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Transfer of business activities

A lean Core Bank with a balanced risk profile is born

Early 2008:

Transfer of structured
securities in an amount
of approx. € 23bn
(“Phoenix”), risk shield
for the refinancing in the
form of a guarantee by
WestLB’s owners

H2 2008:

Separation of non-
strategic portfolios into
a booking unit
separated from core
business of the Bank

September 2009:

Limited guarantee of
SoFFin for a sub-
portfolio of structured
securities

December 2009:

Framework agreement
for the transfer of risk
positions and non-
essential strategic
activities as well as a
corresponding initial
spin-off of assets and
liabilities

April 30, 2010:
Complete transfer of
the remaining portfolio
of risk positions and
non-essential strategic
activities as well as
transfer of liabilities
covered by guarantor
liability

Phoenix established PEG . . Core Bank
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Transfer of business activities

Our approach: WestLB takes advantage of the SoFFin instruments

Transfer of a portfolio of risk positions and non-essential strategic activities to Erste
Abwicklungsanstalt (EAA) with retroactive effect from January 1, 2010 0
(Spin-off for absorption according to the German Transformation Act in conjunction

with §8a FMStFG); entry in the register of companies effected on April 30, 2010

EAA receives approx. € 3bn in capital through spin-off from WestLB 0
and € 1bn as a guarantee from the existing shareholders and their protection schemes

SoFFin will take a € 3bn silent participation in the WestLB Core Bank; silent o
participation can be converted to shares after July 1, 2010 (§7 FMStFQG)
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Transfer of business activities

Security of the spun off liabilities is ensured

Payment obligations continue to be covered by guarantor liability following the spin-off 0
Erste Abwicklungsanstalt is rated Aa1l (Moody’s), AA- (S&P) and AAA (Fitch) 0

Erste Abwicklungsanstalt has a “Solva Zero" status, which means that its debt is risk-
weighted at zero percent under regulatory law a
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Transfer of business activities

Consequences of the spin-off

Spin-off of non-essential strategic activities helps to meet the requirements of the 0
European Commission to reduce total assets as well as risk-weighted assets

WestLB has a substantially improved risk profile 0

WestLB is freed from risks arising from market value fluctuations and rating migrations
resulting from the spun-off assets a

Ring-fencing of non-essential strategic activities is therefore the more capital-sparing 0
solution for WestLB’s owners
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Transfer of business activities

Loss compensation obligation in workout entity (EAA)

Workout entity
EAA

Loss compensation”
B € 5bn existing Phoenix guarantee

B Approx. € 3bn capital B Guarantee borne equally by State of NRW (€ 500m)
B € 1bn guarantee and NRW savings bank associations (€ 500m)

B RSGV and SVWL* receive a counter-guarantee of
€ 200m from the security reserve of the
Landesbanken and Girozentralen

Transfer from WestLB:
B € 77bn assets (nominal)
B Approx. € 26bn liabilities

Further possible loss compensation

B € 8bn guarantees® B € 4bn guarantee® of the State of NRW

B Further loss compensation B € 4bn guarantee® of SVWL* and RSGV?
obligation according to statute

1) For the purpose of simplification, shown without participation of the regional associations
2) Savings banks save towards building up the total guarantee over a period of 25 years
3) Loss compensation obligation according to statute
* Renamed, formerly WLSGV
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Disclaimer

This presentation and the information contained therein, as well as any additional documents and explanations (together the “presentation”), are
for your information only, and WestLB AG is not soliciting any action based upon it. The presentation is not intended as, and does not
constitute, an offer or solicitation for the purchase or sale of any security or other financial instrument of WestLB AG or of any other
entity. Similarly, the presentation is not intended to constitute, and does not constitute, advice or a recommendation by, or with respect
to, WestLB AG or any other entity. Any offer of securities would be made pursuant to definitive documentation prepared by WestLB AG that
may contain material information not contained herein and to which all prospective purchasers would be referred. The presentation is intended
for the information of WestLB AG's institutional clients only. Neither the presentation nor any part thereof may be reproduced, distributed,
passed on, or otherwise divulged directly or indirectly by the party that receives it, to any other person without the prior written consent of
WestLB AG.

Opinions expressed herein are WestLB AG’s present opinions only. This presentation is based upon information that WestLB AG considers
reliable, but WestLB AG does not represent, guarantee, or warrant, expressly or implicitly, that the presentation is accurate, complete, or
suitable for any particular purpose, and it should not be relied upon as such. WestLB AG is not obliged to update or periodically review the
presentation. WestLB AG accepts no liability with respect to, or arising directly or indirectly out of, the presentation.

The distribution of this presentation in certain jurisdictions may be restricted by law and persons into whose possession this presentation comes
are required by WestLB AG to inform themselves about, and to observe, any such restrictions. By receiving this presentation, the recipient
acknowledges, and agrees to abide by, the aforementioned.
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