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The transactions carry ratings in the sub-investment 
grade range, which is typical of this type of business, 
with most ratings (approximately 64%) in the BB to B+ 
range. Provisions of around € 55 million were in place for 
the portfolio as of the end of 2009 (December 31, 2008:  
€ 43 million). 

The leveraged finance business with financial sponsors 
will be spun off into EAA, since it will no longer form 
part of WestLB’s core business. 

Geografische Aufteilung

Aufteilung nach Branchen

7.	 Phoenix 

Structured securities with a volume of approximately  
€ 23 billion were sold to the independent, unconsolidated 
special purpose vehicle Phoenix in the first quarter of 
2008. The special purpose vehicle funded its purchase 
of the securities with maturity-matched notes. These 
funding notes were converted into a structure rated by 
Standard & Poor’s at the end of December 2008:

Tranche 31/12/2008 31/12/2009 S&P Rating

Class X € 87 million € 73 million A–/Watch Neg.

Class A1 US$ 16,466 million
€ 1,154 million

US$ 15,586 million
€ 1,013 million

A–/Watch Neg.

Class A2 US$ 3,102 million
€ 226 million

US$ 3,102 million 
€ 226 million

A–/Watch Neg.

Class A3 US$ 2,387 million
€ 701 million

US$ 2,387 million 
€ 701 million

BBB+

Class A4 US$ 1,909 million
€ 181 million

US$ 1,909 million 
€ 181 million

BBB

Class B € 4,940 million € 4,714 million no rating

The structure is secured by a guarantee from the  
owners to cover actual payment defaults. The amount  
of the Class B tranche corresponds to the amount of 
the guarantee made available by the owners at the time 
Phoenix was established. Additional rating downgrades 
for structured securities already given by rating agencies 
in 2009 or to be expected in the future have caused  
the anticipated losses on the securities portfolio 
transferred to Phoenix to increase further.

The entire Phoenix structure, including the existing  
€ 5 billion guarantee, will be spun off into EAA by the 
end of April 2010 at the latest. The Class A4 (US$, €)  
and Class A3 (US$, €) Phoenix notes were part of the 
sub-portfolio transferred to EAA in December 2009. 
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List of Abbreviations

ABCP	 Asset Backed Commercial Paper
ABS	 Asset Backed Security
CBO	 Collateralised Bond Obligation
CDO	 Collateralised Debt Obligation
CDO ABS	 CDO based on ABS structures
CLO	 Collateralised Loan Obligation
CMBS	 Commercial Mortgage Backed Security
CMO	 Collateralised Mortgage Obligation
EAA	 Erste Abwicklungsanstalt
ECB	 European Central Bank
MBS	 Mortgage Backed Security
RMBS	 Residential Mortgage Backed Security
SCDO	 Synthetic CDO
SPV	 Special Purpose Vehicle
US	 United States
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