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Statement of Income

Two factors dominated WestLB’s earnings performance in 2009: headway made in the
operating business and the charges taken in connection with the stabilisation and restructuring
measures as well as the preparations for satisfying the conditions set by the European
Union, in particular the divestiture of equity investments.

The result of securities and participations, for instance, fell sharply due to a measurement
of the relevant holdings in affiliated and non-affiliated companies undertaken in awareness
of their impending sale. This earnings item would have been even lower if not for the
one-time income from the cancellation of loan security agreements. Earnings were also
adversely affected by the substantial allocations made to credit risk provisions in the
wake of the economic crisis as well as higher commission expense, in part due to the
SoFFin guarantees. The other operating result was weighed down by expenses incurred in
connection with services for the workout entity, Erste Abwicklungsanstalt.

By contrast, the stronger customer orientation in the business model of the core bank had
a particularly positive impact on net interest income and net income from trading operations.
We succeeded once again in keeping a tight rein on costs in 2009, reducing our general
administrative expenses considerably, despite a high level of one-time project costs and
consulting fees. Personnel expenses were well below their year-earlier level because of the
significant decrease in the number of employees.

The € 974.1 million in extraordinary income reported for 2008 represented the ring-fence
gain from the transfer of high-risk securities to the independent special purpose vehicle
Phoenix.

Overall we are reporting a result before taxes of € —289.2 million and a net loss of
€ 294.9 million for 2009, as a consequence of which there will be no coupon payments on
either the profit participation certificates or on the silent contributions to capital from 2005
or the first tranche of the silent contributions to capital from 2009 (pro rata temporis). In
addition, these instruments will participate in the losses in accordance with the terms on
which they were issued.

The following presentation of the statement of income is consistent with WestLB AG’s
internal steering. Accordingly, when securities which are held in the investment portfolio
are written down because of the default risk associated with their issuer, such write-downs
are reported as part of the risk provisioning for acute counterparty credit risks.

Net income of € 6.9 million has been transferred to Erste Abwicklungsanstalt in conjunction
with the spin-off; for better comparability, the year-earlier figures have been adjusted for
the net income from spun-off items (€ 24.4 million).
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WestLB AG Statement of Income for the Period January 1 — December 31, 2009

1.1.-31.12. 2009 1.1.-31.12. 2008 Changes

€ millions € millions € millions %
Net interest income 1,395.9 1,180.4 215.5 18.3
Net commission income 132.1 289.3 —-157.2 -54.3
Net income from trading operations 151.3 —233.3 384.6 > 100
Other operating expenses/income -111.1 29.9 -141.0 > - 100
Personnel expenses —-602.0 —730.0 128.0 17.5
Other administrative expenses -514.7 -580.9 66.2 114
Provisions for credit risks - 623.3 - 474.3 —149.0 -31.4
Result of securities and participations -117.4 -291.4 174.0 59.7
Extraordinary result 0.0 974.1 -974.1 -
Profit/loss before taxes —289.2 163.8 —-453.0 >—-100
Taxes on income and revenues -5.7 -55.7 50.0 89.8
Profits transferred under a partial
profit transfer agreement 0.0 -32.5 32.5 -
Profit/loss after taxes —294.9 75.6 —-370.5 >—100
Capital reduction through spin-off -672.4 0.0 -672.4 -
Withdrawals from capital reserves 773.0 0.0 773.0 -
Withdrawals from/allocations to reserves
from retained earnings 100.0 -50.0 150.0 > 100
Withdrawals from profit participation capital 65.2 0.0 65.2 -
Withdrawals from the silent contributions to capital 29.1 0.0 29.1 -
Distributable profit 0.0 25.6 -25.6 -

Net Interest Income

Net interest income increased by € 215.5 million to € 1,395.9 million. The money market
business drove this growth, despite the adverse effects of the challenging market
environment and ongoing high costs of long-term refinancing. Higher margins in new
business with corporate clients and the stronger customer orientation in the business
model of the core bank also had favourable effects. The interest margin based on the average
risk-weighted assets (SolvV) increased to 1.9% from 1.46%b the year before. The absence
of coupon payments on the profit participation capital reduced the interest expense in 2009
by € 86.1 million.

Net Commission Income

Net commission income decreased by € 157.2 million, or 54.3%, to € 132.1 million; adjusted
for the commissions paid in connection with the SoFFin guarantee (€ 64.4 million), net
commission income decreased by € 92.8 million, or 32.1%b, to € 196.5 million. This decrease
was attributable on the income side to the securities and custody business, which remained
weak because of market conditions. At the same time, the considerable expansion of the
savings banks’ certificate business and € 84.0 million in related sales commissions (2008:
€ 22.4 million) led to a substantial increase in commission expense, and, against that,
higher income from trading operations. The results in the lending and syndicated lending
business were slightly above, and the result in the payments business well above, the
previous year’s figures.
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Net Income from Trading Operations

Net income from trading operations totalled € 151.3 million for the year (2008:
€ —233.3 million). Our debt markets (interest rate products) business was particularly
successful in the reporting year, whilst our equity markets (equity products) business made
no positive contributions to earnings. The previous year’s result was characterised by
exceptional market volatility, correlation distortions and extreme illiquidity. The resulting
elevated risk discounts in the measurement of OTC transactions started to recede in the
year under review as the situation in the relevant markets eased slightly.

Other Operating Expenses/Income

The balance of other operating expenses and income decreased to € —111.1 million
compared with € 29.9 million in the previous year, largely because of allocations to
provisions made in connection with services for Erste Abwicklungsanstalt.

General Administrative Expenses

We reduced our general administrative expenses substantially in the year under review by
14.8% to € 1,116.7 million.

Personnel expenses decreased by € 128.0 million, or 17.5%, to € 602.0 million from a year
earlier. The headcount reductions built into the restructuring plan and lower non-linear
salary components drove this decrease. The average number of employees for the year was
4,238, 420 fewer than in the previous year.

By carefully managing our costs, we also succeeded in reducing our other administrative
expenses, which were down € 66.2 million, or 11.4%, to € 514.7 million, despite a high
level of one-time project costs and consulting fees related to the restructuring (€ 48.3 million).

Provisions for Credit Risks

The provisions for credit risks reflect a net allocation of € 623.3 million, compared with
a net allocation of € 474.3 million the year before. The gross allocations of € 790.6 million
are primarily the result of rating downgrades occasioned by the global recession. Adequate
provisions have been made for all discernible credit risks.
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Result of Securities and Participations (including Write-Downs on
Securities of the Liquidity Reserve)

We posted net expenses of € 117.4 million from securities and participations, which can be
broken down as follows:

1.1.-31.12. 2009 1.1.-31.12.2008 Changes
€ millions € millions € millions %
Result of securities 338.1 -33.5 371.6 > 100
Result of participations - 455.5 -257.9 -197.6 - 76.6
Result of securities and participations -117.4 -291.4 174.0 > 100

One-time income from the cancellation of loan security agreements in connection with
securities had a positive effect on the result. However, write-downs on equity investments
in affiliated and non-affiliated companies had an adverse effect. The source of the
write-downs is the restructuring plan approved by the European Commission, which requires
the timely disposal of numerous holdings in affiliated and non-affiliated companies. Hence,
when measuring the respective equity investments, we had to make allowances for their
impending sale.

Extraordinary Result

We are reporting no extraordinary result for 2009. The extraordinary income of
€ 974.1 million from the previous year relates to the ring-fence gain realised as part of the
risk shield.

Taxes on Income and Revenues

Our tax expense, at € 5.7 million, was down € 50.0 million from a year earlier and consisted
almost exclusively of income taxes charged to the business of our domestic branches.

Net Loss for the Year

WestLB AG’s net loss for the 2009 fiscal year was € 294.9 million. The holders of profit
participation certificates will absorb € 65.2 million of the loss, whilst the silent contributions
to capital issued in 2005 will participate in the loss in the amount of € 28.4 million and
SoFFin’s silent contribution to capital will participate in the amount of € 0.7 million. The
remaining € 200.6 million of the loss will be offset by a withdrawal from capital reserves.
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Balance Sheet and Business Volume

Business volume decreased by € 53.4 billion to € 232.1 billion in 2009. The decrease in
assets is largely the result of our efforts to reduce the volume of assets on the balance
sheet, whilst the corresponding decrease in liabilities is chiefly attributable to reductions
in liabilities to banks and liabilities to customers. Our off-balance-sheet commitments were

also lower.
Assets
Dec. 31, 2009 Jan. 1, 2009 Changes

€ billions € billions € billions %
Cash/Liquid debt issues 2.1 2.1 0.0 0.0
Claims on banks 55.8 59.5 -3.7 -6.2
Claims on customers 69.5 81.4 -11.9 -14.6
Securities 47.1 53.1 -6.0 -11.3
Equity investments in affiliated and
non-affiliated companies 3.6 4.5 -0.9 -20.0
Trust assets 0.3 0.3 0.0 0.0
Fixed assets/Intangible assets 0.1 0.1 0.0 0.0
Other assets 9.9 12.4 -25 -20.2
Total assets 188.4 213.4 -25.0 -11.7
Liabilities

Dec. 31, 2009 Jan. 1, 2009 Changes

€ billions € billions € billions %
Liabilities to banks 70.2 94.6 -24.4 -25.8
Liabilities to customers 53.2 57.5 -4.3 -75
Certificated liabilities 44.1 39.4 4.7 11.9
Trust liabilities 0.3 0.3 0.0 0.0
Other liabilities 12.7 12.5 0.2 1.6
Subordinated liabilities/
Profit participation capital &3 4.9 -1.6 -32.7
Equity capital 4.6 4.2 0.4 9.5
Total liabilities 188.4 213.4 -25.0 -11.7
Contingent liabilities 7.4 9.5 -21 -22.1
Other commitments/Credit commitments 36.3 62.6 -26.3 -42.0
Business volume 232.1 285.5 -53.4 -18.7

Credit Volume

WestLB’s credit volume also receded in fiscal 2009, decreasing by € 45.7 billion to
€ 171.2 billion. Claims on banks decreased by € 3.7 billion to € 55.8 billion, whilst claims
on customers fell by € 11.9 billion to € 69.5 billion. The decrease in claims on banks is
predominantly attributable to overnight and time deposits which became due as well as
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lower accrued interest from swaps. Claims on customers dropped because of the
discontinuation of non-strategic businesses, the challenging market environment in
international project finance and a decrease in repurchase transactions. The volume of
irrevocable credit commitments receded, essentially because of the elimination of liquidity
facilities in connection with asset backed transactions.

Credit Volume

Dec. 31, 2009 Jan. 1, 2009 Changes

€ billions € billions € billions %
Claims on banks 55.8 59.5 -3.7 -6.2
Claims on customers 69.5 81.4 -11.9 -14.6
Contingent liabilities 7.4 9.5 -21 -22.1
Other commitments/Credit commitments 36.3 62.6 -26.3 -42.0
Credit volume carried on the balance sheet 169.0 213.0 -44.0 -20.7
Net fair values of derivatives 2.2 3.9 -1.7 -43.6
Total credit volume 171.2 216.9 -45.7 -21.1

Securities Holdings

The total holdings of € 46.7 billion (2008: € 50.9 billion) in bonds and other interest-bearing
securities include money market instruments in the amount of € 4.5 billion, bonds and notes
in the amount of € 41.9 billion and own bonds in the amount of € 0.3 billion, which are held

to keep prices stable.

We fund the securities of our investment portfolio, which are carried as long-term
investments of the Bank (i.e. valued as fixed assets), almost entirely at matching maturities
and currencies or we hedge them with interest rate and foreign exchange derivatives; this
is predominantly the case with the liquidity reserve.

The carrying value of the shares and other non-interest-bearing securities held by WestLB
was € 0.4 billion at December 31, 2009 (December 31, 2008: € 2.2 billion). The decrease is
mainly the result of the suspension of proprietary trading and the systematic reduction in
non-customer-related assets.

Equity Investments in Affiliated and Non-Affiliated Companies
The carrying value of our equity investments in affiliated and non-affiliated companies

totalled € 3.6 billion at December 31, 2009 (December 31, 2008: € 4.5 billion). Changes in
our stakes in affiliated companies accounted for the bulk of this decrease.
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The restructuring plan approved by the European Commission requires the timely disposal
of numerous holdings in affiliated and non-affiliated companies. Hence, when measuring
our stakes in the relevant companies, allowances had to be made for their impending sale.
The amounts at which these investments are carried in the Bank’s books have been corrected
by a total of € 0.5 billion in the year under review.

Customer and Bank Deposits

Liabilities to banks were down € 24.4 billion to € 70.2 billion, and liabilities to customers
were down € 4.3 billion to € 53.2 billion, at the end of 2009. The decreases are predominantly
attributable to overnight and time deposits which became due as well as to lower accrued
interest from swaps.

Issuing Business

Certificated liabilities increased by € 4.7 billion to € 44.1 billion, up from € 39.4 billion the
year before.

We issued a total of € 3.3 billion in public-sector Pfandbriefe in the longer-term maturity
range in the year under review.

Rating agencies Moody’s and Standard & Poor’s have given WestLB AG’s Pfandbrief issues
their top ratings of Aaa and AAA, respectively.

We issued a total of € 22.9 billion in unsecured paper in 2009 (2008: € 11.5 billion), with
€ 19.6 billion thereof in the longer-term maturity range and € 3.3 billion with a maturity of
less than one year.

We floated our first benchmark bonds since 2005. We placed a three-year issue with
a volume of € 750 million in August 2009 and then raised the volume to € 1.0 billion a short
time later in response to the brisk demand. We followed up with a second bond in the
benchmark format in October 2009 with a volume of € 500 million and a term of five and
a half years. Both issues helped us diversify our investor base in Germany and abroad.

Own Funds

WestLB is required to calculate its ratios according to the New Basel Capital Accord (Basel
I) and the corresponding EU directive, which was implemented by the German Solvency
Regulation (SolvV). Under § 10 of the German Banking Act (KWG) and 8§ 2 of the German
Solvency Regulation (SolvV), WestLB must have adequate capital and reserves to support
its operations.
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Specifically, own funds must not fall below 8%o of the sum of the weighted credit risks, the
operational risks and 12.5 times the relevant amount for the market risk positions. WestLB
AG exceeded the required capital backing at all times in 2009.

The capital and reserves recognised under SolvV consist of core and supplementary capital
and Tier Ill capital. The breakdown of eligible capital and reserves for WestLB AG at
December 31, 2009 was as follows:

WestLB AG WestLB AG WestLB AG

Dec. 31, 2009 Dec. 31, 2009 Dec. 31, 2008

€ millions € millions € millions

SolvVv SolvV SolvVv

after result after result after result

for the year for the year for the year
including € 1.5

billion silent
contribution

to capital

Core capital 5,816.1 4,316.1 4,679.0
Paid-in capital 2,269.5 2,269.5 2,269.5
Disclosed reserves 1,258.8 1,258.8 2,131.8
Capital contributions of 2,612.7 1,112.7 469.4
silent partners

Fund for general bank risks

pursuant to § 340g (HGB) 0.0 0.0 0.0
Intangible assets -53.0 -53.0 -56.9
Deductions —271.9 —271.9 -134.8
Supplementary capital 2,376.4 2,303.3 2,798.4
Liable capital 8,192.5 6,619.4 7,477.4
Tier 11l capital 0.0 73.1 356.0
Unused Tier |1l capital 0.0 0.0 -212.4
Own funds under SolvV 8,192.5 6,692.5 7,621.0

The volume of own funds decreased in the period from 2008 to 2009 predominantly
because of the net loss for 2009, an increase in deductions in connection with the expected
loss comparison and the ineligibility of some profit participation rights and subordinated
liabilities for continued inclusion in the regulatory capital.

The loss for the year was offset by reserves but also apportioned among the silent
contributions to capital and the profit participation capital.

The capital contributions of silent partners increased in 2009 because of the first tranche
of SoFFin’s silent contribution to capital in the amount of € 672.4 million. However, the
reserves were reduced by this same amount in order to inject capital into Erste
Abwicklungsanstalt in conjunction with the spin-off.
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Risk Report

As already discussed in the chapter entitled “Structural Changes”, WestLB took fundamental
steps towards sustainably stabilising and downsizing its operations in 2009. Chief among
these steps were the ring-fencing of risks and further strengthening of the Bank’s business
model.

It is the shared aim of the owners and the Bank to improve the Bank’s risk profile on a
sustainable basis. Information about the specific measures adopted for this purpose is
provided under “Structural Changes”.

Since WestLB'’s risk management is geared towards the WestLB Group, the figures presented
in this Risk Report basically refer to the Group as a whole. Any figures referring explicitly
to WestLB AG are clearly identified as such.

Risk-Oriented Overall Bank Management
Organisation of Risk Management

The goal of WestLB’s risk management system is to ensure that the risk profile is aligned
with the Bank’s risk-taking capacity and that all risks are presented transparently and steered
with foresight. The core processes of risk management are determining, monitoring,
analysing, steering and reporting on the Group’s risks on an autonomous basis.

In compliance with the Minimum Requirements for Risk Management (MaRisk), risk
management is performed independently of the front-office units.

The framework for the risk steering of the WestLB Group is the Bank’s overall risk strategy,
which establishes risk management principles, defines the material types of risk pursuant
to MaRisk and identifies core elements of the risk management processes. When defining
the material types of risk, a distinction is drawn between types of risk which are quantified
in economic capital and types of risk which are monitored and steered using specific risk
management processes.

The Bank puts its overall risk strategy into concrete terms by formulating specific risk
strategies for the individual types of risk, including the related business strategies.

The Managing Board determines our risk strategies as well as principles of our risk policy
and risk management in communication with the Supervisory Board’s risk committee. The
risk strategies are subject to review once a year. In addition to the restructuring which took
place in the organisation of our risk management in 2008, the Managing Board has set up
a series of committees which span the various divisions and business units of WestLB through
which to exercise its risk management responsibilities.
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The committees and risk units responsible for Bank-wide risk steering are set out below:

| Supervisory Board |

| Audit Committee l | Risk Committee l

Managing Board

Committee Structure

Global Risk Credit Market Risk Asset Liability
Committee Committee Committee Committee
(GRC) (CO) (MacCo) (ALCO)

Risk Management Business Units

28

Credit & Credit Analysis Market Risk
Group Risk Control & Decision Management
(CGRC) (CAD) (MRM)

The committees are responsible for integrating risk management into operations pursuant
to the business and risk strategies determined by the Managing Board. The Chief Risk Officer
(CRO) chairs the Global Risk Committee, Credit Committee and Market Risk Committee.
The front-office units can vote in the various risk committees, but cannot overrule risk
management decisions. The Managing Board member with responsibility for the capital
markets business chairs the Asset Liability Committee.

The committees are:

GRC - GRC is responsible for the overall steering of all key risk types except liquidity
positions, allocating economic capital, steering the Bank-wide loan portfolio, defining the
risk appetite as it relates to all risk and business strategies by making proposing resolutions
to the Managing Board and approving Bank-wide risk processes and procedures.

CC - CC is vested with the authority to approve credit applications and proposed equity
investments and is also in charge of steering single-name exposures/single-name
concentration risks and country risks.
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Since 2008, WestLB has calculated the amount of capital and reserves required to support
its operations pursuant to the guidelines of the German Solvency Regulation (SolvV). These
guidelines require the publication of qualitative and quantitative information on such topics
as the adequacy of own funds, the risks taken and the procedures in place to manage these
risks, including the computation methods used for counterparty credit, market price and
operational risks as well as credit risk mitigating techniques and securitisation transactions.
We comply with these additional disclosure requirements by publishing a separate Disclosure
Report pursuant to SolvV on our website.

We also follow a recommendation from the Financial Stability Board (FSB) and Senior
Supervisors Group (SSG) to disclose special portfolio data by publishing an FSB Report on
our website (www.westlb.com/ir) soon after release of the annual and half-year reports.

Counterparty Credit Risks

Counterparty credit risk is defined as the risk of potential losses caused by a business
partner’s failing to meet one of its contractual obligations. It includes the classic credit risk,
as well as issuer, counterparty and country risks.

The presentation of counterparty credit risks is based on the exposure at default (EAD), the
chief unit of risk measurement in our risk reporting. For internal steering purposes, the
portion of the EAD covered by SolvV-compliant surety bonds, guarantees and credit default
swaps is linked to the guarantor (guarantor substitution) if the guarantor has a higher credit
rating than the borrower.

Differences between how risks are steered internally and how they are presented in the
financial statements is largely attributable to differences in the definitions of the consolidated
groups and differences in the definition of exposure because of the choice of measurement
methods (fair value versus carrying value, expected exposure versus peak exposure) and
different measurement parameters (e.g. product-specific conversion factor).

Managing Counterparty Credit Risks

WestLB’s credit risk strategy is the central element in the steering of all of the Group
counterparty credit risks. It is based on the business strategy and risk-taking capacity of
the Bank. The credit risk strategy encompasses the general credit risk strategy as well as
specific individual credit risk strategies.

The Managing Board reviews the credit risk strategy at least once a year, bearing in mind
changing external conditions as well as new internal strategic guidelines, and discusses its
findings with the risk committee of the Supervisory Board.



Statement of Financial Condition

General Credit Risk Strategy

The overarching general credit risk strategy establishes the Bank’s risk steering principles
and risk profile. Overall portfolio limits for single names, industries and regions form an
integral part of this strategy. They prevent unbalanced portfolio movements and concentrations

and ensure an even distribution of risk.

The revisions to the general credit risk strategy in 2009 focused on a further reduction of
risk, especially how to reduce risk by adjusting the limit structure. The result is a credit risk
strategy which incorporates the insights gained from the financial market crisis and ensuing
global recession and takes full account of the Bank’s risk appetite and capacity to absorb
risk:

Industry limiting: development of strict sector limits and sector reference values for the
industry and services portfolio on the basis of a target portfolio structure

Regional limiting: reducing the region limits for emerging markets; switching from
percentage-based to nominal credit risk capital limits for industrial regions to supplement
the existing nominal country limits

Tightening the limit for financial institutions and ABS by switching from a percentage-
based to nominal credit risk capital limit

Single-name concentration limits for corporates, financial institutions and structured
financings (incl. ABS) measured on the basis of EAD and risk capital

Steering of new business in the sub-investment grade range: adjustment and considerable
tightening of the portfolio-based EAD limit for commitments in the lower rating classes

Underwriting limits: considerable lowering of underwriting limits in order to reduce

syndication risk

Individual Credit Risk Strategies

The general credit risk strategy is supplemented by individual risk strategies for the specific
sectors, customer groups and products which make up the Bank’s key portfolios and will
remain a focus of its core operations under the restructuring plan. The current number of
individual credit risk strategies is ten. They pertain to those parts of WestLB’s operations
which will be continued in accordance with EU requirements and the spin-off of assets into
the workout entity.
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As part of the annual review of the individual credit risk strategies, the qualitative minimum
requirements for new business have been tightened further. In addition, limits introduced
for various product groups in the previous year, such as region limits for various ABS asset
classes, were adapted to the economic environment and tightened.

Measuring Counterparty Credit Risks

In the spring of 2008, WestLB received supervisory approval for use of the AIRBA (Advanced
Internal Ratings Based Approach)/IAA (Internal Assessment Approach) to steer and measure
its credit risk. Continually validating and improving on the approved methods will remain a
core task of risk management.

We use the insights gained from the global economic crisis in our ongoing efforts to improve
our rating systems and credit portfolio model, and we also bring this experience to bear
when enhancing our stress tests.

The improvements we made in 2009 to our internal systems for measuring counterparty
credit risks and the resulting economic and regulatory capital charges focused on the
following areas:

Expanding and increasing the level of detail in the database of default events and losses
in the lending business and conducting more extensive analyses of the performance of
rating methods

Launching a project on the development of an IT system for accelerating rating processes
(incl. by automating the processing of risk-relevant information)

Developing and implementing a rating procedure for evaluating securitised defaulted
consumer credit receivables

Using more refined models for the precise determination of the level of credit risk posed
by banks, project finance transactions with complicated financing structures and defaulted
receivables

Managing Individual Risks

The analysis, evaluation, monitoring, steering and decision-making in respect of counterparty
credit risks are based on documented, uniform Bank-wide standards and processes.

The main pillars of our steering of individual risks are the credit approval process, ongoing
monitoring process as well as processes for handling loans with a sub-standard risk profile
and problem loans.

Each new transaction with a customer, as well as any material change involving an existing
commitment, is subject to approval by the responsible approval level.
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Credit approval is based on a thoughtful credit risk analysis and assessment which takes
into account the current credit risk strategy, portfolio characteristics, the overall exposure
with a particular customer and risk-return considerations. The information pertinent to a
lending decision is presented in a credit application. An integral component of this application
is the internal rating, which is generated on the basis of advanced methods that systematically
examine both quantitative and qualitative factors.

The steering of single-name concentration risks is based on the EAD limit framework, in
which customer and/or product groups are assigned rating-dependent limits. These limits
were reduced in 2008 in response to the financial market crisis.

A complement to the EAD limit framework, a further steering element at the single-name
level is the expansion of the definition of concentration risk to include situations where a
predetermined amount of risk capital is tied up by several borrowers deemed to be a single
borrower.

Portfolio Management

The CGRC unit initiates measures for managing credit risk positions from a Group and
portfolio perspective. It also performs the ongoing credit risk monitoring at the portfolio
level and works across all business units to limit credit risk, especially concentration risks.
One way we measure concentration risk is by looking at the respective usage of economic
capital, but we also look at cases where single-name, sector and country limits are exceeded.
Another way is by means of a special early warning system which captures changes in
market data from one day to the next and provides up-to-the-minute information on changes
in external ratings which affect exposures in the global loan portfolio.

A consistent approach within portfolio management to new business which is firmly rooted
in the realignment and further tightening of the credit risk strategy undertaken in 2009 has
made a decisive contribution towards ensuring an appropriate degree of diversification in
the portfolio. An absolute necessity for committing to any sizeable loans is having
risk-mitigating strategies in place which are plausible and timely (e.g. primary and secondary
market disposals, refinancing through capital market products, hedging through credit
derivatives, use of credit insurance). Given the difficult market environment, implementing
such strategies on economically reasonable terms is particularly challenging.

With respect to sector management, we introduced sector-specific limits for additional
sectors characterised by a high usage of risk capital and/or above-average risk intensity,
bringing the total number of limited sectors to seven. In this way, our sector management
reflects the changes triggered in the individual markets by the economic crisis. We draw on
both quantitative and qualitative factors when setting the limits, paying particular attention
to the risks which are unique to the individual sectors. In order to detect undesirable
developments at an early stage and take any necessary corrective action, we introduced a
90% early warning threshold for the newly limited sectors as well. We also developed
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Breakdown of Total Lines
WestLB Group at December 31, 2009

WestLB AG 79%

Westdeutsche
ImmobilienBank
(Westimmo) 13%

WestLB Covered
Bond Bank 4%
Other 4%

NS

We steer the counterparty credit risks at the level of the WestLB Group. Within the Group,
79% of total lines are attributable to WestLB AG, which means that the Group portfolio
details discussed below also apply basically to WestLB AG.

Breakdown of Outstandings by Risk Type (Exposure at Default)
WestLB Group

Exposure at Default (€ billions) Dec. 31, 2008 Dec. 31, 2009
Credit risk 120 104
Issuer risk 51 46
Pre-settlement risk 18 11

189 161

The EAD for the overall portfolio receded a sizeable 15%6 in 2009 due to the cancellation of
credit lines and expiring business. Positions were reduced in a number of risk-sensitive
portfolios, including leveraged loans. More detailed information about special portfolios
will be published in our FSB Report.
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Breakdown of Outstandings by Rating Class (Exposure at Default)

The following chart provides a historical breakdown of the outstandings by the internal rating classes making up

our internal Basel IlI-compliant rating scale.

| | mm
AO-Ad A5-B3 B4-C2 C3-C5 D1-D5 E unrated
67,349 39,287 47,198 20,707 7,382 1,733 5,008
45,835 39,760 38,254 21,916 8,526 4,533 2,425
EAD Dec. 31, 2008 (188,664)
EAD Dec. 31, 2009 (161,249) € millions
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The quality of the overall portfolio is still good, with 78%b of the rated outstandings investment
grade (A0 to C2), some 30% (the majority of which represent draws by governments and
banks) carrying a strong rating of AO to A4 and a good half (a large portion of which represent
draws by corporate clients and commitments to other banks) carrying good to mid-range
ratings (A5 to C2).

In addition to continual streamlining, the rated portfolio experienced strong rating migration
given developments in the economy. A conservative assessment of countries in the European
Monetary Union primarily contributed to migration within the very good to mid-range ratings
of A5 to C2 (predominantly among governments, central, regional and local authorities and
banks).

Breakdown of Outstandings by Sector (Exposure at Default)

Industry and Services Financial Sector Public Sector
(incl. Other)
79,079 74,256 35,329
70,791 56,000 34,458

EAD Dec. 31, 2008 (188,664)
EAD Dec. 31, 2009 (161,249) € millions
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Commitments to customers in industry and services make up the largest share of the portfolio
by sector at 44%, followed by the financial sector at 35%b. The exposure at default decreased
in all sectors. Of EAD in the financial sector, 90%b is investment grade; of the EAD in the
public sector, 96% carries a very good to good rating of AO to B3.

Breakdown of Industry and Services by Sub-Sector

Telecommunication 5%
Business Services 4%
Personal Services 4%
Chemicals and
Pharmaceuticals 3%

Steel and Metal
Processing 3%

Automotive Industry 3%

Wholesale and Retail Trade 7%
Transportation, Logistics, Travel 10%

Energy, Utilities 15%

Construction and Real Estate 38%6 Other (< 2% each) 8%

The largest sector in terms of outstandings, Industry and Services is made up of
15 sub-sectors. Measured in EAD, 38% of the sector’s outstandings are in construction and
real estate, with 81%b of the real estate business conducted via WestImmo. Specific limits
have been set for the following sub-sectors: real estate; energy; transportation, logistics,
travel; wholesale and retail trade; telecommunication; construction and construction supply;
automotive industry. Limits are monitored on a regular basis as part of sector steering at
the portfolio level. Around one-half of the exposure at default represents draws by corporate
clients, most of which are based in the industrialised nations of Europe.

Breakdown of Outstandings by Maturity in the WestLB Group (Exposure at Default)

NI

until further  up to 1 year 1to 4 years 4to8years 8tol5years >15years

notice
9,415 51,556 52,740 38,462 16,563 19,928
6,630 46,109 45,635 31,142 13,832 17,901

EAD Dec. 31, 2008 (188,664)
EAD Dec. 31, 2009 (161,249) € millions
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The distribution of outstandings within the maturity ranges is unchanged from the previous
year; the reduction in the exposure at default was distributed evenly among all of the maturity
ranges. The major share of our commitments in terms of maturities (67%6) lies in the medium
to long-term ranges of “1 to 4 years” and “> 4 years”. Nearly all of the commitments with
medium to long-term maturities are lending transactions, predominantly with counterparties
from the corporates/real estate, government and banking sectors.

Breakdown of Outstandings by Region in the WestLB Group (Exposure at Default)

Ala...

Germany Industrialised Industrialised Industrialised Eastern Other**
Nations Nations Nations Europe
Europe* America Asia
62,116 66,099 34,719 8,247 5,953 11,530
58,490 53,137 27,838 7,219 5,266 9,299

EAD Dec. 31, 2008 (188,664)
EAD Dec. 31, 2009 (161,249) € millions

* without Germany
** Middle East and Africa, emerging markets America, emerging markets Asia

The regional breakdown of the portfolio captures both foreign currency business, which is
relevant for country risk (transfer risk), and local currency business. Some countries
previously classified as European industrial nations, such as Hungary, Poland, the Czech
Republic and the Baltic states, were reassigned to Eastern Europe as part of a more
conservative approach to these countries. Our lending activities focus on Germany and the
other industrialised nations of Europe (69% of EAD). Our overall exposure in Germany,
down 6%, decreased to a lesser extent than it did in the other industrialised countries of
Europe, where overall exposure was down 20%b. The share of exposure in emerging markets,
including Eastern Europe, was at a moderate level of 9%.
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Phoenix Risk Shield

WestLB transferred structured securities to the special purpose vehicle Phoenix in the first
quarter of 2008. Selected securities with a total nominal volume of approximately
€ 23 billion were ring-fenced off the balance sheet. Upon its creation, the special purpose
vehicle was secured by a guarantee from the owners of up to € 5 billion to cover actual
payment defaults. The portfolio suffered severe rating downgrades in the course of 2009,
resulting in the need to expand the scope of the guarantee to provisionally include the
mezzanine notes. With the establishment of Erste Abwicklungsanstalt (EAA) on December
23, 2009, the mezzanine notes and other structured securities were transferred in a first
step from WestLB to the workout entity. Additional information about the creation of the
workout entity is provided in the section entitled “Structural Changes”.

Additional details about the Phoenix portfolio will be provided along with information about
other special portfolios in the FSB Report.

Country Risk

We define country risk as the risk that a borrower will not (or no longer) be able to service
its foreign currency debt because of a government-issued order to stop transfers out of the
borrower’s home country or because of a worsening of the economy in the borrower’s home
country. Accordingly, any commitment which is not denominated in the borrower’s home
currency is subject to a potential country risk and has to be included in the country exposure
list.

Each relevant country receives an internal rating. Country limits are determined on the
basis of this country rating and on the Bank’s risk-taking capacity. The responsibility for
monitoring the individual country limits actually set and for approving deviations, which are
handled on a case-by-case basis, rests with the Credit Committee. The regional client business
units are responsible for managing the utilisation of the country limits and for ensuring that
the limits are not exceeded.

The global economic downswing sparked by the financial crisis caused the risk situation to
deteriorate in 2009. Many emerging markets were hard hit by the declining demand from
industrialised countries for their exports and by the decrease in commaodity prices. In some
cases, emergency loans from the IMF became necessary. Because of these developments,
country limits for several countries were reduced again, following a series of reductions
made in 2008, and for certain countries, any available scope within the limits was completely
eliminated.
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Equity Holding Risks

Equity holding risk represents the risk from the provision of subordinated capital and equity
capital. Equity holding risks are managed at Group level. The Corporate & Structured Finance
Products business unit is responsible for private equity investments and mezzanine solutions.
Group Development oversees strategic equity investments and Group companies. These
units monitor and steer the risks relating to these commitments. When strategic equity
investments are involved, they involve the front-office units which are accountable for the
returns on the respective exposures. Particular attention is paid to companies which are
exposed to entrepreneurial risks. In accordance with MaRisk requirements, the Credit
Analysis & Decision business unit assumes the back-office function.

Ongoing equity holding controlling enables us to analyse the current and future risks posed
by holdings. The information provided serves as the basis for managing the equity holdings
from a shareholder perspective and in accordance with the equity investment strategy.

Group companies with their own bank status are fully incorporated into WestLB’s risk and
operational management, and certain of our investments are also followed by specialist units
which monitor the risk situations. This approach allows for optimal support of companies
whose business activities are closely linked with the activities of the respective product unit.
As a result of the agreements reached with the European Commission, we are currently in
the process of selling several strategic equity holdings. Risks related to private equity
investments and mezzanine solutions are kept in check with the help of diversification and

volume targets as well as exit scenarios.

With respect to the requirements of Basel I, WestLB uses a PD/LGD-based model for
calculating the economic capital required to back its equity holding risks. The risk is measured
using a Basel-ll-compliant banks and corporates risk-weighting formula. However, because
the provision of equity capital is inherently riskier than the provision of debt capital, the
formula utilises the adapted risk parameters Probability of Default of Equity (PDE) and Loss
Given Default of Equity (LGDE). These parameters extend beyond pure default risk to take
account of the broader risk of an equity holding’s depreciation.
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Problem Loans and Risk Provisioning

The WestLB Global Watch List (WGW) is our central system for capturing problem cases.
It provides the entire Group with the necessary basis for steering and managing
creditworthiness risks. An early warning system within the meaning of MaRisk, it allows
WestLB to identify individual loan commitments and whole loan portfolios

which have a sub-standard risk profile, carry increased risk, are likely to default or already
have defaulted pursuant to Basel Il and

non-performing loans requiring a specific allowance because the client has ceased making
some or all of its payments.

When exposures are included in the WGW, they are assigned to various categories on the
basis of clearly defined risk indicators. The relevant bodies (Global Risk Committee, Managing
Board, risk committee of the Supervisory Board) receive regular reports about the current
risk situation of these loans and the Bank’s need for risk provisioning which are based on a
review of the entire WGW database. The entire WGW database is updated and checked
regularly.

Loans with a sub-standard risk profile undergo closer scrutiny. Loans with increased risk,
loans which have already defaulted and non-performing loans are transferred to a special
unit for processing as problem loans pursuant to MaRisk.

Provisions for Credit Risks

The amounts reported as provisions for credit risks encompass the P&L effects on WestLB
AG resulting from the evaluation of acute and latent counterparty credit risks:

Result of Risk Provisions — Lending Business

Allocations to Reversal of Net Other Risk Risk

Allowances Allowances Allowances Exp./Income Result

€ millions € millions € millions € millions € millions

Acute counterparty credit risk - 806.9 143.1 - 663.8 -30.7 - 694.5
Credit rating risk —790.6 98.5 -692.1 -9.5 —-701.6
Country risk -16.3 44.6 28.3 0.0 28.3
Other risk 0.0 0.0 0.0 -21.2 -21.2
Latent counterparty credit risk -0.4 71.6 71.2 0.0 71.2
- 807.3 214.7 -592.6 -30.7 -623.3
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Market Price Risks

Market price risks are the result of uncertainty about price changes and volatility in the
financial markets as well as correlations which exist between different markets.

Measurement and Analysis of Market Price Risks

WestLB uses the value-at-risk (VaR) method to quantify market price risks from trading
transactions in the trading and banking books and to make them comparable with each other
across markets and products. The Bank’s VaR model takes into account interest rate, equity
price and foreign exchange risks (including commodity price risks) as well as the volatility
risks associated with each market. There are two components of equity price and interest
rate risk: the general risks posed by overall market movements and specific risks related to
issuers. WestLB’s VaR calculations, which capture all of the risk categories mentioned, are
performed on the basis of Monte Carlo simulation, which the Bank believes to be a suitable
technique considering the complexity of our trading transactions and portfolio structure.

In 2005, the Federal Financial Supervisory Authority (BaFin) approved the Bank’s use of its
VaR model to determine the regulatory capital required to back the general and specific
market price risks in its trading book as well as the foreign exchange risks in its banking
book. For internal purposes, the Bank determines its VaR for a confidence interval of 99%
and a holding period of one day. For external regulatory purposes, a holding period of ten
days is assumed.

VaR methodology helps to portray standard market risks (interest rate, equity price and
foreign exchange risks), but it does not capture other potential risks from trading operations
such as liquidity, concentration and correlation risks or risks relating to digital products.

These other risks are analysed and assessed on a regular basis. If they prove to be material,
measures to monitor and limit them are developed and implemented.

Routine stress testing is also used for purposes of measuring and analysing market price
risks. The stress tests measure potential losses in the event of extraordinary, extreme market
movements, especially movements which lie outside of the confidence interval of the VaR
calculations. It is possible to formulate underlying scenarios which are not based on
statistically observed probabilities by referencing expert opinions on such subjects as
macroeconomic developments. Stress tests also provide an opportunity to simulate the
impact of market risks which are not captured by VaR models. When circumstances require,
the results of stress tests can be used to introduce risk-reducing measures at an early stage.
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The following are some of the measures taken in the year under review to improve the

analysis, management and transparency of market price risks:

Adaptation of the organisation of market price risk management to trading

Determination of a diversified VaR for the banking book and trading book

Improvement of internal reporting for more efficient risk analysis and decision-making

Establishment of a direct connection between limiting of economic capital and market

price risk

Improvement of stress scenarios in view of the subprime crisis and bonds from

peripheral euro zone countries like Greece

Value at Risk (VaR)

Based on the value at risk, the market price risk at Group level decreased considerably

from December 31, 2008, down by € 7.9 million to € 8.7 million in the trading book and by

€ 112.6 million to € 140.3 million in the trading and banking book combined.

The following table shows the aggregate market price risks of the WestLB Group:

VaR in € millions Total Trading Book Total Trading Book
Confidence interval of 99%o, Previous Year Previous Year
holding period of one day 2009 2009 2008* 2008
Year-end 140.3 8.7 252.9 16.6
Maximum 268.1 21.8 280.3 35.1
Minimum 137.3 8.7 90.5 10.7
Average 224.2 14.3 159.0 19.6

* Until the end of 2008 the Phoenix notes were included the VaR in the form of a premium (approx. € 65 million).

The market price risk structure has not changed much, with the VaR from interest risk

positions continuing to be the most significant VaR component by far in both the trading

and banking book. The VaR from the banking book accounts for the bulk of the market

price risk. Driving it were risks in respect of credit spread changes, though these have

decreased with the reduction of the asset securitisation portfolio. Movement in the VaR over

the course of the year was as follows:
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December 2009 - VaR dropped because of the remodelling of the risk factor for WestLB’s
own issues. Since that time, the relevant market data is obtained from a new external
independent data provider.

December 2009 — A reduction in the volume of risk positions is achieved through the
transfer of risk positions (European Super Senior Notes) to Erste Abwicklungsanstalt
(EAA) in afirst step of the spin-off.

The portion of the overall market price risk accounted for by market price risks in the trading
book averaged 6% and was shaped by a substantial reduction in positions over the course
of the year. The following changes occurred with the individual risk types in the trading
book:

The VaR for interest rate positions, the factor which most affects the market price risk in
the trading book, receded sharply because of a reduction in the volume of risk positions
in the asset securitisation portfolio and markedly narrower credit spreads.

Given the decrease in the overall volume of risk positions and optimisations in the area
of hedging, VaR for equity positions exhibited stable development at a low level.

The VaR for foreign currency positions is minimal compared to the other risk types.
It changed little over the course of the year and remained at a low level.

The market price risks in the banking book, the factor which most affects the market price
risk overall, continued to edge higher until the middle of the third quarter of 2009. This
elevated risk exposure was not due to an expansion of holdings in the banking bank, but
was primarily the result of market-driven changes. The following changes occurred with the
individual risk types in the banking book:

The VaR for interest rate positions, the factor which most affects the Bank’s market price
risk, also receded sharply in the banking book because of a reduction in the volume of
risk positions in the asset securitisation portfolio, markedly narrower credit spreads and
a slight decline in volatility. Credit spreads narrowed through WestLB’s new own issues,
a development which is specific to the banking book.

The VaR for equity positions and foreign currency positions in the banking book is
negligible. It and the market price risk structure changed only marginally over the course
of the year.
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Stress Testing

Credit spreads of issuers remained the chief focus of our stress scenarios at the beginning
of 2009; as the year progressed, however, the focus shifted more towards general interest
rate risks. A sharp decrease in credit spreads of issuers and WestLB issues were the primary
reasons for this change.

The potential loss in the event of a 50%6 increase in the credit spreads of issuers, including
WestLB’s own issues, is currently almost zero (2008: € 635 million). For the most important
stress scenarios, an interpretation/escalation of results with limit values derived from the
risk-taking capacity model was introduced in 2009.

Stress scenarios are reviewed regularly with regard to the latest market conditions and
portfolio structures. Some of our stress scenarios were updated, and a few new ones were
introduced. The new stress scenarios include a “Non-Core Government Widening” scenario
(widening of the credit spreads of certain EMU states like Greece) as well as an advanced
subprime crisis stress scenario.

An increase in interest rates by 100 basis points across all currencies would currently cost
the entire Bank some € 300 million, which is not seen as critical.

Model Validation and Back Testing

The relevant market price risk positions are back tested on an ongoing basis pursuant to the
guidelines of German banking regulators for the use of internal market price risk models,
which means that the potential changes predicted by the VaR model are compared to the
actual changes (hypothetical P&L) seen in market values from one day to the next.

In 2009 there were no instances where back testing revealed a breach of VaR, compared
with only ten such cases reported to BaFin in 2008, despite significant market turmoil. We
believe that this confirms the outstanding quality and forecasting capacity of our VaR model.
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Back Testing of the Internal Model for Measuring Market Price Risk in the Trading Book of WestLB AG 2009

20

10

-10

-20

-30

-40

-50

48

20

10

-20
-30
-40
-50
Jan. 09 Feb. 09 March 09 April 09 May 09 June 09 July 09 Aug.09 Sep.09 Oct.09 Nov.09 Dec. 09
Backtesting VaR Hypothetical P&L € millions

The key assumptions underlying our VaR model are reviewed on a regular basis. We test
their capacity to adequately capture evolving market conditions and changes in the
composition of the portfolio. The results of this testing are reported to the Market Risk
Committee. This process and the scope for action it helps identify ensure that our model is
continually improved over time.

Liquidity Risks

Liquidity risk represents the risk that present or future payment obligations cannot be met
in full or on time, or, in the case of a liquidity bottleneck, the risk that liabilities can be
refinanced only at increased market rates (funding risk) or assets liquidated only at a discount
to market rates (market liquidity risk).

The responsibility for managing the Group’s liquidity rests with the Treasury business unit.
Over and above that, Market Risk Management independently monitors and reports on
liquidity risks. With respect to time horizons, our liquidity management differentiates between
operating, tactical and strategic liquidity. The reporting instruments and steering goals for
each of the horizons are defined in a framework. The liquidity risk strategy sets the risk
tolerance for the individual steering goals and is reviewed at least once a year.
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The goal of operating liquidity management is to ensure that daily liquidity needs and
short-term liquidity needs of up to one week are met. Daily cash flow projections, the new
operating liquidity stress test launched in 2009 and projections regarding the performance
of instruments eligible for recognition by central banks as collateral assist in the management
of operating liquidity. In addition, daily conference calls are held with all treasury centres
in order to globally coordinate the operating liquidity.

Tactical liquidity management helps ensure the availability of sufficient liquidity for up to
one year. In order to steer our tactical liquidity, we determine, on a daily basis, the contractual
maturity profile of all assets and liabilities having an impact on liquidity and supplement it
with information concerning the potential inflows and outflows from liquid securities
holdings, i.e. holdings which are predominantly eligible for recognition as collateral by the
central banks, modelled deposits, assumptions concerning access to unsecured refinancing
and contingent liabilities. The tactical and operating stress tests employed simulate the
liquidity-related behaviour of individual components in accordance with predefined scenarios
and have contributed to the formulation of quantitative targets for the cumulative liquidity
position.

In addition, the rollover rates of deposits and draws on irrevocable credit commitments are
measured at regular intervals in order to back test the liquidity stress tests.

The purpose of strategic liquidity management is to ensure that the Bank is capable of
satisfying its long-term liquidity requirements. A structural liquidity gap report shows
potential surpluses and bottlenecks in the structural liquidity and is used as the basis for
the long-term funding programme.

Steps were taken in 2009 to improve the Bank’s liquidity management in accordance with
the overall economic situation. For instance, internal transfer prices for liquidity were
updated regularly, and the existing liquidity stress tests were continually refined. We
responded to the revised MaRisk swiftly and fully implemented the requirements for liquidity
risk in the year under review. We also engaged in a regular dialogue with regulatory
authorities and central banks.

In the case of OTC derivatives transactions, we enter into agreements on the provision of
collateral at the request of customers. These agreements may require an increase in the
amount of collateral provided should the Bank’s rating be downgraded. The impact which
a downgrade by one notch to BBB or A-3 (Standard & Poor’s) and resulting need to furnish
additional collateral would have on WestLB’s liquidity situation is simulated as part of the
“Downgrade Scenario” stress test. Compared to other liquidity risks, the liquidity risk posed
by the collateral agreements executed is straightforward.
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A bank’s liquidity is evaluated for regulatory purposes using the liquidity ratio determined
pursuant to the German Liquidity Regulation (LiqV), which sets the cash available within a
given month in relation to the payment obligations which may be called in during the same
period. A bank’s liquidity is considered sufficient if this ratio is at least 1.0. For WestLB, the
ratio averaged 1.14 in the period from January to December 2009, which was unchanged
from the previous year. Sufficient liquidity was available to the Group at all times in 2009.

Operational Risks

Operational risks refer to the risk of losses resulting from inadequate or failed internal
processes, people and systems or from external events. This definition includes legal risks,
but excludes strategic and reputational risks.

Managing Operational Risks

The central unit Operational Risk Management (ORM) is in charge of defining the operational
risk management framework as well as related instruments and guidelines. In the process
it ensures that operational risk management activities are consistent throughout the Group,
records the operational risks, provides its expert opinion on them and advises the Group’s
business units. This ensures that the analysis, measurement, steering and monitoring of
operational risks meet uniform standards of quality.

The primary responsibility for the management of operational risks lies within the individual
business units themselves. The business unit heads are supported in their efforts by decen-
tralised Operational Risk Managers, who function as contact points for all of the respective
units’ employees on matters relating to the steering of operational risks. The decentralised
Operational Risk Managers are in close contact with the central ORM unit, which is part of
the Credit & Group Risk Control unit.

Employee awareness of operational risks is raised through our Group-wide web-based
learning programme as well as through frequent seminars on the subject. In addition, regional
OpRisk Forums (Americas, Asia-Pacific, UK, Continental Europe) provide a platform for the
regular exchange of information about current incidents involving WestLB and other banks
in connection with operational risks.
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ORM cooperates closely with central units of the Bank (e.g. Contingency Planning, Audit,
Insurance, IT and Non-IT Security) at regular workshops.

The instruments used for operational risk management include:

internal/external data pooling
risk self assessment

risk indicators

scenario analysis

tracking

For exchanging data on an external basis, WestLB joined the ORX data consortium
(Operational Riskdata eXchange Association).

In addition, incentive systems are used as a means of improving the quality of decentralised
operational risk management activities. Two key incentive systems are:

Scorecards: We assess and compare the quality of our decentralised operational risk
management in various categories and against various criteria and then adjust the
(regulatory and economic) operational risk capital charges generated by our internal
model in line with the results.

Self-insurance model: The business units budget a certain amount of money, much like
an insurance premium, to guard against operational risks. In return, they receive a
reimbursement of their expenses for reported events (less a deductible).

Measuring Operational Risks (AMA Model)

WestLB AG has been using the Advanced Measurement Approach (AMA) on a full-use
basis to measure the WestLB Group’s operational risks since January 1, 2008.

WestLB’s internal steering of operational risks relies on the use of the Bank’s own proprietary
model for determining the relevant economic capital charges. The model is based on a loss
distribution approach. Estimates for the distribution parameters are calculated using internal
loss data, data from the ORX consortium and data from scenario analysis.

Correlations in the number of observed losses (across event types within a business line)
are taken into account. For some areas, the model makes allowances for insurance payments
on the basis of deductibles, coverage limits and probability of occurrence. This reduces the
operational risk capital charges to a small extent. The BU scorecard and risk indicators are
used to adjust the capital requirements. The capital charges are then allocated among the
business units and legal entities.
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2009 marked the first time that the operational risk capital charges underwent stress testing.
Using hypothetical scenario assumptions, the input parameters of loss frequency, loss amount
and weighting were varied (stressed) for the relevant Basel Il event categories and the
corresponding operational risk capital charges calculated. The results have been incorpo-
rated into the Bank-wide capital stress testing.

Internal Control and Risk Management System
in Relation to the Accounting Process

The goal of an internal control and risk management system (ICS/RMS) as it relates to the
accounting process is to ensure compliance with existing accounting standards and
regulations and to guarantee the accuracy and reliability of accounting data.

With respect to the accounting process, WestLB has implemented an ICS/RMS which is
appropriate to its operations.

The essential policies and procedures of this ICS/RMS

give reasonable assurance that transactions are fully, promptly and accurately captured
and entered into the system as they accrue, in accordance with statutory and other
provisions, and thereby ensure that the financial reporting provides a fair and accurate
view of the company to the public (integrity and reliability of the accounting system);

ensure that decision-makers and the relevant bodies are regularly and promptly given the
accounting information they need in order to steer the company (internal reporting);

give reasonable assurance that any unauthorised purchase and any unauthorised use or
sale of assets which could have a material effect on the accounting is prohibited or detected
at an early stage;

create the basis for an appropriate control and documentation environment (e.g. separation
of functions, adherence to predetermined approval and competency levels, adherence to
the dual control principle when recording transactions, dispatch of transaction and balance
confirmations, orderly recordkeeping);

ensure that the files and records with information pertaining to accounting entries, in
reasonable detail, accurately and fairly provide information about transactions and the
usage of assets and that these files and records are properly archived and protected.
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The effectiveness of the ICS/RMS in place for the accounting process is monitored on an
ongoing basis. The internal audit department routinely audits the existing technical and
functional controls, which are also the subject of regular audits by the external auditors.

In addition, the accounting processes are integrated into the general, Bank-wide risk
management process for operational risks so that mistakes and misstatements can be avoided
to the greatest extent possible or identified at an early stage.

The accounting policies are documented in electronic manuals and made available to all
business units worldwide. Annual, quarterly and monthly financial statements are prepared
according to a preset schedule, adherence to which is supported and monitored within the
system.

New statutory and regulatory requirements are implemented on a timely basis, including
in the context of stand-alone projects and sometimes as written directives, depending on
their respective scope and significance to the Bank. The relevant business units and
management levels, as dictated by the topics, are involved pursuant to the Bank’s internal
project guidelines.

By having accounting staff involved in the relevant risk and steering committees, the Bank
ensures that developments impacting its strategy or risk exposure are promptly captured
in the accounting and financial reporting.

Transactions involving new products and/or significant special purpose entities (SPESs)
undergo the New Product Approval (NPA) and/or SPE process under the involvement of the
accounting department.

Section 107 (3) Sentence 2 of the German Stock Corporation Act (new version) clarifies that
the tasks which a supervisory board can delegate to its audit committee include monitoring
the accounting process, monitoring the effectiveness of the internal control system, risk
management system and internal audit system as well as monitoring the auditing of the
financial statements, including, in particular, the impartiality of the auditor, the award of
the audit contract and the reasonableness of the auditor’s fee.

Legal Risks

The responsibility for identifying and steering legal risks in the WestLB Group is chiefly
shouldered by the Legal and Compliance business unit, which relies on a close working
relationship with all other units in the Group. Each unit is responsible for recognising any
existing or imminent legal risks in its own operations. Once risks are identified, the required
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steps to reduce or prevent them to the greatest extent possible are taken. In this way, notice
is taken of occurrences which could harm the Group for legal reasons and suitable, preventive
countermeasures are introduced.

Investors of subordinated bonds have filed suit against WestLB with the Supreme Court of
the State of New York. The suit is directed at WestLB AG and a Group company involved in
the management of the investment companies which issued the bonds and accuses them,
among other things, of mismanagement and false reporting. Our expectation is that the
plaintiffs’ claims will essentially be dismissed.

In December 2005, WestLB granted a mortgage loan in the amount of US$ 100 million which
was secured by a number of real estate projects in the United States. In connection with the
sale of the collateral, WestLB became the target of various lawsuits alleging, in part, that
the claims for repayment are not enforceable because the interest rates on the loan were
excessive. We currently believe that the plaintiffs will not prevail in showing that WestLB
has broken any applicable laws.

Reputational Risks

Reputational risk is defined as the risk that WestLB’s stakeholders will develop a negative
perception of its performance, competence, integrity or trustworthiness.

WestLB has identified reputational risk as a key risk category across all business lines and
related products making up its core operations. The responsibility for coordinating the efforts
to steer WestLB’s reputational risks rests with Operational Risk Management, which works
closely with External Communications, Group Compliance (including Anti-Money Laundering)
and Sustainability Management. Employee awareness of reputational risks is raised through
in-house workshops.

Reputational risks identified by the front-office or back-office units during a deal’s initiation
trigger a special review of the deal and may, in some cases, cause the proposed transaction
to be declined.

The existing RepRisk framework has been formally revised in an effort to integrate
reputational risk assessments more fully into the lending process in cases where reputational
risks are credit-driven.
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unit wage costs and firm euro will make German companies less competitive. As a result,
foreign trade will provide less growth impetus than in previous years. Even if fiscal policy
remains expansive in 2010, we expect the economy, especially in the first half, to grow far
more slowly than in the second half of 2009. We first anticipate a slight revival in economic
activity in the latter part of 2010, which will carry over into the following year. Germany’s
gross domestic product is likely to see average growth of 1.3% for 2010, whilst overall
economic output is not poised to reach pre-recession levels until 2012.

The international banking industry will also continue to suffer from the repercussions of
the financial market crisis in 2010, which means that any statements concerning future
developments in the sector are still extremely tentative. In all probability, the number of
insolvencies will increase sharply in 2010. Growing impairment of loans will squeeze banks’
already overtaxed equity cover and diminish their risk-taking capacity. In light of the expected
pressure on margins, cost management will remain a focus. Banks will also have to work to
adapt to regulatory changes which require higher capital and liquidity buffers and a sharp
reduction in total assets.

In general, we expect margins in the fixed income business to recede from the higher levels
to which the financial crisis pushed them. Additionally, lower interest rates, narrower spreads
and the presumably greater amounts of capital held against losses may very well limit the
opportunities for generating income in the capital markets business.

The marked increase in prices on the stock markets should have a positive effect on income
in the equities business. The underwriting business should also improve in 2010. The
general increase in the price of assets is likely to drive commission income in the securities
and asset management business higher.

WestLB has responded to the difficult market conditions by ring-fencing around € 85 billion
in non-strategic assets and realigning its business model. The spin-off of the main portfolio
to Erste Abwicklungsanstalt should be completed by April 30, 2010 and take retroactive
effect from January 1, 2010. Unburdened by assets which do not conform to the strategy,
the core bank will have a far better risk and capital structure. Moreover, the earnings
volatility will decrease. This transfer alone will reduce our risk-weighted assets by some
€ 35 billion. All else being equal, our core capital ratio will climb to about 9%6 as a result, a
level which meets current capital market requirements. The transaction will also free up
resources for new business.

In addition to focusing on improving the risk profile, we will pay special attention in 2010
to strengthening and expanding our collaboration with the savings banks and their customers
(mid-caps, retail customers and public-sector customers). After a dramatic increase in sales
of easy-to-understand, capital-guaranteed investments in the customer business of the
savings banks from € 1.6 billion to € 7 billion in 2009, we expect demand for these products
to remain brisk in 2010. We hope to meet this demand by expanding our range of products
in close cooperation with the savings banks.
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WestLB AG Balance Sheet as at December 31, 2009

Assets

see Notes
No.

€

31.12. 2009 31.12. 2008
€ € thousands

1. Cash

a) cash on hand

4,267,843.33

(3,494)

b) balances with central banks

1,804,728,319.26

(1,905,390)

including:

1,808,996,162.59 1,908,884

with Deutsche Bundesbank

€ 1,304,669,679.62 (2008: € 1,773,121,987.84)

2. Debt instruments issued by public institutions

and bills of exchange eligible for refinancing

with central banks

a) treasury bills and discounted treasury

notes as well as similar debt instruments

issued by public institutions

339,548,363.89

(104,813)

including:

eligible for refinancing with Deutsche Bundesbank

€ 335,883,085.20 (2008: € 97,415,620.00)

b) bills of exchange

0.00

©)

including:

339,548,363.89 104,813

eligible for refinancing with Deutsche Bundesbank

€ 0.00 (2008: € 0.00)

3. Claims on banks 4, 16, 34, 41

a) payable on demand

11,036,681,939.51

(13,239,387)

b) other

44,774,846,993.10

(46,250,400)

55,811,528,932.61 59,489,787

4. Claims on

customers 5, 6, 15, 16, 34, 41, 44, 48

69,501,914,495.37 81,415,364

including:

secured by mortgages

€ 381,589,513.03 (2008: € 287,451,869.46)

loans to public authorities and entities

under public law

€ 10,978,913,233.17 (2008: € 9,217,055,737.33)

5. Bonds and other interest-bearing

securities 7,13, 16, 17, 34, 41

a) money market instruments

aa) of public institutions

177,862,221.16

(745,568)

including:

eligible as collateral for

Deutsche Bundesbank advances

€ 140,371,155.58 (2008: € 486.996,567.38)

ab) of other issuers

4,282,471,244.58

(5,830,744)

including:

4,460,333,465.74

(6,576,312)

eligible as collateral for

Deutsche Bundesbank advances

€ 3,186,407,511.78 (2008: € 5,035,330,783.05)

b) bonds and notes

ba) of public institutions

7,666,132,335.25

(5,993,124)

including:

eligible as collateral for

Deutsche Bundesbank advances

€ 6,605,323,874.20 (2008: € 4,094,842,036.10)

bb) of other issuers

34,215,381,421.57

(42,957,251)

including:

41,881,513,756.82

(48,950,375)

eligible as collateral for

Deutsche Bundesbank advances

€ 17,075,865,882.92 (2008: € 13,763,370,392.46)

c) bonds issued by the Bank

principal amount 309,468,146.62 (390,673)
€ 268,838,722.97 (2008: € 423,142,138.28) 46,651,315,369.18 55,917,360
To be carried forward: 174,113,303,323.64 198,836,208
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Balance Sheet

Liabilities
see Notes 31.12. 2009 31.12. 2008
No. € € € € thousands
1. Liabilities to banks 15, 18, 23
a) payable on demand 9,334,764,169.13 (13,876,565)
b) with agreed maturity or
period of notice 60,914,394,065.69 (80,752,179)
70,249,158,234.82 94,628,744
2. Liabilities to customers 15,19, 23
a) deposits
aa) with agreed period of notice
of three months 180,026.14 (180)
ab) with agreed period of notice
of more than three months 0.00 (0)
180,026.14 (180)

b) other liabilities

ba) payable on demand

13,216,181,584.35

(13,035,457)

bb) with agreed maturity or

period of notice

39,936,293,913.70

(43,234,824)

53,152,475,498.05

(56,270,281)

53,152,655,524.19

56,270,461

3. Certificated liabilities 15, 20, 23, 44

a) bonds and notes issued by the Bank

34,799,061,742.31

(28,720,545)

b) other certificated liabilities

9,260,442,119.50

(16,218,720)

including: 44,059,503,861.81 44,939,265
money market instruments
€ 351,244,300.00 (2008: € 1,024,569,615.68)
4. Trust liabilities 21 344,402,304.09 345,478
including:
trust loans
€ 5,882,304.09 (2008: € 5,901,972.89)
5. Other liabilities 22,43 10,234,286,850.37 10,028,056
6. Deferred items 23,43 594,693,858.75 563,711
7. Provisions 24, 33
a) for pensions and similar
obligations 567,574,444.72 (571,559)
b) tax reserve 367,017,668.07 (436,484)
c) other 925,644,740.61 (840,540)
1,860,236,853.40 1,848,583
8. Subordinated liabilities 25 2,522,398,897.60 3,483,820
9. Profit participation capital 22,26 738,239,500.82 1,382,397
including:
due in less than two years
€ 507,148,231.82 (2008: € 901,910,531.57)
To be carried forward: 183,755,575,885.85 213,490,515
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WestLB AG Balance Sheet as at December 31, 2009

Assets
see Notes 31. 12. 2009 31. 12. 2008
No. € € € thousands
Carried forward: 174,113,303,323.64 198,836,208
6. Shares and other
non-interest-bearing securities 8, 13, 76, 34, 41 361,236,600.03 2,168,434
7. Equity investments in
non-affiliated companies 9, 13,34, 45 639,504,760.90 641,062
including:
banks
€ 25,047,819.20 (2008: € 25,047,819.20)
financial services institutions
€ 2,700.64 (2008: € 376,521.96)
8. Equity investments in
affiliated companies 10, 13, 34, 45 2,961,074,344.70 3,868,923
including:
banks
€ 1,839,308,262.62 (2008: € 2,188,433,330.26)
financial services institutions
€ 54,047,596.87 (2008: € 61,975,295.25)
9. Trust assets 11 344,402,304.09 345,478
including:
trust loans
€ 5,882,304.09 (2008: € 5,901,972.89)
10. Intangible assets 13 40,922,242.19 46,703
11. Fixed assets 13, 33 77,182,289.40 94,474
12. Other assets 12,43 9,145,962,180.16 11,668,326
13. Deferred items 15,43 712,999,119.29 691,641
Total assets 29 188,396,587,164.40 218,361,249
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Balance Sheet

Liabilities
see Notes 31.12. 2009 31. 12. 2008
No. € € € € thousands
Carried forward: 183,755,575,885.85 213,490,515
10. Equity capital 27
a) subscribed capital
divided into
Class A registered shares 1,458,790,600.00 (1,458,791)
Class B registered shares 810,740,000.00 (810,740)
2,269,530,600.00 (2,269,531)
b) capital reserves 1,258,783,308.19 (2,031,793)
c) reserves from retained earnings
ca) legal reserves 0.00 (0)
cb) other 0.00 (50,000)
0.00 (50,000)
d) typical silent contributions to capital 1,112,697,370.36 (469,410)
e) profit 0.00 (50,000)
4,641,011,278.55 4,870,734
Total liabilities 29 188,396,587,164.40 218,361,249
1. Contingent liabilities 39, 40, 42

a) liabilities from guarantees and

indemnity agreements

7,393,685,273.71

(10,832,102)

7,393,685,273.71 10,832,102

2. Other commitments 39
a) irrevocable credit commitments 36,336,970,219.88 (62,604,911)
36,336,970,219.88 62,604,911
3. Administered funds 633,240.57 732
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WestLB AG Statement of Income

for the Period January 1 — December 31, 2009

see Notes 1.1.-31.12. 2009 1.1.-31.12. 2008
No. € € € € thousands
1. Interest from 30
a) lending and money market
transactions 3,843,805,410.11 (6,497,579)
b) interest-bearing securities and
book-entry securities 1,370,323,776.31 (2,418,263)
5,214,129,186.42 (8,915,842)
2. Interest paid 22,25 4,148,372,722.40 (8,002,323)
1,065,756,464.02 913,519
3. Current income from 30
a) shares and other
non-interest-bearing securities 15,523,569.72 (40,262)
b) equity investments in
non-affiliated companies 9,538,368.36 (54,820)
C) equity investments in
affiliated companies 149,060,258.34 (108,343)
174,122,196.42 203,425
4. Income from profit pooling,
profit transfer and partial
profit transfer agreements 30 156,022,440.61 87,901
5. Commission income 30 435,004,633.39 (465,632)
6. Commission paid 302,855,040.94 (176,298)
132,149,592.45 289,334
7. Net income/expenses from trading
operations 30 151,245,629.16 — 233,347
8. Income from leasing business 30, 32 1,166,180.76 1,063
9. Expenses from leasing business 13, 32 536,306.21 373
10. Other operating income 30, 33 108,273,302.90 101,904
11. General administrative expenses
a) personnel expenses
aa) wages and salaries 47 429,780,426.56 (550,793)
ab) compulsory social security
contributions and expenses
for pensions and other
employee benefits 24, 47 172,197,329.10 (179,242)
including: 601,977,755.66 (730,035)
for pensions
€ 129,422,362.25 (2008: € 149,143,102.11)
b) other administrative expenses 481,663,107.04 (547,839)
1,083,640,862.70 1,277,874
12. Depreciation and value adjustments
on tangible and intangible assets 13 33,038,679.75 33,030
13. Other operating expenses 24, 33, 47 211,024,065.02 67,718
To be carried forward: 460,495,892.64 — 15,196
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for the Period January 1 — December 31, 2009

Statement of Income

see Notes 1.1.-31.12. 2009 1.1.-31.12. 2008
No. € € € thousands
Carried forward: 460,495,892.64 — 15,196
14. Write-downs and value
adjustments on loans and
certain securities as well as
allocations to loan loss
provisions 24, 34 594,214,198.32 524,871
15. Write-downs and value
adjustments on equity
investments in non-affiliated
companies, equity investments
in affiliated companies
and securities treated as
fixed assets 13, 34 107,028,235.67 220,382
16. Expenses from the assumption of losses 34 39,461,992.04 20,486
17. Profit or loss on ordinary activities —280,208,533.39 — 780,935
18. Extraordinary income 36 0.00 (974,066)
19. Extraordinary result 36 0.00 0.00 974,066
20. Taxes on income and revenues 37 5,714,149.20 (55,654)
21. Other taxes not shown
under other operating expenses 9,015,607.39 (5,017)
14,729,756.59 60,671
22. Profit transferred under profit
pooling, a profit transfer
agreement or a partial
profit transfer agreement 38 0.00 32,460
23. Net profit/loss for the year 27 —294,938,289.98 100,000
24. Capital reduction through spin-off 672,406,319.58 0
25. Withdrawals from capital reserves 27 773,010,022.32 0
26. Withdrawals from reserves
from retained earnings 27 100,000,000.00 0
27. Allocations to reserves from
retained earnings 27 0.00 50,000
28 Withdrawals from profit participation capital 26 65,215,222.79 0
29. Withdrawals from the silent
contributions to capital 27 29,119,364.45 0
30. Profit 27 0.00 50,000
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underwriting and lending businesses are valued according to the effective interest method.
Bills of exchange, as well as treasury bills and non-interest-bearing treasury bonds, are
discounted and shown with the effective discount rate. Non-interest-bearing loans to
employees are reported at their outstanding principal balance in accordance with tax
regulations. Zero-coupon bonds issued are carried as liabilities at their issue price plus
share in the difference between the issue price and redemption value as of the balance sheet
date assuming a constant effective interest rate.

Discernible risks in the lending business are adequately covered by individual value
adjustments and provisions. Latent risks from claims and contingent liabilities are covered
by global value adjustments used in accordance with tax valuation methods and by
contingency reserves formed pursuant to 8 340f of the German Commercial Code (HGB).
In the case of loans to borrowers in countries with acute transfer risk, we establish
country-related globalised value adjustments. We base our write-down rates on the difference
between the yields on the relevant country’s top-rated government bonds and market returns
for its government securities over the maturity profile of the respective exposure. When
market prices for a country’s government bonds are not available, we rely on the allowance
ratios which are regularly updated by external rating agencies. A country is identified as
posing an increased risk on the basis of WestLB’s internal rating for it. This rating is a
function of current and anticipated economic data as well as the overall political situation
in the country and is regularly adjusted to reflect changes in these factors.

Securities held in the liquidity reserve are valued according to the strict lower of cost or
market principle.

Securities treated as fixed assets (long-term investments) are valued at cost. Any difference
between the cost and the redemption amount is recognised on a pro rata basis in income.
Where a decline in value is expected to be permanent, they are written down to the lower
fair value. Any such securities carried at a value higher than their current market value
because of application of the modified lower of cost or market principle are shown separately
in the Notes. This information is subject to change over time because of portfolio changes,
as well as movements in interest rates and/or market value.

The accounting treatment of structured financial instruments follows the accounting principle
issued by the Institute of German Certified Public Accountants (IDW - Institut der
Wirtschaftsprifer) concerning when and when not to treat the components of structured
financial instruments separately for accounting purposes (IDW RS HFA 22).

Notes
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The market value as of the balance sheet date of shares, bonds, derivatives and other trading
instruments held by WestLB for proprietary trading purposes is initially determined
independent of the trading units on a per-asset basis. We included money market transactions
in our trading portfolios for the first time in the year under review; the corresponding net
measurement gain was € 15 million. Proprietary trading instruments are carried either at
market value or their fair value as at December 30, 2009; accrued interest, non-recurring
payments and option premiums are taken into account. If market values are not available or
cannot be reliably determined, particularly in the case of derivative financial instruments,
the fair value is determined on the basis of standard pricing models or discounted cash
flows. We marked down the values calculated for some assets using a valuation model if
the models did not take into account all factors which market participants consider. The
markdowns are predominantly for credit rating, model and liquidity risks.

With the risk-adjusted mark-to-market method, we then combine the trading book positions
and contracts marked to market into portfolios according to the risk steering in the respective
business units. In keeping with the principle of prudence stipulated in the German Commercial
Code (HGB), the aggregate measurement results of each portfolio are subsequently reduced
by the potential loss (value at risk) calculated using a mathematical formula. Based on the
calculation methods employed by the Bank’s risk management, the VaR discounts are
measured such that any maximum loss anticipated from open trading positions, assuming
a holding period of ten days and probability of 99%b, can be offset.

Trading in structured securities and derivatives largely came to a standstill in the course of
the financial market crisis. In cases where market prices for the trading positions were not
available, we applied reasonable measurement methods. By and large we used the prices
quoted for comparable products or measured the instruments using models based on market
price indices, credit spreads and other observable market parameters. In cases where some
of the reference data were not available in the market, we applied realistic assumptions and
estimates based on market conditions, paying particular attention to market-based
econometric models.

With respect to such structured securities held in the banking book, we tested for permanent
impairment on a case-by-case basis. The holdings were analysed using a variety of methods
(top down analyses, cash flow analyses, fair value estimates assuming a forced sale). The
results provided the range of values at which the assets could be measured in the current
market environment and were used as a basis for determining the amount of any anticipated
permanent impairment.



Valuations such as those described above in connection with illiquid portfolios require
management to make assumptions and estimates which are based on subjective assessments
and inevitably entail forecasting uncertainties. Even when our estimates are based on
available information, past experience and other criteria, actual, future events may still vary,
which can have a not insignificant impact on our cash flows, financial condition and results
of operations. We believe the employed parameters are appropriate and justifiable.

Current income from securities and money market holdings (interest and dividend income),
as well as refinancing costs, are reported as part of the interest result in the statement of
income. To the extent they result from trading transactions, price gains and losses, as well
as payments obtained and received under forward contracts, options and other derivative
instruments, are included in the net income from trading operations. The same applies to
measurement gains and losses from trading products.

Equity investments in affiliated and non-affiliated companies are carried at cost. Where a
decline in value is expected to be permanent, they are written down to the lower fair value.
The restructuring plan approved by the European Commission requires the prompt disposal
of numerous holdings in affiliated and non-affiliated enterprises. Hence, when measuring
our stakes in the relevant companies, allowances had to be made for their impending sale.

Tangible assets with a limited useful life and intangible assets acquired against payment
with a limited useful life are depreciated or amortised in accordance with the applicable tax
regulations; we write off low-value assets in full in their year of purchase.

Adequate provisions have been made for contingent liabilities and anticipated losses from
pending transactions. Provisions for pensions are established on the basis of actuarial
principles in accordance with § 6a of the German Income Tax Act (EStG).

Foreign currency amounts have been translated in accordance with § 340h of the German
Commercial Code (HGB) and Accounting Principle IDW BFA 3/1995. Assets and liabilities
denominated in foreign currencies, as well as unsettled spot deals, were translated using
the ECB reference rates effective on December 31, 2009. Unsettled forward contracts
(currency forwards and currency options) have been carried at the mean forward rate or
option premium effective on that date. Income and expenses for which a particular exchange
rate has been agreed are translated at the respective hedge rate. Swap premiums on balance
sheet items hedged for foreign exchange risk are deferred and amortised over time. The
amortisation amounts are included in the interest result.

Notes
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Each of the items on the balance sheet, as well as each pending transaction, which is
denominated in a foreign currency is classified and valued as specifically hedged by an item
which is also denominated in that currency within the meaning of § 340h (2) Sentence 2 of
the German Commercial Code (HGB). Therefore, in accordance with § 340h (2) Sentences
1 and 2 of the German Commercial Code (HGB), all expenses and income generated from
the translation of foreign currency are captured in the statement of income. There was no
income which had to be reported separately since the currency positions open as of the
balance sheet date were short-term. The positive result from the individual valuation of
pending currency transactions is reported under other assets as a net amount.

3. Stabilisation Measure

The risk shield of € 5 billion guaranteed by WestLB’s owners for the Phoenix portfolio, which
the Bank removed from the balance sheet in spring 2008, received final approval with the
European Commission’s decision of May 12, 2009 on the state aid for restructuring WestLB.
The decision gives WestLB the planning and legal certainty which it requires. The basis of
the decision is an extended restructuring plan agreed with the Commission, which the

Commission also believes will ensure a viable business model.

In its decision the European Commission requires that interest payments on hybrid capital
be prohibited in the event of a loss until the sale of WestLB and that the instruments
participate in the losses if, in the absence of an adjustment to its capital reserves, the Bank
were to show a loss on its balance sheet. Because of WestLB’s earnings situation, no coupon
payments will be made on the silent contributions to capital or on the profit participation
certificates for 2009, and both instruments will participate in the net loss for the year. In an
ad hoc announcement dated December 16, 2009, WestLB notified its investors of the risks
associated with outstanding profit participation certificates and hybrid Tier 1 bonds.

On November 24, 2009, WestLB announced that the Special Fund Financial Market
Stabilisation (SoFFin), the Bank and its owners had agreed on a timetable to stabilise
the Bank. To this end, WestLB’s shareholders’ meeting convened on December 11, 2009
and formally approved the necessary contractual agreements for ring-fencing around
€ 85 billion in risk positions and non-strategic assets. On December 22, 2009, the European
Commission gave its provisional approval for the establishment of Erste Abwicklungsanstalt
as rescue aid and simultaneously initiated a formal investigation procedure. The establishment
of the workout entity was recorded in the Commercial Register on December 23, 2009. In
a first step, the securities with a total carrying value of € 6.2 billion and liabilities with a



carrying value of € 5.5 billion identified in the spin-off and acquisition agreement between
Erste Abwicklungsanstalt and WestLB dated December 12, 2009 were transferred to Erste
Abwicklungsanstalt by way of a spin-off into an existing entity pursuant to § 123 (2) No. 1
of the German Transformation Act (UmwG) in conjunction with 8 8a (8) of the German
Financial Market Stabilisation Fund Act (FMStFG), and the workout entity received a capital
injection of € 672 million. The spin-off was also recorded in the Commercial Register on
December 23, 2009. The carrying value attributable to the securities as of the effective
date of spin-off, which was midnight, January 1, 2009, was determined in awareness of
improvements which occurred in 2009 as a result of the conversion of a credit derivative
into a security. From January 1, 2009 to the date of conversion of the derivative, our books
show a corresponding liability to Erste Abwicklungsanstalt. Thus, the decrease recorded in
our assets because of the spin-off as of January 1, 2009 was € 4.9 billion, and consisted
mostly of bonds and other interest-bearing securities. What was still a credit derivative at
the time was captured under liabilities from guarantees and indemnity agreements in the
amount of € 1.3 billion. The remainder of the portfolio is to be spun off or (synthetically)
transferred to Erste Abwicklungsanstalt pursuant to § 8a of the German Financial Market
Stabilisation Fund Act (FMStFG) by April 30, 2010, with retroactive effect from January 1,
2010.

The current plan is for Erste Abwicklungsanstalt to receive a total of € 3 billion in capital
from WestLB in conjunction with the spin-off and another € 1 billion in guarantees from the
existing owners. The existing owners are obligated to compensate for any losses of Erste
Abwicklungsanstalt which cannot be covered out of its equity capital and the guarantees.
The portfolio comprises the refinancing notes for the Phoenix special purpose vehicle,
selected foreign government and municipal bonds as well as securitised and
government-backed U.S. student loans. Liquidity lines for U.S. municipalities and structured
financings from sectors which no longer form part of WestLB’s core business are also
included in the portfolio.

SoFFin will take a silent participation to the value of € 3 billion in the core bank. The parties
also agreed to draw up a provision allowing SoFFin to convert this contribution to shares
from July 1, 2010. The first tranche of the silent contribution to WestLB’s capital in the
amount of € 672 million was paid on December 23, 2009. The second tranche of € 1.5 billion
was paid on January 4, 2010. The remainder of SoFFin’s silent contribution will be paid when
the main portfolio is transferred to Erste Abwicklungsanstalt.

Notes
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Notes to the Balance Sheet

4. Claims on Banks

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Claims on Claims on Claims on Claims on
Affiliated Banks Other Banks Affiliated Banks Other Banks
Payable on demand 268.4 10,768.3 459.3 12,780.1
With residual maturities of

— up to 3 months 299.7 30,325.7 526.7 34,025.3
— between 3 months and 1 year 128.6 8,703.8 184.0 5,467.2
— between 1 and 5 years 688.5 2,127.3 683.3 2,450.5
— more than 5 years 1,622.1 879.1 1,793.4 1,120.0
Total 3,007.3 52,804.2 3,646.7 55,843.1

Book value 55,811.5 59,489.8
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Affiliated banks pursuant to § 2 No. 2 of the Articles and Bylaws of WestLB AG (central
institution for the savings banks function) refer to the savings banks in North Rhine-

Westphalia and Brandenburg.

Claims on other banks include claims on affiliated companies in the amount of

€ 8,649.0 million (2008: € 9,083.5 million) and claims on other companies in which equity

investments are held in the amount of € 159.5 million (2008: € 427.1 million). Claims from
leasing finance amounted to € 276.3 million (2008: € 240.9 million).

5. Claims on Customers

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Book value 69,501.9 81,415.4
including:
- on affiliated companies 2,366.1 2,450.0
- on other companies in which
equity investments are held 590.7 937.5
— from the leasing business 2,292.1 2,592.9
Breakdown by residual maturity
— up to 3 months 10,991.0 34,501.6
— between 3 months and 1 year 12,785.1 9,984.6
— between 1 and 5 years 29,412.4 21,182.3
— more than 5 years 13,878.2 14,737.6
Claims with undetermined maturity 2,435.2 1,009.3




6. Claims Secured by Mortgages

Notes

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Claims on customers with residual maturities of
— up to 3 months 41.8 38.4
— between 3 months and 1 year 26.4 9.4
— between 1 and 5 years 196.5 132.4
— more than 5 years 116.9 107.3
Book value 381.6 287.5
7. Bonds and Other Interest-Bearing Securities
Dec. 31, 2009 Jan. 1, 2009 Dec. 31, 2008
€ millions € millions € millions
Book value 46,651.3 50,957.7 55,917.4
including:
amounts becoming due before
December 31, 2010 10,288.8 11,330.7 11,330.7
Breakdown by product
— money market instruments 4,460.3 6,576.3 6,576.3
— bonds and notes of public-sector issuers 7,666.1 5,993.1 5,993.1
— bonds and notes of other issuers 34,215.4 37,997.6 42,957.3
— own bonds 309.5 390.7 390.7
Breakdown by marketability
— listed on a stock exchange 21,162.2 20,783.2 21,792.5
- not listed on a stock exchange 25,489.1 30,174.5 34,124.9
Breakdown by portfolio
- trading portfolio 10,625.9 11,995.5 11,995.5
- liquidity reserve 84.4 0.0 0.0
— investment portfolio 35,941.0 38,962.2 43,921.9
Breakdown by Group affiliation
— securities of affiliated companies 8,160.3 7,934.0 7,934.0
— securities of other companies in which
equity investments are held 260.8 420.4 420.4

The € 35.9 billion (2008: € 43.9 billion) in bonds and other interest-bearing securities held
in the investment portfolio is considered to be part of fixed assets. At year-end, € 20.5 billion

(2008: € 28.1 billion) of these assets had been valued at the modified lower of cost or market.
Their fair value totalled € 18.9 billion (2008: € 26.0 billion). The sum of € 1.9 billion (2008:
€ 0.9 billion) of the investment portfolio holdings represented debt obligations which were

acquired in connection with interest rate swaps (asset swaps). We fund the portion not

hedged with asset swaps at the individual transaction level (€ 18.6 billion) either at matching

maturities and currencies or secure it against interest rate-based changes in value at the

portfolio level.
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8. Shares and Other Non-Interest-Bearing Securities

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions

Book value 361.2 2,168.4
Breakdown by marketability
— marketable securities 276.8 637.7
thereof:
— listed on a stock exchange 245.1 570.9
- not listed on a stock exchange 31.7 66.8
Breakdown by portfolio
— trading portfolio 246.1 600.7
- liquidity reserve 25.4 25.4
— investment portfolio 89.7 1,542.3

Of the securities held in the investment portfolio, an amount of € 49.3 million was valued at

the modified lower of cost or market. The book value of these holdings exceeded their fair

value by € 13.0 million; in the previous year, their book value had exceeded their fair value

by € 20.8 million.

9. Equity Investments in Non-Affiliated Companies

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions

Book value 639.5 641.1
including:
— banks 25.0 25.0
— financial services institutions 0.0 0.4
Breakdown by marketability
— marketable securities 42.9 52.1
thereof:
— listed on a stock exchange 1.2 0.0
- not listed on a stock exchange 41.7 52.1
10. Equity Investments in Affiliated Companies

Dec. 31, 2009 Dec. 31, 2008

€ millions € millions

Book value 2,961.1 3,868.9
including:
— banks 1,839.3 2,188.4
- financial services institutions 54.0 62.0
Breakdown by marketability
— marketable securities 1,070.7 1,167.0
thereof:
- not listed on a stock exchange 1,070.7 1,167.0




Of our equity investments in affiliated and non-affiliated companies, a volume of € 0.5 billion

had book values which exceeded their fair values by a total of € 27.2 million. We do not

expect the impairments on these holdings to be permanent.

11. Trust Assets

Notes

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Claims on customers 5.9 5.9
Participations in RWI-Fonds 338.5 339.6
Book value 344.4 345.5
12. Other Assets
Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Book value 9,146.0 11,668.3
including:
— premiums for options 4,031.7 4,008.3
- offsetting items from the valuation
of the trading portfolio 2,563.9 4,253.0
— claims from swaps 1,260.0 1,239.7
- offsetting items from the valuation
of currency transactions 584.5 1,635.9
— claims from tax refunds 351.4 204.9
13. Fixed Assets
€ millions Acquisition Addi- Retire- Reclassi- Appre- Total Depre- Book Book  Spin-off-
Cost/Cost of tions ments fications ciation Depre- ciation in Value Value  Related
Production ciation the Fiscal Retire-
Year ments
Jan.1, Dec. 31, Dec. 31, Dec. 31,
2009 2009 2009 2008
Bonds and other
interest-bearing
securities forming
part of fixed assets 39,099.3 61.0 35,941.0 43,921.9 4,959.7
Shares and other
Eggrilrr:;eggiturities Net change pursuant to § 34 (3)
forming part of Sentence 2 RechKredV;
fixed assets 1,542.3 € - 6,357.7 million 0.0 89.7 1,542.3 0.0
Equity investments
in non-affiliated
companies 750.3 27.0 639.5 641.1 0.0
Equity investments
in affiliated
companies 4,597.1 439.6 2,961.1 3,868.9 0.0
Intangible assets 287.8 5.7 13.0 0.7 0.0 240.3 12.1 40.9 46.7 0.0
Land and buildings 47.4 0.0 0.0 0.0 0.0 36.8 0.7 10.6 11.3 0.0
Leasing assets 6.5 0.0 0.0 0.0 0.0 0.8 0.5 5.7 6.5 0.0
Office equipment 301.7 8.0 31.8 -0.7 0.0 216.3 20.2 60.9 76.7 0.0

Changes at foreign branches caused by the use of the exchange rates effective on the reporting date for currency translation are captured in the amounts reported for
cost and in the figures for total depreciation. The acquisition cost/cost of production at January 1, 2009 reflects the items held by the Bank after the spin-off.

79



80

With regard to securities, the changes in the fiscal year include additions and retirements,

as well as changes resulting from the amortisation of premiums and discounts. We took

impairment losses of € 61.0 million in fiscal 2009 on securities held as fixed assets because

we expect their impairment to be permanent.

The item “land and buildings” refers exclusively to properties which are not used in the

Bank’s own operations. There is € 2.6 million (2008: € 2.7 million) in land and buildings

acquired under bail-out transactions which has been on the books for more than five years.

14. Own Shares

We did not acquire any of our own shares in 2009, nor did we hold any of our own shares at

year-end.

15. Deferred Items

Dec. 31, 2009 Jan. 1, 2009 Dec. 31, 2008

€ millions € millions € millions

Discounts from underwriting business 272.9 279.6 287.1
Swap interest paid in advance 215.6 166.3 166.3
Discounts from liabilities 197.8 191.4 191.4
Premiums on claims 5.2 5.8 5.8
Other 215 41.0 41.0
Book value 713.0 684.1 691.6

16. Subordinated Assets

The assets reported on the balance sheet include the following subordinated assets:

Dec. 31, 2009 Dec. 31, 2008

€ millions € millions

Claims on banks 248.3 368.3

including: affiliated companies 160.0 280.0
including: other companies in which equity investments

are held 88.3 88.3

Claims on customers 220.5 333.8

including: affiliated companies SIS -
including: other companies in which equity investments

are held 12.9 12.9

Bonds and other interest-bearing securities 69.7 329.5

including: affiliated companies 0.1 0.6
including: other companies in which equity investments

are held - -

Shares and other non-interest-bearing securities 70.7 70.1

including: affiliated companies 1.2 0.6
including: other companies in which equity investments

are held = _

Total 609.2 1,101.7




17. Assets Sold Under Repurchase Agreements

The book value of the balance sheet assets sold under repurchase agreements totalled

€ 11,206.0 million (2008: € 14,777.3 million).

18. Liabilities to Banks

Notes

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Liabilities to Liabilities to Liabilities to Liabilities to
Affiliated Banks Other Banks Affiliated Banks Other Banks
Payable on demand 2,819.6 6,515.1 3,112.1 10,764.5
With residual maturity of

— up to 3 months 2,911.7 36,137.3 4,976.4 58,066.8
— between 3 months and 1 year 1,282.7 11,824.5 3,115.7 5,721.3
— between 1 and 5 years 1,281.7 4,123.9 1,023.6 3,139.6
— more than 5 years 790.7 2,562.0 951.6 3,757.1
Total 9,086.4 61,162.8 13,179.4 81,449.3

Book value 70,249.2 94,628.7

Liabilities to banks include liabilities to affiliated companies in the amount of € 3,827.0 million

(2008: € 6,606.6 million) and liabilities to other companies in which equity investments are
held in the amount of € 112.0 million (2008: € 1,295.6 million).

19. Liabilities to Customers

Dec. 31, 2009 Jan. 1, 2009 Dec. 31, 2008
€ millions € millions € millions
Deposits 0.2 0.2 0.2
thereof:
— savings deposits with agreed periods of notice of
— up to 3 months 0.2 0.2 0.2
— between 3 months and 1 year - - -
— between 1 and 5 years - - -
— more than 5 years - - -
Liabilities to customers 53,152.5 57,543.4 56,270.3
thereof:
— payable on demand 13,216.2 14,308.6 13,035.5
with residual maturities of
— up to 3 months 20,457.8 22,115.2 22,115.2
— between 3 months and 1 year 6,155.0 7,473.1 7,473.1
— between 1 and 5 years 4,326.4 4,102.8 4,102.8
— more than 5 years 8,997.1 9,543.7 9,543.7
Book value 53,152.7 57,543.6 56,270.5
including:
— liabilities to affiliated companies 893.1 805.3 805.3
— liabilities to other companies in which
equity investments are held 56.8 263.1 263.1
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20. Certificated Liabilities

Dec. 31, 2009 Jan. 1, 2009 Dec. 31, 2008
€ millions € millions € millions
Bonds issued 34,799.1 23,158.2 28,720.6
including:
amounts becoming due before December 31, 2010 8,753.9 7,191.5 7,191.5
Other certificated liabilities 9,260.4 16,218.7 16,218.7
thereof with residual maturities of
— up to 3 months 365.3 1,462.2 1,462.2
— between 3 months and 1 year 678.1 1,877.1 1,877.1
— between 1 and 5 years 4,863.1 5,986.0 5,986.0
— more than 5 years 3,353.9 6,893.4 6,893.4
Book value 44,059.5 39,376.9 44,939.3
including:
— certificated liabilities to affiliated companies - - -
— certificated liabilities to other companies in
which equity investments are held - - -
21. Trust Liabilities
Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Liabilities to banks 0.4 0.4
Liabilities to customers 515 5.5
Participations in RWI-Fonds 338.5 339.6
Book value 344.4 345.5
22. Other Liabilities
Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Book value 10,234.3 10,028.1
including:
— premiums from options 6,531.6 6,438.7
— liabilities from swaps 1,257.7 1,281.2
— securities delivery obligations 966.8 1,019.1
— liabilities to NRW.BANK under pension commitments 634.9 606.3
— liabilities from profit participation certificates
which matured 579.3 225.7
23. Deferred Items
Dec. 31, 2009 Jan. 1, 2009 Dec. 31, 2008
€ millions € millions € millions
Swap interest received in advance 523.2 505.5 505.5
Premiums from liabilities 48.5 5.8 11.3
Premiums from own bonds issued 4.5 6.7 6.7
Other 18.5 40.2 40.2
Book value 594.7 558.2 563.7




Notes

24. Provisions

Beginning Utilised Reversal Other Additions Ending

Balance Changes Balance

Jan. 1, 2009 Dec. 31, 2009

€ millions € millions € millions € millions € millions € millions

For pension liabilities 571.6 51.5 0.0 0.9 46.6 567.6
For taxes 436.5 50.1 74.3 -0.3 55.2 367.0
Other 840.5 224.7 79.5 -26 391.9 925.6
— in the personnel area 436.9 1215 315 14.6 83.5 382.0
— for loans/equity investments 58.1 2.9 28.4 3.5 36.1 66.4
— miscellaneous 345.5 100.3 19.6 -20.7 272.3 477.2
Book value 1,848.6 326.3 153.8 -2.0 493.7 1,860.2

Of the amount reported for other provisions, the sum of € 342.3 million (2008: € 419.0
million) relates to measures undertaken in conjunction with headcount reductions, whilst
the sum of € 70.8 million represents restructuring provisions (miscellaneous provisions).
The item miscellaneous provisions also includes € 99.2 million for services for Erste
Abwicklungsanstalt, € 25.5 million (2008: € 25.1 million) for potential litigation risks,
€ 50.1 million (2008: € 54.9 million) for adapting the business and organisational structure,
€ 42.6 million (2008: € 42.2 million) for expenses associated with the sale of non-strategic
equity investments and € 18.8 million (2008: € 13.8 million) for sales commissions.

25. Subordinated Liabilities

Dec. 31, 2009 Dec. 31, 2008

€ millions € millions

Book value 2,522.4 3,483.8
Breakdown by Group affiliation

- to affiliated companies 998.5 1,472.3

— to other companies in which equity investments are held - -

Of the total subordinated liabilities, € 253.6 million (2008: € 1,195.0 million) have a residual
maturity of less than two years. The original maturities range from five to forty years.

In 2009, accrued interest expense of € 185.3 million (2008: € 154.2 million) was incurred
for subordinated liabilities.

The subordinated liabilities carried by WestLB itself or via its subsidiaries comply with the

requirements of 8§ 10 (5a) of the German Banking Act (KWG); the right to terminate the
liabilities without notice has not been reserved.
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The capital we raised with the following note exceeded 10% of our total subordinated
liabilities as of December 31, 2009:

Identification No. Currency Amount in € millions Interest Rate Matures
WKN 807957 EUR 300.0 5.00% Dec. 15, 2015

The terms and conditions for subordinated notes apply. There is no contractual agreement
to convert these funds into capital or into another form of debt.

26. Profit Participation Capital

Changes in profit participation capital were as follows in the year under review:

at Additions Substractions Loss Allocation at
Jan. 1, 2009 2009 Dec. 31, 2009
€ millions € millions € millions € millions € millions
1,382.4 6.0 -613.7 -36.5 738.2

The terms of the profit participation certificates stipulate that, if we report a loss on our
balance sheet, the repayment claims of the certificate holders will be reduced to the same
extent which the equity capital, including profit participation capital, reported on the balance
sheet is depleted in order to cover the loss. For 2009, the holders of profit participation
certificates were allocated a portion of the loss equal to € 65.2 million; of that amount,
€ 28.7 million was attributable to the certificates that matured on December 31, 2009, which
were reported under other liabilities. In an ad hoc announcement dated December 16, 2009,
WestLB notified its investors of the risks associated with certain investments in the Bank,
including outstanding profit participation certificates.

The following table depicts the breakdown of the profit participation capital by maturity
(par value as well as after allocation of the loss, but before the deduction of discounts):

Maturity Before Loss Allocation 2009 After Loss Allocation 2009

€ millions € millions
2010 280.4 267.1
2011 251.9 240.0
2012 142.1 135.4
2013 35.8 34.1
2014 - 2019 64.5 61.6
Total 774.7 738.2

Taking into account the loss allocation, the profit participation certificates constitute own
funds of € 230.9 million (2008: € 476.3 million) for the Bank within the meaning of § 10 (5)
of the German Banking Act (KWG).



27. Equity Capital

At December 31, 2009, the subscribed capital of WestLB was € 2,269.5 million (2008:
€ 2,269.5 million) and was divided into 22,695,306 (2008: 22,695,306) no-par-value
registered shares. A total of 8,107,400 of these shares offer a preferred dividend up through
the year 2016. The theoretical par value of each share is € 100.00. All shares carry the same
voting rights. For information concerning our current shareholder structure, please see
Note 50.

WestLB issued silent contributions to capital in 2005, with one tranche totalling US$ 300.0
million and the other € 240.0 million (for a combined total of € 469.4 million). Because of
the net loss for the year, there will be no coupon payments on these contributions for 2009.
Instead, the parties who made the silent contributions to capital will participate in the loss
in proportion to the share the carrying value of their individual contributions represents in
the total carrying value of all core capital elements of WestLB participating in the loss.

Pursuant to the agreement of December 12, 2009 concerning the silent participation,
SoFFin paid WestLB the first tranche of its silent contribution in the amount of € 672.4
million on December 23, 2009. The second tranche of the silent contribution to capital,
which totalled € 1.5 billion, was paid on January 4, 2010. The agreement provides for
afurther increase in the silent contribution of € 827.6 million, which is to be paid in connection
with the spin-off of the main portfolio. The parties also agreed to draw up a provision allowing
SoFFin to convert its contribution to shares from July 1, 2010. The agreement provides for
the silent partner’s participation in any loss which would be reported absent an adjustment
of the reserves, with the loss being absorbed in proportion to the share the nominal value
of the silent partner’s contribution represents in the total carrying value of all liable capital
elements participating in the loss (§ 10 [2a], [4] and [5] of the German Banking Act [KWG]).
The first tranche of € 672.4 million is participating in the loss for 2009 pro rata temporis.
The total amount SoFFin can absorb from losses is limited to the amount of its silent
contribution to the capital.

WestLB is reporting a net loss for the 2009 fiscal year of € 294.9 million. The holders of
profit participation certificates will absorb € 65.2 million of the loss, whilst the silent
contributions to capital issued in 2005 will participate in the loss in the amount of
€ 28.4 million and SoFFin’s silent contribution to capital will participate in the amount of
€ 0.7 million. The remaining € 200.6 million of the loss will be offset by a withdrawal from
capital reserves, leaving a distributable result of zero.

Notes
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Total Changes Resulting Withdrawals/ Spin-off- Use of Total
from Conversion/ Loss Related Distributable
Issue of Silent Allocation  Reductions Profit/Dividend
Contributions
Dec. 31, 2009 Dec. 31, 2008
€ millions € millions € millions € millions € millions € millions
Subscribed capital 2,269.5 - - - - 2,269.5
Capital reserves 1,258.8 - —200.6 -572.4 - 2,031.8
Reserves from
retained earnings 0.0 - - —-100.0 50.0 50.0
Typical silent
contributions to capital
—issued in 2005 441.0 - -28.4 - - 469.4
—issued in 2009 671.7 672.4 -0.7 - - 0.0
Distributable profit 0.0 - - - -50.0 50.0
Equity capital pursuant to
the German Commercial
Code (HGB) 4,641.0 672.4 —229.7 -672.4 0.0 4,870.7
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28. Liability for Pre-Existing Commitments — Grandfathering

In line with the agreement reached between the German government and the European
Commission on July 17, 2001, Article 1 § 11 of the Act on Redefining the Legal Status of
Public-Law Banking Institutions in North Rhine-Westphalia (Gesetz zur Neuregelung der
Rechtsverhaltnisse der offentlich-rechtlichen Kreditinstitute in Nordrhein-Westfalen)
stipulated that the public-law liability mechanisms of institutional liability and guarantor
liability would no longer apply to new liabilities and commitments entered into by WestLB
after a transitional period which ended on July 18, 2005.

The grandfathering rules for guarantor liability on commitments agreed to prior to July 19,
2005 are as follows:

All liabilities incurred on or before July 18, 2001 are fully covered by guarantor liability
until the time they mature.

Guarantor liability will remain in effect in its original form for all liabilities incurred from
July 19, 2001 to July 18, 2005, so long as the liabilities mature by December 31, 2015;
if they mature after the deadline, guarantor liability will not apply.

The guarantors of the former Westdeutsche Landesbank Girozentrale will completely satisfy
the obligations arising from their guarantor liability with respect to WestLB, as soon as they
have properly determined and set forth in writing at the time a liability matures that the
creditor of such liability cannot be satisfied from WestLB’s assets. This explicitly includes
the possibility of servicing debts precisely at the same time they fall due. The giving of
a notice as normally required under aid law is not necessary.



29. Foreign Currency Assets/Foreign Currency Liabilities

At year-end, WestLB AG had foreign currency assets valued at € 66.9 billion (2008:
€ 88.7 billion) and foreign currency liabilities valued at € 23.2 billion (2008: € 41.2 billion).
Notes to the Statement of Income

30. Geographic Breakdown of Income Components

The principal components of income shown in WestLB’s statement of income were obtained
in the following geographical markets:

Notes

1.1.-31.12.2009 Interest Current Commission Net Income from Leasing  Other Operating
€ millions Income Income Income Trading Operations Income Income
Germany 9,943.8 327.0 212.7 406.3 0.0 85.9
UK 1,622.7 2.6 78.7 —-269.0 0.0 125
Rest of Europe 184.7 0.0 22.2 4.3 0.0 3.1
Far East and Australia 683.3 0.1 24.9 7.3 1.2 2.1
North America 2,862.4 0.4 163.1 2.3 0.0 4.7
Offsets -10,082.8 0.0 - 66.6 0.0 0.0 0.0
Amount reported on the

Statement of Income 5,214.1 330.1 435.0 151.2 1.2 108.3

The geographic breakdown of income is determined on the basis of the domicile of the
branch on whose account the transaction is carried or which is responsible for the transaction.
This table includes the profit/loss which was derived from transactions between the regional
units, but eliminated from WestLB’s statement of income. Current income includes income
from profit pooling and (partial) profit transfer agreements.

31. Administrative and Custodial Services

Services rendered on behalf of third parties include, in particular, custodial services, asset
management and the administration of trustee loans.
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32. Result of Leasing Business

Income from the leasing business includes regular lease payments. Expenses from the

leasing business include depreciation of the property being leased.

33. Other Operating Result

1.1.-31.12. 2009

1.1.-31.12. 2008

€ millions € millions
Other operating income
Amount reported on the Statement of Income 108.3 101.9
including:
income from the reversal of other provisions 51.0 32.2
income from input tax refunds 20.7 0.0
reimbursement from Group companies
and third parties 15.2 25.6
including: income from IT services 8.3 13.5
rental and property income 4.2 16.7

1.1.-31.12. 2009

1.1.-31.12. 2008

€ millions € millions
Other operating expenses
Amount reported on the Statement of Income 211.0 67.7
including:
allocations to other provisions 104.1 6.4
litigation expenses 60.9 0.0
expenses from intragroup netting 24.4 33.3
losses on the sale of fixed assets 2.5 5.9
expenses for land and buildings not used by the Bank 0.8 1.0
34. Risk Provisions
Individual Value Adjustments and Credit Provisions
(excluding reserves formed pursuant to § 340f and § 340g HGB)

2009 2008

€ millions € millions
Beginning balance 1. 1. 1,030.8 1,002.6
Allocations 807.0 641.8
Reversals —143.2 - 367.5*
Usage —-271.4 —260.3
Market value differences/Other changes -3.1 14.2
Ending balance 31. 12. 1,420.1 1,030.8

* Part of the ring-fence gain, € 224.5 million in reversals has been captured in the extraordinary result.



Write-Downs and Adjustments Pursuant to § 340f (3) and § 340c (2) HGB

1.1.-31.12. 2009

1.1.-31.12. 2008

€ millions € millions

Result of provisions —-701.2 —745.3
Income/expenses from loans and securities —594.2 -524.9
thereof: loans -623.3 -474.3
securities 29.1 -50.6
Income/expenses from participations and securities -107.0 -220.4
thereof: participations -416.0 -237.4
securities 309.0 17.0

Pursuant to § 340f (3) of the German Commercial Code (HGB) we offset the income and

expenses resulting from the evaluation of the lending business with write-ups and

write-downs on securities held in the liquidity reserve. The net result was a negative € 594.2

million (2008: negative € 524.9 million). Similarly, pursuant to § 340c (2) of the German

Commercial Code (HGB), the expenses related to shares in affiliated and non-affiliated

enterprises, as well as securities held in the banking book, were offset by the income amounts

for these investments. The net result, in this case, was a negative € 107.0 million (2008:

negative € 220.4 million).

In addition, we assumed losses of € 39.5 million (2008: € 20.5 million) from subsidiaries.

35. Income and Expenses Relating to Different Accounting Periods

There were no major income and expense items relating to different accounting periods

in 2009.

36. Extraordinary Result

The extraordinary income of € 974.1 million reported in 2008 relates to the ring-fence gain

realised as part of the risk shield.

37. Taxes on Income and Revenues

The tax expense of € 5.7 million (2008: € 55.7 million) consisted of € 12.4 million (2008:
€ 0.5 million) in income taxes charged to the business of our domestic branches and tax

income of € 6.7 million (2008: tax expense of € 55.2 million) from foreign operations.

Notes
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38. Profits Transferred Under a Partial Profit Transfer Agreement

Because of WestLB AG’s earnings situation, no coupon payments will be made on the silent
contributions to capital (2008: € 32.5 million in coupon payments).

Other Information
39. Contingent Liabilities

Liabilities from Guarantees and Indemnity Agreements

Dec. 31, 2009 Jan. 1, 2009 Dec. 31, 2008
€ millions € millions € millions

Liabilities from guarantees and indemnity
agreements 7,393.7 9,559.0 10,832.1

Other Commitments

Irrevocable credit commitments involve external credit lines which have not yet been utilised.

The volume of € 36.3 billion (2008: € 62.6 billion) shown on the balance sheet stems from
ordinary domestic and international lending activities. The volume of irrevocable credit
commitments receded in 2009 largely because of the elimination of liquidity facilities in
connection with asset backed transactions.

40. Letters of Comfort

WestLB AG will, except in the case of political risk, ensure that — proportionate with its
investment quota - the banks, financial institutions and management companies in which
it holds a majority stake will be in a position to meet their obligations. When our stake in
any covered company is reduced, so too, and to the same degree, are our commitments
under these letters of comfort with respect to obligations the respective company incurs
after the stake is reduced. WestLB reserves the right to spin off all or part of its commitments
under these letters of comfort to a workout entity pursuant to the provisions of the German



Financial Market Stabilisation Fund Act (FMStFG). That provision inthe German Transformation
Act (UmwG) which states that all legal entities participating in a spin-off or other reorganisation
by division are jointly and severally liable for liabilities the transferring entity (WestLB)
incurred prior to the effective date of the spin-off or division shall not apply in this case. The
12 enterprises covered by these Letters of Comfort (2008: 12) and the amount of WestLB'’s
investment quotas in them (direct and indirect) are:

Banco WestLB do Brasil S.A., Sdo Paulo 100%
Bank WestLB Vostok (ZAO), Moscow 100%
Banque d’Orsay S.A., Paris 100%
Compagnie Belge de la WestLB (CBW) S.A., Braine I’'Alleud 100%
Westdeutsche ImmobilienBank AG, Mainz 100%
WestLB Bank Polska S.A., Warsaw 100%
WestLB do Brasil Cayman Ltd., George Town 100%
WestLB Fund Investments Ltd., London 100%
WestLB International S.A., Luxembourg 100%
WestLB Ireland plc, Dublin 100%
WestLB Securities Pacific Ltd., Hong Kong 100%
WestRM — West Risk Markets AG, Baar 100%

In addition to the above Letters of Comfort, the Bank has also issued a global guarantee for
WestLB Covered Bond Bank plc., Dublin, which will remain in force as long as the Bank
holds a majority stake in this institution. When our stake in this institution is reduced, so
too, and to the same degree, is our commitment under this global guarantee with respect
to obligations the institution incurs after the stake is reduced. WestLB reserves the right to
spin off all or part of its commitment under this global guarantee to a workout entity
pursuant to the provisions of the German Financial Market Stabilisation Fund Act (FMStFG).
That provision in the German Transformation Act (UmwG) which states that all legal entities
participating in a spin-off or other reorganisation by division are jointly and severally liable
for liabilities the transferring entity (WestLB) incurred prior to the effective date of the
spin-off or division shall not apply in this case.

The Bank has also issued specific Letters of Comfort to third parties for the following 3
(2008: 4) companies:

PE Projekt-Entwicklungsgesellschaft mbH & Co.
Biro- und Businesscenter Leipzig Park KG, Dusseldorf

readybank ag, Berlin

Westdeutsche ImmobilienBank AG, Mainz

Notes
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41. Off-Balance-Sheet Iltems

Provision of Collateral for Own Liabilities

WestLB has assigned or pledged the following asset volumes to the third parties listed in
order to secure its own liabilities:

Dec. 31, 2009 Dec 31, 2008

€ millions € millions

Own securities assigned or pledged to central banks 23,391.6 23,664.0
Own securities deposited as collateral for participation in

stock exchange trading systems and clearing systems 527.6 2,443.9

Claims assigned for public-sector lending programmes 188.7 139.4

Hedging of pension obligations 16.0 154

Own securities pledged to other banks or customers 1.1 464.1

Total assets pledged 24,125.0 26,726.8

Outsourcing

The Bank has outsourced a variety of IT and settlement activities, including the development
and operation of IT infrastructure applications, master data maintenance, security settlement
and custodian services, collections for credit card portfolios, etc. We outsource activities
and processes only after performing a detailed profitability and risk study. Our aim in
outsourcing is to be more efficient, more competitive and to cut costs on a sustainable
basis. All outsourcing satisfies the requirements of § 25a of the German Banking Act (KWG)
and MaRisk. We regularly review our outsourcing procedures for potential risks and adjust

the procedures as needed.

Revocable Credit Commitments

WestLB has made credit and liquidity lines available to its customers which it can terminate
atany time. These lines are considered banking transactions from which the Bank generates
interest and commission income. The lines are subject to credit and market risks which are
customary in the banking industry. Some of these lines have been granted to the securitisation
vehicles of the WestLB Group.



42. Other Financial Obligations
Deposit Insurance and Other Insurance Mechanisms

WestLB is a member of the German Savings Banks and Giro Association (DSGV) and makes
contributions to the security reserves of the Landesbanken and Girozentralen. These security
reserves constitute protection for contributing banks within the meaning of § 12 of the
German Deposit Protection and Investor Compensation Act (Einlagensicherungs- und
Anlegerentschadigungsgesetz, EAEG) and are part of the insurance scheme of the
Sparkassen-Finanzgruppe (joint liability system).

The insurance scheme of the Sparkassen-Finanzgruppe consists of eleven funds belonging
to the regional savings banks and giro associations, the security reserves of the Landesbanken
and Girozentralen and the security fund of the Landesbausparkassen, which together form
asystem of joint liability. There are rules and regulations governing the relationships between
regional and national funds which provide for offsetting in cases where coverage is claimed
(so-called overflow agreements). In 2009, the Bank was obligated, on paper, to make an
additional contribution of € 202.5 million (2008: € 128.3 million) to the security reserves of
the Landesbanken and Girozentralen.

Effective October 1, 2004, the Savings Banks and Giro Association of the Rhineland and the
Savings Banks Association of Westphalia-Lippe each jointly established a € 500.0 million
reserve fund with WestLB to support WestLB and the member savings banks should any of
them face financial difficulties. Each fund consists of € 250.0 million in cash and an additional
funding obligation of the same amount.

Guarantor Liability

WestLB is still a guarantor, to the extent permitted by law, of LRP Landesbank Rheinland-
Pfalz, Mainz (for commitments made up to October 1, 2004), and HSH Nordbank AG,
Hamburg/Kiel, as well as Westdeutsche ImmobilienBank AG, Mainz, and DekaBank Deutsche
Girozentrale, Frankfurt/Main. Since new commitments made by these institutions have not
been covered by guarantor liability since July 19, 2005, the volume of covered liabilities is
constantly being reduced by the repayment of amounts which have since become due.

Notes
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Other Contingent Liabilities

WestLB has issued various “letters of undertaking” in conjunction with the residual value
guarantees provided by outside companies. These letters of undertaking stipulate conditions,
the occurrence of which can entitle the beneficiaries of the residual value guarantees to
demand the issuance of counter-guarantees for the outside companies’ obligations. One
counter-guarantee each was issued in two cases in 2006; counter-guarantees for two
additional cases are currently being discussed.

WestLB’s liability to make additional contributions to the Liquiditédtskonsortialbank, in which
it holds a participation, remained unchanged at € 65.3 million. The Bank may incur additional
obligations with respect to its joint liability for the additional contributions to the
Liquiditatskonsortialbank from partners who are members of the German Savings Banks
and Giro Association (DSGV).

The deficit resulting from pension obligations not carried on the balance sheet within the
meaning of Art. 28 (2) of the Introductory Act to the German Commercial Code (EGHGB)
was € 70.4 million (2008: € 64.6 million).

The Bank has other financial obligations resulting from rental, lease and service contracts
as well as from uncalled residual funding obligations and as yet unutilised lines from private
equity investments in the total amount of € 1,467.2 million (2008: € 1,413.6 million), with
€ 556.6 million (2008: € 623.4 million) of that amount stemming from contracts with affiliated
companies. The agreements run for a maximum of 22 years.

WestLB guaranteed, through the year 2110, the long-term “ground rent payments” which
a former subsidiary agreed to make to the owner of a parcel of land in conjunction with a
real estate financing. The beneficiary of the guarantee did not release WestLB from this
obligation when the subsidiary in question was sold. In order to protect WestLB, the entity
which acquired the subsidiary agreed to indemnify WestLB against any claims asserted
under the guarantee. The shares of the subsidiary were pledged to WestLB as security for
this counter-guarantee.



43. Forward Transactions/Derivatives

As part of its business operations, the Bank enters into the following types of forward
transactions and derivative instruments:

Products based on interest rates

Interest rate swaps, interest rate futures, forward rate agreements (FRAS), interest rate
options, issued interest rate warrants, interest rate caps, interest rate floors, interest rate
collars and swaptions.

Products based on exchange rates
Currency forwards, currency options, issued currency warrants, interest rate/currency
swaps, forward interest rate/currency swaps.

Products based on share prices and other prices
Stock forwards, stock options, index forwards, index options, issued stock warrants and
issued index warrants, precious metal/commodity forwards and options.

Credit derivatives
Credit default swaps, total return swaps and credit linked notes.

As of the balance sheet date, the total volume in nominal terms of forward transactions/

derivatives was € 2,442.9 billion (2008: € 2,419.2 billion). The emphasis continues to be on
interest rate products, whose share of the total volume increased to 83.4%b (2008: 81.4%0).

Derivatives — Volumes at the Reporting Date

Notes

Nominal Values Positive Negative
Market Values Market Values

€ millions 2009 2008 2009 2008 2009 2008
Products based on interest rates 2,038,183 1,968,640 31,912 38,815 30,040 36,868
Products traded OTC 1,661,583 1,723,850 31,892 38,740 30,025 36,797
Products traded on the

stock exchange 376,600 244,790 20 75 15 71
Products based on exchange rates 234,517 258,692 7,084 15,037 7,489 13,106
Products traded OTC 234,517 258,692 7,084 15,037 7,489 13,106
Products traded on the

stock exchange 0 0 0 0 0 0
Products based on share prices

and other prices 54,648 54,012 4,543 5,937 4,977 6,335
Products traded OTC 15,109 14,360 1,727 1,473 1,947 1,935
Products traded on the

stock exchange 39,539 39,652 2,816 4,464 3,030 4,400
Credit derivatives 115,599 137,827 2,563 8,479 2,679 8,631
Products traded OTC 115,599 137,827 2,563 8.479 2,679 8,631
Total derivatives 2,442 947 2,419,171 46,102 68,268 45,185 64,940
Products traded OTC 2,026,808 2,134,729 43,266 63,729 42,140 60,469
Products traded on the

stock exchange 416,139 284,442 2,836 4,539 3,045 4,471
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In addition to the credit derivatives in the trading book, which are shown in the table,

we also use credit derivatives in the banking book. Of those in the banking book, the Bank

was the guarantee for (had bought) a total nominal volume of € 1,138.0 million (2008:

€ 1,371.4 million) and was guarantor for (had sold) a total nominal volume of € 100.0 million
(2008: € 2,464.1 million) at December 31, 2009.

In fiscal 2009, the average annual value, in nominal terms, of the derivatives and forward
transactions was € 2,782.5 billion (2008: € 2,577.9 billion).

Derivatives — Average Volumes

1.1.-31.12. Nominal Values Positive Negative

Market Values Market Values
€ millions 2009 2008 2009 2008 2009 2008
Products based on interest rates 2,335,724 2,088,823 35,312 27,256 33,142 26,427
Products traded OTC 1,706,451 1,807,506 35,288 27,231 33,121 26,406
Products traded on the
stock exchange 629,273 281,317 24 25 21 21
Products based on exchange rates 239,353 270,811 9,551 11,415 8,724 11,034
Products traded OTC 239,353 270,809 9,551 11,415 8,724 11,034
Products traded on the
stock exchange 0 2 0 0 0 0
Products based on share prices
and other prices 69,768 77,817 5,390 4,552 6,139 5,021
Products traded OTC 25,340 21,901 1,658 2,174 2,094 1,630
Products traded on the
stock exchange 44,428 55,916 3,732 2,378 4,045 3,391
Credit derivatives 137,681 140,481 5,019 4,273 4,784 4,315
Products traded OTC 137,681 140,481 5,019 4,273 4,784 4,315
Total derivatives 2,782,526 2,577,932 55,272 47,496 52,789 46,797
Products traded OTC 2,108,825 2,240,697 51,516 45,093 48,723 43,385
Products traded on the
stock exchange 673,701 337,235 3,756 2,403 4,066 3,412

We capture book values which are relevant only with respect to option premiums paid or

received and interest payment components as “other assets” and assets under “deferred

items” as well as “other liabilities” and liabilities under “deferred items”.

Almost all of the derivatives are trading transactions; customer transactions are entered

into by the trading units. Except in the case of credit derivatives, we reflect contracts for

hedging the Bank’s own non-trading portfolio in the trading portfolio by way of internal

contracts.

Most of the interest rate contracts, products based on exchange rates and products with

share price and other price risks are short to medium-term. The credit derivatives are

predominantly long-term with a residual maturity of more than one year.
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Derivatives — Breakdown by Maturity

Notes

Nominal Values Products Based on Products Based on Products Based on Share Credit Derivatives
Interest Rates Exchange Rates Prices and Other Prices

€ millions Dec. 31, 2009 Dec. 31, 2008 Dec. 31, 2009 Dec. 31, 2008 Dec. 31, 2009 Dec. 31, 2008 Dec. 31, 2009 Dec. 31, 2008
Residual
maturity
— up to 3 months 478,871 667,079 51,099 73,792 6,814 11,402 4,340 78
— 3 months to

1 year 576,701 350,876 49,592 54,294 21,413 18,610 10,682 564
—1to 5 years 617,192 514,536 96,035 88,054 26,421 18,408 76,951 27,382
— more than

5 years 365,419 436,149 37,791 42,552 0 5,592 23,626 109,803
Total 2,038,183 1,968,640 234,517 258,692 54,648 54,012 115,599 137,827

44, Disclosures Pursuant to the Pfandbrief Act (PfandBG)

Outstanding Pfandbriefe and the cover pool backing them pursuant to § 28 (1) Nos. 1 to 4

of the Pfandbrief Act (PfandBG):

Totals

Dec. 31, 2009 Dec. 31, 2008

€ millions € millions

I. Face value
Public Pfandbriefe 10,120.2 10,914.0
Cover pool 11,032.1 11,670.8
thereof:
— derivatives - -
— money claims against suitable credit institutions 477.8 365.0
Excess cover 911.9 756.8
1. Net present value (NPV)
Public Pfandbriefe 10,720.3 11,448.9
Cover pool 11,523.7 12,129.1
thereof:
— derivatives - -
— money claims against suitable credit institutions 508.8 386.1
Excess cover 803.4 680.2
I11. Risk-adjusted NPV*
Public Pfandbriefe 10,720.3 11,448.8
Cover pool 11,421.1 12,044.5
thereof:
— derivatives - -
— money claims against suitable credit institutions 508.8 386.1
Excess cover 700.8 595.7

* Internal risk model pursuant to § 5 (2) of the Ordinance Regarding the Net Present Value of Pfandbriefe (PfandBarwertV)
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Breakdown by Maturity (Residual Maturity)

Dec. 31, 2009 Dec. 31, 2008
€ millions € millions

Up to 1 year
Public Pfandbriefe 2,461.5 2,137.0
Cover pool 1,746.8 1,330.2
Between 1 and 2 years
Public Pfandbriefe 694.5 2,396.5
Cover pool 438.0 1,554.6
Between 2 and 3 years
Public Pfandbriefe 2,129.5 495.5
Cover pool 1,233.4 439.5
Between 3 and 4 years
Public Pfandbriefe 247.5 1,381.0
Cover pool 1,320.5 1,242.5
Between 4 and 5 years
Public Pfandbriefe 520.0 145.0
Cover pool 1,082.9 1,097.7
Between 5 and 10 years
Public Pfandbriefe 2,956.8 3,442.0
Cover pool 4,098.6 4,141.3
More than 10 years
Public Pfandbriefe 1,110.4 917.0
Cover pool 1,111.9 1,865.0

Outstanding Pfandbriefe and the cover pool backing them pursuant to § 28 (3) Nos. 1 and 2

of the Pfandbrief Act (PfandBG):

Claims Used to Back Public Pfandbriefe

Dec. 31, 2009 Dec. 31, 2008

€ millions € millions

Federal Republic of Germany 9,173.5 9,593.9
Government iI5585 208.3
Regional authorities 3,119.5 3,059.4
Local authorities 4,777.0 5,210.7
Other debtors 1,121.5 1,115.5
Switzerland 518.9 518.0
Regional authorities 485.3 484.7
Local authorities 33.6 33.3
Spain 351.2 115.0
Government 100.0 —
Regional authorities 251.2 115.0
Austria 270.5 284.6
Government 80.0 50.0
Regional authorities 85.0 115.0
Local authorities 105.5 119.6




Dec. 31, 2009 Dec. 31, 2008
€ millions € millions
Belgium 175.4 296.9
Government - 118.0
Regional authorities 32.7 33.9
Local authorities 100.0 100.0
Other debtors 42.7 45.0
Portugal 170.0 334.3
Government 150.0 314.3
Regional authorities 20.0 20.0
Greece 100.0 120.0
Government 100.0 120.0
Canada 80.9 97.2
Regional authorities 25.6 25.6
Other debtors 5.3 71.6
France 51.7 79.6
Regional authorities 7.5 7.5
Other debtors 44.2 72.1
Netherlands 50.0 -
Government 50.0 -
Slovenia 40.0 -
Government 40.0 -
Ireland 35.0 -
Government 35.0 -
Luxembourg 15.0 15.0
Other debtors 15.0 15.0
Italy — 133.5
Government - 100.0
Other debtors - 33.5
Norway - 57.8
Other debtors - 57.8
Slovakia - 15.0
Government - 15.0
Lithuania - 10.0
Government - 10.0
Total 11,032.1 11,670.8
Total Payments at Least 90 Days in Arrears
Dec. 31, 2009 Dec. 31, 2008
€ millions € millions

Notes
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45. Shareholdings

A complete list of shareholdings pursuant to § 285 Sentence 1 Nos. 11 and 11a and § 340a
(4) No. 2 of the German Commercial Code (HGB) has been published in the electronic
Bundesanzeiger (www.ebundesanzeiger.de).

46. Related Party Transactions

Business with unconsolidated subsidiaries, associates and other enterprises in which equity
investments are held:

Dec. 31, 2009
€ millions

Claims on banks
— unconsolidated subsidiaries -
— associates and other companies in which equity investments are held 159.5
Claims on customers
— unconsolidated subsidiaries 565.5
— associates and other companies in which equity investments are held 590.7
Bonds and other interest-bearing securities
— unconsolidated subsidiaries 2515
— associates and other companies in which equity investments are held 260.8
Shares and other non-interest-bearing securities
— unconsolidated subsidiaries 16.0
— associates and other companies in which equity investments are held 0.2
Other assets
— unconsolidated subsidiaries 0.9
— associates and other companies in which equity investments are held 0.6
Measurement gains from trading positions and derivatives
— unconsolidated subsidiaries 9.4
— associates and other companies in which equity investments are held 97.3
Liabilities to banks
— unconsolidated subsidiaries -
— associates and other companies in which equity investments are held 112.0
Liabilities to customers
— unconsolidated subsidiaries 174.6
— associates and other companies in which equity investments are held 80.5
Measurement losses from trading positions and derivatives
— unconsolidated subsidiaries 6.4
— associates and other companies in which equity investments are held 66.5




The following business has been conducted with our owners:

Dec. 31, 2009

€ millions

Claims on banks 1,576.5
Claims on customers 150.6
Bonds and other interest-bearing securities 338.2
Other assets 17.3
Measurement gains from trading positions and derivatives 1,426.0
Deferred items 2.2
Liabilities to banks 450.7
Liabilities to customers 528.8
Other liabilities 0.1
Measurement losses from trading positions and derivatives 779.5
Trust liabilities 0.1
Administered funds 0.3

Related party transactions are conducted on arm’s-length terms and arise out of the banking

business.

47. Remuneration of the Governing Bodies

2009 2008

€ millions € millions

Total remuneration of the Managing Board 9.5 9.8

— fixed 8.6 9.8

— performance-based 0.9 0.0
Total remuneration of former Managing Board members

and their survivors 6.6 7.4

Total remuneration of Supervisory Board members 1.1 1.1

- fixed 1.1 1.1
Pension provisions for former Managing Board members

and their survivors 72.6 72.3

No performance-based compensation was paid to members of the Managing Board for 2009.

The amount shown relates to payments for previous years.

The € 1.1 million (2008: € 1.1 million) reported as remuneration of the Supervisory Board

members represents a lump-sum reimbursement of their out-of-pocket expenses of
€ 0.2 million (2008: € 0.2 million) and a provision of € 0.9 million (2008: € 0.9 million)

established for their compensation.

Notes
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48. Loans to Members of the Governing Bodies

No advances or loans were granted to members of the Managing Board or Supervisory
Board.

49. Number of Employees

The average number of employees in 2009 was as follows:

Number of employees Male Female Total 2009 Total 2008
Domestic branches 1,667 1,404 3,071 3,361
Foreign branches 714 453 1,167 1,297
Total 2,381 1,857 4,238 4,658

An average of 84 (2008: 107) employees were engaged in apprenticeship training or
equivalent training.

50. Shareholdings in WestLB

Shareholders Investment Quota
Dec. 31, 2009 Dec. 31, 2008
% %
NRW.BANK 30.862 30.862
State of North Rhine-Westphalia 17.766 17.766
Savings Banks and Giro Association of the Rhineland 25.032 25.032
Savings Banks Association of Westphalia-Lippe 25.032 25.032
Regional Association of the Rhineland 0.654 0.654
Regional Association of Westphalia-Lippe 0.654* 0.654*
Total 100.000 100.000

* Held indirectly via Westfélisch-Lippische Vermégensverwaltungsgesellschaft mbH, Miinster

No notices pursuant to § 20 (1) and (5) of the German Stock Corporation Act (AktG) were
required in the year under review.



51. Seats Held by Members of the Managing Board

Members of the WestLB Managing Board are members or chairmen of the following
companies’ supervisory boards or other supervisory bodies. Seats marked with an asterisk
indicate voluntary disclosures which fall outside of the reporting requirements regarding
seats on the boards of large corporations pursuant to § 340a (4) No. 1, in conjunction with
§ 267 (3), of the German Commercial Code (HGB).

Dietrich Voigtlander
DekaBank Deutsche Girozentrale (from August 1, 2009)*
readybank ag

Hubert Beckmann

readybank ag

Weberbank Actiengesellschaft (until July 27, 2009)
Westdeutsche ImmobilienBank AG

WestLB International S.A.

Klemens Breuer

Weberbank Actiengesellschaft (from March 2, 2009 to July 27, 2009)

WestLB International S.A. (from July 9, 2009)

WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH (from April 30, 2009)

Thomas Grof3

Banque d’Orsay S.A. (from February 18, 2009)
Westdeutsche ImmobilienBank AG

WestLB Bank Polska S.A. (from January 15, 2009)

Dr. Hans-Jurgen Niehaus
Banque d’Orsay S.A.
Westdeutsche ImmobilienBank AG

Werner Taiber

Banco WestLB do Brasil S.A. (from April 21, 2009)

Banque d’Orsay S.A.

GFKL Financial Services AG (until December 14, 2009)

Weberbank Actiengesellschaft (until March 2, 2009)

WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH (from April 30, 2009)

Heinz Hilgert
DekaBank Deutsche Girozentrale (until May 27, 2009)*

Notes
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52. Seats Held by Employees

The following employees are members or chairs of the following companies’ supervisory
boards. Seats marked with an asterisk indicate voluntary disclosures which fall outside of
the reporting requirements regarding seats on the boards of large corporations pursuant to
§ 340a (4) No. 1, in conjunction with § 267 (3), of the German Commercial Code (HGB).

lan Beckman
Compagnie Belge de la WestLB (CBW) S.A.

Neil Colverd
WestLB Covered Bond Bank plc
WestLB Ireland plc

Stefan Dreesbach

Banco WestLB do Brasil S.A. (from June 25, 2009)
Bank WestLB Vostok (ZAO) (from June 23, 2009)
WestLB Bank Polska S.A. (from January 15, 2009)

Joachim Dubs
Bank WestLB Vostok (ZAO) (until March 31, 2009)

Matthias Ehringer
WestLB Hungaria Bank ZRt. (from March 25, 2009 to December 31, 2009)

Michael Eldridge
WestLB Hungaria Bank ZRt. (until March 25, 2009)

Maurizio Fazzari
Banca Carige S.P.A. (until April 29, 2009)

Dietmar Fischer
WestLB AG

Michael Frank

Banco WestLB do Brasil S.A.

WestLB New York Capital Investment Ltd.
WestLB Securities Inc.

Alan Halperin
WestLB New York Capital Investment Ltd.

Alexander Hasselberg
Basinghall Finance plc (from September 21, 2009)



Notes

Kai-Uwe Henkel
Bank WestLB Vostok (ZAO) (from October 15, 2009)

Stephen Heyworth
Basinghall Finance plc

Herbert Jackel
Banco Finantia S.A. (until December 8, 2009)

Sigrid Janetzko
WestLB AG

Ralf Josten
OIE AG
Stadtwerke Diren GmbH

Thomas Kaiser
WestLB Ireland plc

Manfred Kammans
WestLB Bank Polska S.A.

Sonja Kardorf
Banco WestLB do Brasil S.A.

Stephan Kloock
Banco WestLB do Brasil S.A.

Lutz Kranzbthler
Bank WestLB Vostok (ZAO) (from April 1, 2009)

Christiane Kutil-Bleibaum
WestLB AG

Sabine Luchte

Bank WestLB Vostok (ZAO)
readybank ag

WestLB Bank Polska S.A.

Doris Ludwig
WestLB AG

Alston (Rob) Marshall
Basinghall Finance plc
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Yoram Matalon
Banco WestLB do Brasil S.A.
Bank WestLB Vostok (ZAO)

Manfred Matthewes
WestLB AG

Thomas McCaffery
WestLB New York Capital Investment Ltd.

James McPartlan
Banco WestLB do Brasil S.A.

Peter Minhorst
readybank ag

WestLB International S.A. (from July 9, 2009)

Louise Moat
Bank WestLB Vostok (ZAO)

Guido W. Mundt
Banque d’Orsay S.A.

Thierry Nardon
WestLB New York Capital Investment Ltd.

Max Niesert
AKA Ausfuhrkredit-Gesellschaft m.b.H.

Luke Nunneley
WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH (until April 30, 2009)

Sebastian von Ribbentrop
Klenk Holz AG (until September 4, 2009)

Heinz-Glinter Sander
WestLB AG

Dr. Johannes Scheel
WestLB International S.A.

Frank Simon
European Policy Exchange Ltd.
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Heinz-Otto Stamp
Compagnie Belge de la WestLB (CBW) S.A.

Rainer Tamschick

Bank WestLB Vostok (ZAO) (until October 15, 2009)
WestLB Bank Polska S.A. (until January 15, 2009)
WestLB Hungaria Bank ZRt. (until December 31, 2009)

Manish Taneja
WestLB Securities Inc.

Alexander Tcherepnine
Banco Finantia S.A.

Klenk Holz AG (from September 4, 2009)

Martin Tillert

WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH (from August 1, 2009)

Margit Timmermann

WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH (until July 31, 2009)

Sean Tully
WestLB Bank Polska S.A. (until January 15, 2009)

Nadine Veldung
Banque d’Orsay S.A.

Joachim Voss
technotrans AG

Heribert Vossen
WestLB Hungaria Bank ZRt. (until December 31, 2009)

Matthias Wargers

Weberbank Actiengesellschaft (from March 2, 2009 to July 27, 2009)
Westdeutsche ImmobilienBank AG

WestLB Securities Inc.

Ingo Wichelhaus
European Policy Exchange Ltd.

Norberto Zaiet Junior

Banco WestLB do Brasil S.A. (until May 2, 2009)
Bank WestLB Vostok (ZAO) (until May 1, 2009)
WestLB Hungaria Bank ZRt. (until May 1, 2009)

Notes
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53. Governing Bodies of WestLB
Members of the WestLB Managing Board

Dietrich Voigtlander, Chairman (from September 11, 2009,
previously Vice Chairman and Acting Chairman)

Hubert Beckmann, Vice Chairman

Klemens Breuer (Deputy Member until June 30, 2009)
Thomas GroR3

Dr. Hans-Jirgen Niehaus

Werner Taiber

Heinz Hilgert, Chairman (until May 18, 2009)

Members of the WestLB Supervisory Board

Michael Breuer

Chairman

President, Savings Banks and Giro Association of the Rhineland
Doris Ludwig

Vice Chairwoman

Director, WestLB AG Diisseldorf

Raimund Béar
Chairman of the Staff Council, Westdeutsche ImmobilienBank AG

Dietmar P. Binkowska (from February 18, 2009)
Chairman of the Managing Board, NRW.BANK

Rolf Finger
Secretary for Financial Services, ver.di Vereinte Dienstleistungsgewerkschaft

Dietmar Fischer
Director, WestLB AG Diisseldorf

Dr. Rolf Gerlach
President, Savings Banks Association of Westphalia-Lippe

Volker Goldmann (from January 1, 2010)
Chairman of the Managing Board, Sparkasse Bochum

Cornelia Hintz
Secretary, ver.di Vereinte Dienstleistungsgewerkschaft



Sigrid Janetzko
Bank Director, WestLB AG Dusseldorf

Dr. Wolfgang Kirsch
Regional Director, Regional Association of Westphalia-Lippe

Christiane Kutil-Bleibaum
Director, WestLB AG Diisseldorf

Dr. Gerhard Langemeyer
Former Lord Mayor, City of Dortmund

Dr. Helmut Linssen
Finance Minister, State of North Rhine-Westphalia

Annette Lipphaus
Regional Head of Legal Protection, ver.di Vereinte Dienstleistungsgewerkschaft

Dr. Siegfried Luther
Former Vice Chairman of the Executive Board, Bertelsmann AG

Manfred Matthewes
Director, WestLB AG Diisseldorf

Heinz-Glunter Sander
Director, WestLB AG Diisseldorf

Hans-Georg Vogt (until December 31, 2009)
Former Chairman of the Managing Board, Sparkasse Bielefeld

Harry Voigtsberger
Regional Director, Regional Association of the Rhineland

Alexander Wuerst

Chairman of the Managing Board, Kreissparkasse Kdln

Dusseldorf, February 11, 2010

WestLB AG

The Managing Board

Dietrich Voigtlander Hubert Beckmann Klemens Breuer
Thomas Grof Dr. Hans-Jirgen Niehaus Werner Taiber

Notes
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Auditor’s Opinion
We have issued the following opinion on the annual financial statements and statement of financial condition:

We have audited the annual financial statements, which consist of the balance sheet, statement of income and notes
to the annual financial statements, together with the bookkeeping system, and the statement of financial condition
prepared by WestLB AG, Dusseldorf, for the financial year ending December 31, 2009. The bookkeeping and
preparation of the annual financial statements and statement of financial condition according to German commercial
law regulations is the responsibility of the legal representatives of the Company. It is our task to give an opinion on
the annual financial statements, together with the bookkeeping system, and the statement of financial condition on
the basis of our audit.

We carried out our audit in accordance with 8§ 317 of the German Commercial Code (HGB) while complying with the
German principles of proper auditing laid down by the Institute of German Certified Public Accountants (IDW -
Institut der Wirtschaftsprufer). According to these principles, the audit must be planned and carried out in a way
which ensures that errors and infringements which have a material impact on the presentation of the Company’s net
assets, financial condition and earnings in the annual financial statements and statement of financial condition can
be identified as not being in accordance with generally accepted accounting principles. When defining the audit
processes, knowledge of the business activities and economic and legal environment of the Company as well as the
expectations regarding possible errors are taken into account. In the context of the audit, the effectiveness of the
internal control system and evidence of the correctness of the information contained in the books, annual financial
statements and statement of financial condition are for the most part assessed on the basis of samples. The
audit covers an assessment of the accounting principles applied and the relevant estimates made by the legal
representatives as well as an opinion on the overall presentation of the annual financial statements and statement
of financial condition. We are of the opinion that our audit forms a sufficiently reliable basis for our assessment.

Our audit resulted in no objections.

In our opinion founded on the information obtained in the audit, the annual financial statements comply with the
requirements of law and, in compliance with standard accounting principles, present a true and fair view of the net
assets, financial condition and earnings of the Company. The statement of financial condition is consistent with the
annual financial statements, accurately reflects the Company’s situation and correctly portrays the opportunities and
risks inherent in its future development.

Eschborn/Frankfurt am Main, February 11, 2010

Ernst & Young GmbH
Wirtschaftspriifungsgesellschaft

Mdller-Tronnier Werthmann

German Public Accountant German Public Accountant
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To the best of our knowledge, and in accordance with the applicable reporting principles,
the annual financial statements give a true and fair view of the assets, liabilities, financial
position and profit or loss of WestLB AG, and the management report includes a fair review
of the development and performance of the business and the position of WestLB AG, together
with a description of the principal opportunities and risks associated with the expected
development of WestLB AG.

Dusseldorf, February 11, 2010
WestLB AG

The Managing Board
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Dietrich Voigtlander
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Hubert Beckmann
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Klemens' Breuer

Thomas Grof3
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Dr. Hans-Jurgen Niehaus
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Werner Taiber
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