  
The labour market extended its recovery into the start of the summer. The com-
ing months should see unemployment decline further despite the slower pace of 
growth. For this autumn, we see good chances of unemployment falling back 
below the 3 million level for the first time since 1992.  

 Despite the slower pace of growth, the labour market continued to improve at 
the start of the summer.  In June, the number of unemployed was down 38,000 
from May and declined by nearly 530,000 compared to the corresponding month 
a year earlier. In seasonally adjusted terms, unemployment fell to 7.8%, its low-
est level since August 1992.  

 We are optimistic that unemployment will continue to decline over the rest of the 
year.  Based on current surveys, the majority of companies plan to take on more 
staff in view of the high level of capacity utilisation. Although in all probability 
growth will moderate over the coming quarters, current order book levels remain 
very good for many companies. The number of job vacancies increased in June, 
which also argues for a long-term improvement in the labour market. Although the 
rate of decline in unemployment will tend to slow in the months ahead, we expect 
the average annual unemployment to stand at nearly 3.3 million. For this autumn, 
we even see a realistic chance of the official figure falling from currently 3.16 mil-
lion to below 3 million for the first time since the summer of 1992.  

 The current figures convey a sense of optimism with regard to the income trend 
in private households. On the one hand, the decline in unemployment and the 
corresponding increase in employment cause aggregate wages to rise. On the 
other hand, the sustained positive labour market trend increases the scope for a 
reduction in the unemployment contribution rate. Following the negative news 
flow of rising inflation, this is a fresh glimmer of hope for private consumption. 
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Unemployed and employed  
(in millions) 
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Disclaimer 

This publication has been prepared by the independent economics department within the research department of WestLB AG (“WestLB”). 
This report is for information purposes only. 

Publications in the United Kingdom are distributed by WestLB AG London Branch, and are available only to Eligible Counterparties and Pro-
fessional Clients not Retail Clients, as defined by the rules of the Financial Services Authority. Individuals who do not have professional ex-
perience in matters relating to investments should not rely on it.  

The information contained herein has been obtained from public sources believed by WestLB to be reliable, but which may not have been 
independently justified. No guarantees, representations or warranties are made as to its accuracy, completeness or suitability for any purpose. 

This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument or any other action and will not form 
the basis or a part of any contract.  

Neither WestLB nor any of its affiliates, its respective directors, officers or employers accepts any liability whatsoever (in negligence or other-
wise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. Any opinion, 
estimate or projection expressed in this publication reflects the current judgement of the author(s) on the date of this report. They do not 
necessarily reflect the opinions of WestLB and are subject to change without notice. WestLB has no obligation to update, modify or amend this 
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set 
forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or 
issuer described herein would yield favourable investment results. 

WestLB, its affiliates, principals or employees may have a long or short position or may transact in the financial instrument(s) referred to 
herein or may trade in such financial instruments with other customers on a principal basis. WestLB may act as a market maker in the finan-
cial instruments or companies discussed herein and may also perform or seek to perform investment banking services for those companies. 
WestLB AG may act upon or use the information or conclusion contained in this report before it is distributed to other persons.  

This report is subject to the copyright of WestLB. No part of this publication may be copied or redistributed to persons or firms other than the 
authorised recipient without the prior written consent of WestLB.  

By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.  

WestLB AG Düsseldorf is a member of the London Stock Exchange. WestLB AG London Branch is a member of the International Capital Mar-
ket Association. 
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